
Decision No. 

BEFORE THE RAILROAD COMMISSION OF TEE STATE OF CAI.IFORNIA 

In the Matter of the Application ot 
MIDWAY GAS CO!J?.ANY J 

a Calitorn1a eorporat1on~ for an 
order author1zing it to se~, and o~ 
Southern California Gas Compa~, a 
Cal1to:n1a corporation, for an order 
authorizing it to buy, all of the 
propert7 ot said M1dway Gas Company; ot 
sa.1.d Southern Calirorn1a Gas COlllPaD.7 
tor an order authorizing it to issue 
bonds and approVing the form ot the 
mortgage(to be executGd by both South
om Calitornia Gas Company and. Midway 
Gas company) securing the same; and ot 
sai~Southern Calitorn1a Gas company 
tor a certificate or public convenience 
andneoess1ty to exerciso certa~ tran
ch1se rights. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
} Applioation No. 13698 
) 
) 

~ 
) 
) 
) 
) 

In ~~ 'Yatter ot 'the ~p11oat1on 01: ) 
MIDWAY GAS COMPANY t ) 

to bu:;r aJ.~. or the ca1'1 tal stock and all ) 
the properties or Central Count1.es Gas ) 
Company and or Central Counties Gas ) 
Co:npan;y to sell all or 1 ts properties ) 
(located 1n the City or Lind~,County } 
of Tulare; C1 ty ot Tula.re, County ot ) 
Tulare; City ot Exeter. County ot Tulare;)) Application No. l3972 
01 ty ot Po!'terV111e-, County ot Tulare; 
C1ty ot V1sal1&~ County ot ~are and in ) 
the countY' ot Tulare}; tor authority tor ) 
Midway Gas CompanY' to 1ssue and sell. short) 
term. note s in paymellt theretor; and ot ) 
M1d~ Gas Comp~ tor certit1ca~e8 01' ) 
public convenience and necessitY' to ) 
exercisa certain franoh1se r1ghts granted ) 
by said Cities in sa1d county. ) 

In the Matter ot the Application ot ) 
MIDWAY GAS COMPANY, ) 

to bUY' all ot the capital stock and all ot) 
the properties o~ Rantord Gas and Power ) 
Company and or Hantord Gas and Power com- ) 
~any to sel~ all. or its properties 10- ) 
eated in the City ot Hantord; tor author- ) 
i ty tor Midway Gas Company- to issue:e.nd ) 
se~ short term notas in payment therefor;) Application No. 13973 
and ot Mldway Gas Company to~ a certit1- ) 
cate ot pub~1c convenience and necess1ty ) 
to exerc1 se tre.n¢h1se r1ght.a 1n. said City 1 
ot Hanford. 
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In the Matter ot the APplication or ) 
MIDWAY GAS COMPANY, ) 

to btq all or the capital stock and aU ) 
ot the propert1es or Riverbend Gas and ) 
Water Company and or Riverbend Gas and ) 
Water Company to sell e.l.l ot 1'ts proper- ) 
ties(located in the City ot Dl~uba, ) 
County or Tulare; City or Kingsburg, ) Application No. 13974 , 
County or Fresno; C1 ty or Sanger, County ) 
ot Fresno; C1 ty of Reedle7. County or ) 
Fre :me>; and in the counties ~ Fresno ) 
and. Tulare); for Midway Gas Company to ) 
issua and sell short term. notes as pay- ) 
ment theretor; and of MidWay Gas Com- ) 
pany for a certificate ot publlc con- ) 
venience and necess1ty to exercise certa1n) 
f'ranch.1ses granted bI' said Cities and ) 
Count1es. ) 

In the Matter of the Applicat10n or ) 
MIDWAY GAS COMPANY, ) 

to buy al~,or the propertios or Val~e7 ) 
Natural Gas Company and ot ValleY' NattU"s.l ) 
Gas Company to sell: all or 1 ts propert1e s ) 
looated in the County of Kern; tor author-) 
1 ty for Midway Gas CompanY' to issue and ) 
se1~ short tern notes in payment for said) Applicat10n No. 13975 
propert1es; and of Midway Gas Company tor ) 
a cert1ficate o~ public conven1ence and ) 
nece$sl~ to exercise certa1n traneh1so ) 
r1ghts 1n said County ot Kern. ) 

BY TEE COMMISSION: 

FIRST SO'PPLEMENI'AI. ORDER 

Good Cause A.~pear1ng: 

IT IS HEREBY ORDERED' that paragraph tive o't the order 
, . 

