
Deoision No. 1897 S • 

BEFORE THE RAILROAD COMMISSION OF ~HE S~.A!rE OF- CALIFORNIA.. 

) 
In the matter ot the ap~11oation o~ ) 
SO"JTEERN CALIFORNIA UTILITIES mc. } Apl'11oa.t1on No. 13305. 
ror authority to inorease water rates. ) 

---------------------------------) 
Paul OVerton~ tor Southern california Uti11t1ea~ 

Ino. 

C~ A. Job.nson~ tor Florenoe Chamber ot Commeroe, 
Protestant. 

M. l?a.sob.all, tor Compton .lvenue Improvement .l8aoo1a­
t1on~ Protestant. 

Mrs. Bettie Ma..b.ood. tor Fra.1 tland District ot 1:tWlt-
ington Park, Protestant. 

LOUTTIT, COMMISSIONER: 

OPINION ON 'REHEARING 

Southern califOrnia .Ut1l1t1es Ino., applicant in the 

above entitle~ prooeeding, tiled a pet1t10n tor rehear1ng on the 

matters involved in the opin1on and order issued 1n this Comm1~ 

a1on's Deoision No. 18399, dated ~ 25~ 1927. APl'lioant alleges 
- ~ 

in ettect that the ra.tes esta.blished are unJust, 'Dllreaaonable and. 

oont1scator.1; that the evidenoe 1n the reoord does not support the 

:t1nd1ngs ma.de therein, tb.a.t the sum of $678,254. 1s a ta1r and. pro­

per rate base or 'that the sum ot $67 ~OOO. 1s an a.dequate and. pro:per 

allowanoe for the operating and maintenance eXpense tor the 1mmedi-
.. 

ate fUture, or that the rate estab11shed herein is substantially 

the rate requested by tl.p);.11oa.nt. The Commiss1on 18 uked to grant 

a rehearing and, u~n such renearing, to mod1ty 1ts sa1d deo1s1on. 

A rehearing wao:> granted bY' the Commission in its order 
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issued July 21, 1927 and a. :pu.blio hearing 1n tb,is matter was b,eld 

at Los Angeles"atter due notice there or b,ad been given so that 
.. 

all. interested parties might be :p;-eaent anc1. be h.eard. 

At the hearing, applioa.nt a.aked pe:rmlssion to amend ita 

application tor rehearing to the extent ot aooepting the !inding. 

or the COmmission in said Decision No. 18399 as to rate base amount­

ing to $678,254., the maintenanoe and operating e~en8e ot $67,000., . . 
and the depreciation annuity which W8.S tiXed at $14,308., and re-

quested the Commission to establish a rate whioh will yield 8. re­

turn ot eight per cent upon the above rate base over and above the 

said items ot: expense 1nol.ua.1ng depre c1a.t ion. A tu.rtb.er request 

was made that the so-called mUltiple-minimum ~ge be eliminated 

and, herea:rter, one monthJ.y minimum c.b.a.rge be made tor each meter 

conneotion, regardless ot the number ot users on a single lot 

w.b.o obtain water tnrough that meter. 

According to the claims ot applicant, the rates,estab11s.b.­

ed 1n the Commission's order in its Decision No. 18399 ap~ied to 
. . 

tb.e water use tor 192G,woul.d produoe appro~matel,. $l.20,OOO .. and 

that the tire hydrant rental and oth.er mu.nioipa.1 use would produoe 

an addit10nal $2,646.23. resulting in a total estimated revenue 

or $122,646. t~r the year 1926. Applicant rurt~er contended tnat 

an annual gross revenue of $135,568. would be required to »roduoe 

a net return ot eig~t per cent upon the rate base established, 

w.b.1ch net return &p~lieant dlaime~ it was ent1tled to. 

TestimoDY 1ntro~ueed by a~pl1cant indicated that oertain 

d1!t1~tie8 w~1en .b.ad .b.eretotore arisen between tne utility and 

the City ot Vernon had been satisfaotorily adJusted an~ that t~ere 

now appeare~ to be no immediate danger ot applioant losing ~ 

more of its industrial oonsumers to the munioipality's water s.ystem. 

Applieant further stated that it was satisfied that the City of 
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Vernon woUl~ not enter into any oompetition with tne utility tor 

the domestio business tor soma time to oome. 

A report was submi ttel1 by F. 1I. Van Roeson, one o! tb.e 
" 

Commission's hydrauliO engineers setting torth that the ap1Uio&tio11 
" 

ot the rates established by the Commission to the 1926 water use 

would prod.uoe an est1ma.ted revenue ot iJ.,25,67S. trom which. shouJ.d be 
. . 

deduoted approXimately $3,000. tor bnsiness lost to the C1t7 ot 

Vernon during tne latter ~art ot 1926. !h.1s report further shows 

that 67.3 per oent ot the oonsumer months tor 1926 would have re-

ce1ved no inorease trom tae new schedUle ot rates. 

Cona1d.ering the additional ev1d.enoe presented in this 

proceed1llg. it 18 olear tha.t tne rate 8ob.edule eatab11sb.ed in De­

oision No. 16399 will no~ produoe revenue suftioient to yield appli­

cant tne return upon its property devoted to public use tnat it 18 

entitled to under exiattng oonditions,and that tne .scb.edUle ot rates 

heretotore estab11s~ed in tb.is prooeed.1ng should be modified. 

