
~ (\:(1~~'~\ D&o1s10n No. _" _,,",_"_, _' _' ' __ • 

In the Matter ot the Appl1cation or ) 
TB CALIFOBNIA OREGON POWER COM!? JJrY ) 
tor an order of the Railroad Commis- ) 
310n or the State or Calitornia, auth-) 
or1z1ng the issuance and sale or stoCk) 
and debentures. ) 

A,ppl1oe.t1on No. 14113 

Bro be ok. :?hleger & Harr1 son, 
by" H. H. ?hleger, tor applicant. 

BY THE COwaSSION: 

"OPINION 
.. $ he ft.a. 

The California Oregon Power Comp~has applied to the 
Railroad Co~s61on ror per.m1~s1on to 1s~e and sel~, at not less 

than $9~.OO per share. net. 15,000 shares. o~ its six psrcent pre-

renee. stock, series ot 1927, ot the e.ggr,~gate par value of 
$~,500.000.00, and, at not lesa than 93 percent or race value plus 

accl"Il.ed interest, $4,000.000.00 0::' t'1tteen year t1 va and olle-ha1t' 

percent debentures tor the purpose or ~a~g indebtedness and or 
financing the cost or add1 tiona and bettormen"ts and tor other cor-

~orate purposes. 

In Exhibit ~ applicant reports its outstanding capital 
. . 

stock as ot Augu.st 3l, 1927, at $9.730 ,,000.00, consisting ot 

$4,441,100.00 o~ common stoek, $4,332,400.00 or seven percent pre-
ferred stock and $956,500.00 or six percent preferred stooke In 

. , 

addition 1t reports preterred stock ~bsor1pt10DS ot $256,400.00. 

It rGports its bonded debt at $10,523,300.00 consisting or the 
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tollow1ng;-
Rogao a1ver Electric Company r1rs't mortgage 

5's due 1937 •••••••••••••••••••••••••• 
First and_retunding bonds;- . 
. Series -BW &·s,due 19~2 ••••••••••• $4,465t300. 

Series ~C~ Sis,due 1955 ••••••••••. a,5113 000. 
General and.refUnding bonds;-

Series ftAt sts,due ~946 ••••••••••• 

Totel ••••••••••• ~ ••••••••• 

$ 54'1,000.00 

6,976,300.00 

3.000,000.00 

$10,523! 300.22. 

Current liab111t1ea e.re reported at ••••••• $3,734,114.4-5. 

It now appears in this appl.1cat1on, that reoentl;r the oomp8.I!.7 

has amended its Articles ot Incorporation, increas1ng and rec1ass1ty-
ing 1 ts authorized. os;.:> 1 tal stock. As now amendad the;y proVide 
tor an author1zed oapital stock or $30.000,00-0.00, div1ded intG 

$15,000,000.00 or co~on stOek, $4,420,000.00 ot seven percent pre-

terred stock. $1,000,000.00 ot: six percent preterred stock and 

$9,580,000.00 01' six pereent preterred stock. series or 1927. It ap-

pears that the three olAsses or preterred. stock bear oumoJ.ativ. div-

idends. at the rates indicated, without preteronce among the three. 

The pre~erred stook, series or 1927~ however. is redeemable at 110 per 
cent or par valuer, whUe the other two eJ.asses are not redeemablo. 

Reretotore the Co:mmiss10n has approved the issue or. all. ot the author-

ized seven percent pre~erred stock and six percent preterred stock, 

although all ot ~ch stocks have not yet been issued. ~he preferred 

sto~, series ot 1927, is a new olass, or whioh the $1,500,000.00 now 
proposed to be 1ssned, is a part. 