~ Dec1s1on No. 16918 dated October ll, 1927 reading-

"'Midway GaS Compen;r may purchase and oparato the atore
~nt1oned properties and exscute a trust 1ndanture sub
stant1aJ.ly in the same torm. as the trust indenturo tiled 
1n this proceeding on Sept~ber 30th, provided that the 
authority herein granted to execute said indenture is 
tor the .purpose or th1s proceed1ng only and 18~grante4 
ins~e.r as th1s Ccmmi saion has jUl:'isdiet1on under the 
terms of the Public Ut1lities Act, and 1s not 1ntended 
as an approval. or said trust indenture as to such other 

. legal requ1rements to which said trust 1ndenture may be 
subjeot, " . 
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be, and the SaI:ne is he:t'eby, amended so 8.S to rea.d--

~a..way Gas COmpany' '!1JJJ.Y' purchas8 and operate the 
aforementioned properties and exeeute a trust indenture 
substantially" in the same torm. as the trust indenture 
tiled in this proceed1~ on October 2lst. provided that 
tbe authority here1n grante~ to execute said indenture 
is for the purpose of this proceeding onlY, and is 
granted insofar as this COmmission has jur1~dict1on under 
the terms of the Pub11c Utilities Act, and is not 1~tended 
as an approval. ot said trust indenture as to such other 
legal requirements. to wh1 ell said trust indenture may be 
subject". 

IT IS EERKBrFORrEER ORDERED that paragraph seven 01' said 

order in Decision No. 18918 reading-

"Southern Cali~orn1a Gas Company may execute a mortgage 
and/or deed 01' trust substantially' in the same torm as the 
mortgage and/or deed of trust tiled in th1s proceeding on 
september 30th prov1ded that the author 1 ty hereUr. granted 
to execute said mortgage- eJld/or deed 01' trtl.st is tor the 
purpose 01' this proceeding onlJr and is granted insotar 
as this CommiSsion has jurisdiction under the terms or the 
Public Uti~1ties Act. and is not intended as an approval 
or said mortgage and/or deed ot trus~ as to suoh other losal 
requirements. to which said mortgage 8Jld/or deed or trust 
may be subject," 

be, and the same is here by , amended so as to l'ead-

"Southern california Gas Comp~~ exe~te a mortgas& 
and/or deed 01' trust substant1e.ll:y in the same to$. as 
the mortgage and/or deed or t~st tiled in this proceeding 
on October 21st, provided that the authority herein 
granted. to execute' said mortgage e:tld/or dee;d 01: trust is 
tor the purpose 01' this proceeding o~ and is granted 
1nsotar as this COmmission has jurisdiction under the 
terms ot the Public Utillt1es Act, and is not intended as 
an approval of said mortgage and/or deed of trus~ as to 
such other legal requirements to which said mortgage e:Ad/or 
deed or t~st may. be subjectft. 

IT IS m:REBI BO'RrBER ORDEBED the. t paragraph eight 01' the 

order 1n said Decis10n No. l89lB reading-

"Southern Cali fornia Gas Company %Z1aY 1 ssue and se ll. 
at not less than 94- percent ot their tace value and accrued 
interest, $8,546,000. ot its first mortgage and retund111g 
tive percent gold bonds due Septe~r ~,1~5?~ and at not 
less than its par value, $5,000,000. ot its common capital 
stock and use said bonds an~ stock or the proceeds thereo~, 
tor the purposes mentioned in the toregpinS opin1on, 
provided that no indebtedness other than that authorized 
bY' this order %:lay be incurred in connection with the pur
chase or the propertIes and the retund1ng ot the 1ndebted
ness referred to, her&1n~, 