In its tormer deciSion, tne Commiss1on did not eliminate 
. . 

the so-called multiple minimUm ab.arge, whioh provides tor the PaJ-

ment of a. montb.ly minimum oharge by each user wb.ere water i. turn1ah­

ed to more than one oonsumer through one servioe. However, due to 

the d.issa.tisfa.otion 8x.prI3ssed. by consumers over this :praotioe and 

in view ot tb.e test1mo~ of the COmmission's engineer relative to 
, 

tb.e manifold disadvantages ot this type ot rate struoture, it 

appears advisable at t~i3 time to eliminate the multiple m1n~ 

onarges. As pointed out in tne tormer deo1s10n, this action Will 

result in a substantial. loss ot revenue to the utility whio.b. will 

ot neoess1tr have to be oompensated ter in the revised sob.edule ot 

rates. Tne rates set out in the tollowing order are designed. to 

produoe sutt1eient revenue to permit the elimination ot the so-
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called mnlti~l& minimum oharge and to ~rovide a reasonable return 

on the oa~1tal invested in ~ro~erty devoted to tne ~ub11c use. 

~h.e followillg :rom ot order is recommended: 

So'O.t.b.orn calitorn1a Utilities Inc., having made a~:p11ca-
. . 

tion as entitled above, a ~ub110 hearing having been held thereon, 

and th.e Commission being now tully informed in the matter, 

IT IS HEREBY FOUND AS A FACT that the rates heretofore 

established in t.b.1e prooce~ing tor Southern califOrnia Ut11it1es Inc • 
• 

by the Railroad COmmiSSion in its Deoision No. 18399, dated ~ 25, 

1927, tor water de11vered to con~ers in and in the vioinity o~ 

Vernon and Goodyear Park, Los Angeles CO'llntYt are 'Illljust and un­

reasonable in so tal" as they d1!ter ~rom tb.e rates herein estab11ab. .. 

ed and that tb.e rates h.erein estab11shed are just and ree.sonable 

rates tor such. serVice. 

Basing its order upon the '!oreg~1ng finding ot tact and 

upon t.b.e sta.tements ot taot oontained. in the preceding opinion, 

IT IS HEREBY ORDERED that Southern california Utilities 
. ,~ . 

Ino. be an~ it is hereby ~irecte~ to tile w1th this Commiss1on With-

in tb.irty (30) days ot the date of th.1s order tb.e follow1ng sohedule 

of rates to be ch.arged for all. water service rendered. 011 and after 

the first day ot Oetober~ 1927: 

. MmnruM MONTHLY CKARGES 

5/8"%2/.4" met~r • • • • • • • • $ 1.2:) 
~ 3/4f! " • • • • • • • • 1.50 

l'! " 2.00 • • • • • · · • 
1-1/21! " 2.50 • • • • • • • • 

2':.' " 3.50 • • • • • • • • 3!! n 5.00 • • • • • • • • 
4'! " 10.00 . • • • • • • • • 
6f! " 25.00 • • • • • • · • 

-4-



Each. ot 'tlle foregoing "M1n1mum KonthJ.y CnargesIT Will 
entitle tne oonsumers to tAe quantity ot w~ter,wA1oh 
that monthly m1nimnm ~ge will ~urohase at the fol­
loWing quantity rates: 

MONTHLY QUANTITY RATES 

o,to 800 ~b10 teet per 100 cu.b1c teet • • • • • • $ .1562 
Next l,200 n n " " IT " .15 • • • • • • Next 8,000 " " " " " " .13 . - • • • • • • OverlO,OOO " " " " n " .11 - • • • • • • 

(1) 
(2) 
(3) 
(4) 

(5) 

,FLAT RA!rES 
- -

For oement walk tor eaoh 100 square teet •••• $ .20 
For cement curbs tor eacA 100 linear teet • • •• .40 
For aLl other purposes - »er barrel ot oement used .10 
For grading, macadam or otb.er na.tural sur:taee 

street work ~er 1,000 square teet ••••• '. .SO 
For water settling ~1pe trenches, less than 

2 teet in widtb. an~ 4 teet in depth ~er 
lineal toot trench • • • • • • • • • • • • •• .02 

For wider and deeper trenches, a proportional 
cb.a.rge shall be made. 

(6) FiN B'ydrants - ea.ch month • • • • • • • • • • •• 1.00 

. , ~ .. 

Ut1lities Inc. be and it is hereby directed to discontinue on a.nd 

after tb.e effective da.te ot the sohedule ot rates established here­

in, the oolleotion ot more than a single minimum mOl1thl~ ob.arg& tor 

eaan metered servioe oonneotion. 

!rhe :torego1n8 opinion and order are hereby approved and 

ordered tiled. as the ~:tn10n and Ol'oder of the Ra1lroad Commission 

ot the State ot California. 

For "all other p~osos tb.e etfeotivo date of this order 

shall be twenty (20) ~s trom and after the date hereof. ~ 
. ~ 

Dated at San Francisco, CaJ.1tor:a1a, tilis .2. r dq 

ot (fJ~ ,l927. 