~he debentures ~roposed to be 1ssn&d also consti~t. a new 

class ot securit;y. These debentures will be dated October 1, 1927, 

bear interest at the :rate ot :rive., ~d one half" :P,ercent per annum, 

mature October ~, 1942 and be ~j'ect to redemp1~1oXL at any time on 

th1rtT d~s not1c~ at a premillllt ot two and one-l1:alt percent, it re-
deemed Oll or betore Octob&r 1, 1930; two pel~:"cent it l"edeemetd attar 

October 1, 1930 and on or betore Ootoberl,1933; I~ne and one-hal.t 
peroent, it' redeemed atter October 1, 1933 and 0.1. or betore October 1, 
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1936; one peroellt,. 1t redeemed attar October l~ 1936 and on or before 

October 1. 1939; and ono-haU o"r one peroe:c:t it redeemad at'ter October 

1, 1939 and on or betoro October 1., 1941, wi'till no prem.1um it redeemed 

thareatter. 'rhe oompe,ny' ha.s not yet tiled a. copY' ot the agreament 

under wh1ch the debentures will be 1ssued. Though the debentures 

Will not be 8. l1en on propcrt,., the record herein d,oes not warrant 

their sale at a pr1ce so low as n1nety-three and aocrued interest. 

We believe that the company' should receive at least ninety-tour and 

one halt and accrued 1nterest tor the debentures. 

In making the present application the odmpany reports, 1n 1ts 

Exhib1t No.1, 1 ts capita:!. expend1 t'll:'&S alreadY' made during 192.7 8Jld 

est1aa.ted tor the balance or the year, 1nc1ud1:ng, however. expend1-

turel5 on 1 ts Prospect hY'dro-~lectric plant and. 1 ts tran,smi8sioXl l1ne 

t'rom Prospect to Copco wh1ch. will 'be completed 1n the early part ot 

1925 .. at $5,300,000.00, cons1st1ng or the tollow1ng;-

Prosp&ct hydro-~lectr1c plant • • • • • • .$3,500,000. 
'l'ransm1 ssion line • • • • • • • • • • •• . 800,000. 
Miscellaneous addit10ns and bettermenta~ ~1no, 

extens10ns, etc • • • • • • • • l,OOO,OOO. 

Total ••••••••••••••••••• ig,300,OOO. 

I~ appears that up to SeptelZlber 1, ~927, the oompSlQ" ha.d 

aet'llally' expended tor its construction work the sum. ot $4,lZO,628.10, 

as shOD 1n detail in Exh1bi t No. 4r. It alleges that these expendi-

tures have not bean permanent~ t1nanc&d but have be&nmade, almost 

snt1rely, with moneys advanced b.1 Standard Gas and Electrio Company, 

the test1m.o~ 1n this cOl:lllect1on show1.llg that at present applicant 

is indebted to Standard Gas and Eleotric Company, on open aocount in 

the amount ot ,pprox1matel:r $4,000,000. Appl1cant proposes to use 

the prooeeds from. its stoak 8lld debentures to 11q,u1date its indebt-

edness. due Standard Gas and. Electric Com.peJl7 and to :meet, 1..n par't, 
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the r~1n1ng estimated oapital expenditures. 

It 1s ot record that the construction expenditures include 

1nterost during construction calculated at the rate or sevon peroent 

per 8.llXlUIL Thls charge, 'We teel, is unwarranted. under eXisting t1-

nancial conditions. While it may be to tho advantage ot Standard 

Gas and Electr1c COmP8.Xl3" wll.1ch has befYA advanc1ng moneys to a.pplicant 

tor construction l)urposes, to charge seven percent interest on monel" 

advanced, S'..1ch payment by applicant is, we belie!Et, unjust1t1ed. 

Our ta,1lu:-e to call attention. to some ot the other overhead 

8."ld supervis1on. construction costs does not man. that we neoesaaril.y 

approve the same. While the order herein will author1ze the issue 

ot stock and debentures to pay tor the propGrties mentioned, such 

8.uthoritl" should not be cOllStru.ed as a finding ot the cost or the 

value ot the properties tor the purpose or tixing rates. 

