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Decision No. T RQ7 L .

BEFORE THEE RAILROAD COMMISSION OF THES STATE OF CALIFORNIA ;

In the Matter of the Application of
MIDWAY GAS COLRANY,
a California corporation, for an
ordcy authorizing it to sell, and of
Southern California Gas Company, &
California corporation, for an order
authorizing it to buy, all of the
property of said Midway Gas Company; of
said Southern California Gas Company
for an oxrder authorizing it to issue
bonds and approving the form of the
moxrtgage(to be executed by both South-
arn Californis Gas Company and Midway
Ges Company) securinmg the same; and of
s21d Southern Callfornia Gas Company
for a certificate of public convenlence
and necessity to exerclse certain fran-
chise rights.
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In the Matter of vhe Application of
MIDWAY GAS COMPANY,
to buy all of the capital stock and all
the properties of Central Countles Gas
Company and of Central Counties Gas
Company to sell all of its properties
{located in the City of Lindsay,County
of Tulare; City of Tulare, County of
Tulare; City of Exeter, County of Tulare;
city of Porterville, County of Tulare;
City of Visalia, County of Tulare and in
the County of Tulare); foxr authority fox
Midway Ges Company to issue and sell short
term notes in payment therefor; and of
Midway Gas Company for certificates of
public convenience and necessity to
exercisa certain frenchise rights grented
by said Cities in said County.

To the Natter of the Application of )

MIDWAY GAS COMPANY, )
to buy all of the capital stock and all of)
the properties of Henford Gas and Power )
Company end of Hanford Gas and Power Com- )
pany to sell all of its properties lo- )
cated in the City of Eanfoxd; for authox- )
ity for Midway Gas Company to issue and )
sell short term notes in payment therefor;)
and of Midway Gas Company for a certifi- )
cate of public convenience and necassity )
to exercise franchise rights in sald City ?
of Eanford. .
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In the Matter of the Application of
MIDWAY GAS COMPANY,
to buy all of the capital stock and all
of the properties of Riverbend Gas and
Water Company and of Riverbend Gas and
Yater Company to sell all of dts proper=-
ties(located in the City of Dizube,
County of Tulare; City of Kingsburg,
County of Fresmo; City of Sanger, County
of Frosno; City of Resdley, County of
Frosno; and in the counties of Fresno
and Tulare); for Midway Gas Company to
issue and sell short term notes as pay-
ment therefor; and of Midway Gas Com=~
pany for a certificate of pudlic con-
venience and necessity to exercise certain
franchises granted by said Cities and
Counties.

L N o N M el Wl W it Wt il Vi e e s Ny W Vg G

In the Matter of the Application of )
- MIDWAY GAS COMPANY, )
0 buy all.of the properties of Valley )
Natural Gas Company and of Valley Natural )
Gas Company to sell all of its propertles )
Located in the County of Kernm; for author-)
ity for Midway Gas Company to issue and )
sell short term notes in payment for said )
properties; and of Midway Gas Company for )
a certificate of pudlic convenienrce and g
necessity to exercise certain fLranchise
rights in said County of Kern. )

BY TEE COMMISSION:

Aprlication No. 13974 .

Application No. 13975

FIRST SUPPLEMENTAL ORDER

Good Cause Appearing:

IT IS EEREBY ORDERED that paragraph five of the order

in Decision No. 18918 dated October 11, 1927 reading=

"ldway Gas Company may purchase and operate the afore-
mentioned properties and exscute a trust indanture sub-
stantially in the same form as the trust indenturs filed
in this proceeding on September 30tk, provided that the
authority herein granted to execute sald Indenture is
for the purpose of thls proceeding only and 1s-granted
ins¢far as this Commission has Jurisdiction under the
terms of the Public Utilities Act, and is not intended
.38 an gpproval of caid trust indenture as to such other
legal requirements to which sald trust indenture may be

subject, ®




be, and the same is hereby, amended 50 as to yead--

"ildway Gas Compary may purchase and operate the
aforementioned properties ancd execute a trust indenture
substantlially in the same form as the frust indenture
Tiled in this proceeding on October 21lst, provided that
the authority herein granted to execute said indenture
is for the purpose of this proceeding only, and is
granted insofar as this Commission has jurisdiction under
the terms of the Public Utilities Act, and is not intended
as an gpproval of said trust indenture as to such other
legal requirements to which said trust indenture may be
subject®.

IT IS EHZREEY FURTEER ORDERED that paragraph seven of said
order in Decision No. 18918 readiﬁg—

"Southern California Gas Compeny may execute a mortgage
and/or deed of trust substantially in the same form as the
mortgage and/or deed of trust filed im this proceeding on
September 30th provided that the authority herein granted
to execute said mortgege and/or deed of trust is for the
purpose of this proceeding only and is granted insofar
as this Commission has jurisdiction under the terms of the
Public Utilities Act, and is not intended as an approval
of sald mortgage and/or deed of trust as to such other lemal
requirements to which said mortgage and/or deed of trust
may be sudbject,™

be, and the same ié hereby, amended 80 as to read-

wSouthern Califorpnia Gas Company may oxecute a mortgage
and/or deed of trust sudbstantially in the same form &8s
the mortgage and/or deed of trust filed in this proceeding
on October 2lst, provided that the authority herein
granted to execute sald mortgage and/or deed of trust is
for the purpose of this proceading only and is granted
insofar &s this Commission has jurisdiction under the
terms of the Public Ttilities Act, and is not intended as
an approvel of said mortgage and/or deed of trust as to
such other legal requirements to which said mortgage and/or
deed of trust may. be subject™.