, 

'be, and the same is hereb,. amended so as to rea.d.--
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"Southern Ce.litornia Gas Company may issue and 
sell on.or berore March 31, 1925 p at not lese than 
94 percent or their race value and accrued interest, 
$8,646,000. or its f1rst mortgage elld re:tund1ng five 
percent gold bonds due Sept~ber 1, 1957, and at not 
less then its par velue $5,000,000. ot _its common cap
ital stock and use said bonds and stock or the proceeds 
thereot' for the p'Ul"poses mentioned in the torego1ng 
op1n1on~ provided that Southern Californ1a Gas Company 
mtJ:Y assume and agree to pay ~ and. discharge all debts, 
obl1gations, liabilities ot Midway Gas Company, Valley 
Natural Gas Company, Central Counties Gas Company', 
P,1verbend Gas and Water Company and Bantord Gas and 
Power Company, referred to 1n this appl1cation; and 
provided turther, that all debts and liabilities so 
assumed shall be paid through the issue ot the stock; 
and bonds herein authorized, or through the use ot 
surplu.s earnings wlli ch. shall not be used as the bas1s tor 
the issue o~ additional securit1es". 

IT IS HEREBY FO'RTEER ORDERED that paragraph D:1D.e ot said 
, , 

order in Decision No. 18918 read.1ng--

"Southern Calit"ornia Gas Company may, pending th$ 
issue ot said $8.546,000. ot: rirst mortgage and retund1ng 
bonds and the issue ot said $5,000,000. or common stock, 
issue not exceeding $6,747,000. or its first and ret'Wld1ng 
mortgage rive and one halt percent gold bonds, Series "B", 
due September 1, 1952, ana. deliver not exceeding , . 
$3,740,000. thereof at not less than par and accrued in
terest, in settlement or all or s:ny put. or the bank in-
debtedness ot $3,740,000. above mentioned, proVided that 
1t make such arrangeI:lellts w1th said b8.llks as-Will. enabl.e 
it to re-purchase at par the bonds so 1ssuedupoll the 
is~ance by it ot said first mortgage and r~tundtng rive 
percent bonds. Upon the reacquisition ot the $3,740,000. 
ot bonds, or such portion. as 'I.!W':Y 'be 1 ssued in payment 
tor 'bank loans. said bonds, together with the remainder 
or the $6,747,000. ot bonds, shall be ple~d and de
posited with the Union Bank and Trust Comp~ or Los 
Angeles as California trustee under the mortgage and/or 
deed ot trust whiCh Southern Calitornia Gas comp~ is 
horein authorized to execnl.ta", 

., 

be, and the same is hereby amended so as to read--

"Southern California Gas Compal:l.l"" may, pending the 
1ssuo ot said. $8,646,000. or tint m.ortgage: and retund.ing 
bon~ and. the issue or said $5,000,000. ot common stock, 
issue not exceedtng $6,7~7JOOO. or its t1rst and retund1n8 
mortgage t1ve and one halt percent gold. bonds. Series "B", 
due S&pt~ber l. 1952~ and deliver not exceeding 
$3.740,000. thereot at not less than par and acerued 
interest, in settlement or all or B:D.Y part. ot the b8llk 
indebtedness or $3,740,000. above m.entioned, provided that 
it make such arro.ngetlents with said b8.Xlka as will enable 
it to re-purohase at par the bonds so issued upon the 
issuance by it ot said tir-t mortgage and retunding rive 
percent bonds. Southern California Gas Company may 
pledge with muon. Bank and Trust Company ot Los .A..ngel$a, 
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"one ot the trustees, under the mortgage &:Ad/or deed or 
tl"tlst, which said cOmp8.Xl.Y' is herein authorized to 
execute, that portion ot said $6,.747,000·. or bonds 
rer.a1ning atter ;she delivery ot not excead.1ng 
$3,740,000. thereor in settlement or all or any part 
ot the bank 1ndebtedness ot $3,740,000. reterred to in 
this paragraph pr10r to or s1lmll.taneousl.y Wi. th the 
reaequ1s1 t1011 ot the bonds so de11vered in settlement 
ot said bank 1ndebtedness reterred to in this paret
graph. or the pledge thereor with said Union Bank and 
Trust Compa.ll7 or Los Angeles as such trustee, provided 
that allot said $6,747,000. ot bonds be deposited 
with said Union ~ and Trust Company or Los Angeles, 
as such trustee, on or betore M8:rch 31, 1928. " 

IT IS EEREBI' FURTHER ORDERXD t~t the order in said Decis10n 
. . 

No. lSglS shall. remain in tIlll torce and e1'tec't, except as 

amended by th1 s first supplemental order. 

DAr.ED at .San FranCiSCO, california, this 

O~ 1927. 

Commissioners. 
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