App11cant has not yet tiled a copY' or the ag:reem&llt. detining 

the terms and cond1 tiona under wh1ch the debentures Will be 1 ssued. 

Som.e ot the terms at the debentUl"es have been submitted. It the 

debenture agreement, as tiDAlly' subm1tt&d, in e1J.'7 way modifies the 

terms ot the debentures, or conta1ns conditions or an unusual nature, 

we my modit'y' the anthon tY' herein granted. to issue debenture •• 

o R D E R 

The C&11fornia Oregon Power COl:!1p8.llT ho.v1ng llI>pllec1 to tho 

Ra.1~road Comm1 :sa1on tor perm1ss1on to issue stock and debentures, 

e. publio hee.r1llg haying boon hel.c1 bct'ore Exam1ner Fankhauser and 

tb8 Railroad Cowasi«&:. being ot the op1n1on that the mone7, pro-

pertY" or labor, to be procured or~ .paid tor through the issue o~ sucb. 

stock and debentures 1:. reason8.b~ required tor the purposes s1'ec1-

tied herein and that the expend1 t'tU'estor such purposas are not in 

whole 0:- 1n part ree.sonabl:y' ohargeable to opera t1ng expense or to 
~ ,". ' 
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... " 

IT IS HEREBY ORDE.~ that The Cal 1 forn1 a Oregon Power ComPaDJ 
. . . ~ 

be,. and it herebY' is, authorized to issue and sell, on or batore 

1ane 30, 1925, at not less than $96. per share, 15,000 Shares ot ita 
six pereentpreterred sto~. series ot ~927. or the aggregate par value 

of $1,500,000., and $4,000,000. o't its t1:ttet:m;-' YCfJ.t:, t1ve and 

one halt percent debentures a.t not less tha.n 94-1/2 percent ot taoe 

value plus accrued 1Jlterest. 

IT IS EEREEY ~BER ORDERED' that The calitornia Oregon Power 
• •• I ... 

Co~panY' ~, ane it ~ereby 16, authorized to use, it neces~, an 

amount not exce&d1ng rive dollars per" share or stock sol.d to paY' the 

expenses incident to the sale or the stock,. and to use the remainder 

or the proceeds from the sale ot the stook. and such portion or said 

tive do1~~ not needed tor said purposes and the proceeds from the 

debentures, other tban accrued interest. to pay 1ndebtedness due 

Standard Gas and Electric CompallJ" and to ri:oance~ in part, such cost 

of the additions .. betterIOOIl,ts and. extensions referred to Exh1bi t No.1, 

as is reasonablF chargeable to tixed capital account. The accrued 

lnterest may be used tor general corporate purposes. 

IT IS BEREBI' FOR'rBER ORDEP.ED that ~he california Oregon Power 
• •• I. , 

Company shall keep such record or the issue and sale or the stock and 

deoen~res herein author1ze~ and of the disposition 01' the proceeds, 

as will enable it to tile, on or before the 25th daY' of ea.ch month, 

a verified report~ as required by the R&1lroad Comm.1ss1on's General 

Order No. 24, which order .. 1nsotar as applica.ble, is made a part o'f 

this order. 

IT IS BEREBY FtlRTEER ORDERED that the authority herein granted 
. 

to issue stock shall become ettect1ve upon the date hereot, but that 

the authoritY' herein granted to 1 ssue debentures shall become effec-

tive only when app11ceJlt has tiled with ·the Commission, in sat1at'ao-

tor,y torm., a copy or the agreement det1n1ng the terms and condi tiona 

under which the debentu:res will be issued and has received a supple-
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:mental. order authoriz1Xl~ its execution and when it bas paid the tee 

prescribed by Seotion 57 of the Public Util1ties Act, whiCh ree is 

$2,500.00. 

D.A1'ED at San Franc1soo, Ce.l1tornia., this 

Oetober, 1927. 

/"l;:.-. 
~il" day ot • 

.....~ .. ", 1ft 4 ~ ..... 
commissioners 