IT IS HEREBY BURTHER ORDERED that paragraph eight of the
order in said Decision No. 18918'reading-

"sSouthern Callifornia Gas Company mzay issue and sell
at not less than 94 percent of their face value and accrued
interest, $3,646,000. of its first mortgage and refunding
five percent gold bonds due September 11,1957, and at not
less than its par value, $5,000,000. of its commoxn capital
stock and use sald bonds and stock or the proceeds thereof,
for the purposes mentioned in the foregoing opinion,
provided that no indebtedness other than that authorized
by this order may be incurred in connection with the pur—
chase of the properties and the refunding of the indebted-
ness referred to, herein”,

be, and the same is hereby amended so as to read--
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*Southern Celifornia Gas Company may issue and
sell on or before Nerch 31, 1928, at not less than
94 percent of thelr face value and accrued interest,
$8,646,000. of its first mortgage and refunding five
percent gold bonds Gue September 1, 1957, and at not
less than 1ts par value $5,000,000. of its common ocap=—
ital stock and use sald bonds and stock or the proceeds
thexreol for the purposes mentioned in the foregoing
opinior, provided that Southern Celifoxnia Ges Company
may assume and agree to pay, and discharge all dedbts,
obligations, liabllities of Midway Gas Company, Valley
Natural Gas Conmpany, Central Counties Gas Company,
Riverbend Gas and Water Company and Hanfoxd Gas and
Power Company, referred to in this application; and
provided further, that all debts and liabilities s¢
assumed shall be pald through the issue of the stock:
and bonds herein authorized, or through the use of
surplus earnings which shall no%t be used es the basis for
the issue of additional securities™.

IT IS HEEREBY FURTEER ORDERED that paragraph nine of said
order in Decision No. 18918 reading--

"Southern Calilornla Ges Company may, pending the
issue of said $8,646,000. of first mortgages and refunding
bonds and the issue of said $5,000,000+ of common stock,
issue not exceeding $6,747, 000. of 1ts first amd refuncing
nortgage five and one helf percent gold bonds, Series "B"
due September 1, 1952, and deliver not exceeding
$3,740,000. thereof at not less than par and accrued in~
terest, in settlement of all or any part of the bank in-
debtedness of 33,740,000. above mentioned, provided that
1t make such arrangerments with seid banks as-will enable
it to re-purchase at par the bonds s0 issued upon the
ismance by it of sald first mortgage and refunding five
percent bonds. Upon the reacquisition of the $3,740,000.
o bonds, or such portion as may be issued in p&!menx
for bank loans, said bonds, together with the remainder
of the $6,747,000. of bonds, shall be pledged and de~
posited with the Union Bank and Trust Company of Los
ingeles as California trustee under the mortzage and/or
deed of trust which Southern California Gas Coumpany 18
herein authorized to execute™,

be, and the same is heredy amende& S0 as to read--

"Soutkhern Celifornia Gas Company may, pending the
issue of said $8,646,000. of fixrst mortgage and refunding
bonds anéd the issue of sald $5,000,000. of common stock,:
issue not exceeding $6,747, 000. or its f£irst and refunding
mortgage five and cne halr percent gold donds, Series "RB",
due September 1, 1952, and deliver not exceeding
£3,740,000. thereof at not less than par and accrued
1nterest, in settlement of all or any part of the bank
indebtedness of 33,740,000, above mentioned, provided that
it moke such arrangements with said bapks as will enable
it to re-purchase at per the bonds so issued upon the
issuance by it of said firg mortgage and refunding five
porcent bonds. Southern California Gas Company may
pledge with Union Bank end Trust Coupany of Los Angeles,
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"one of the trustees, under the mortgage and/or deed of
trust, which sald compeny is herein authorized to
execute, that portion of sald $€,747,000. of bonds
remaiping after the delivery of not exceeding
$3,740,000. thereof in settlement of all or any part
of the benk indebtedness o $3,740,000. referred to in
this paragraph prior to or simltaneously with the
reacquisition of the bonds so delivered in settlement
of said benk indebtedness referred to in this pare-
graph or the pledge thereof with said Union Bank and
Trust Company of Los Angeles as such trustee, provided
that all of said $6,747,000, of bonds be deposited
with said Union Bank and Trust Company of Los Angeles,
as such trustee, on or before Marck 31, 1828, "

IT IS EEREBY FURTHER ORDERED that the order in said Decision
No. 18918 shell remain in fall force and effect, except as
amended by this first supplemental ordex.
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- Commisaioners.




