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certificate ot ~ublic convc~ience 
an~~ecessity to exercise the riehts, 
privilege an~ tr~nc~~se cr~nted by 
Ora.1:::l.~ce l:o .. Z99 of the 30~cl 0 f 
r::ru.stees of the City of S:lnt& Clara. 
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C .. :? .. C\!ttcn ~cl R. ';"[. :Du Val, by 

R. l·r. 'Du V::'.l, for ::'.:p:plicant. 
L. H •. Albcrtoon,. protestant .. 

:BY T:-rs Cv1~I:ISSIOJr: 

~~iz i= the ~~ena.oa ~yplication of Pacific Gas and 

:::lcctric COr.'l:P~Y asidnc, the Commission to ma.1ce ito orc..er sra.nt-

ing c.Pl'llco.nt a certificate of pu.blic convenience o.ncI. necessity 

to e:cercise the right:::, p:::'ivilege ana. fr::::.nchise gran'ced. by '~he 

Eo:?rd. of ~l""J.stees of the City of Santa Clar:;:.. 

A public hea:ir~ ~efore Examiner C~znon ~~z hel~ at 

S~t~ Cl~a Septemoc= 1, 1927, at ~~1ch time tcst1~ony u~s in-

trod.uced. 80m the mc.tter' subr.li.ttec1. for decicion .. 

It :lor-pears tln t on or :::.bout De ccm'ber 27 ~ 1926,1, apl'li-
\, • 

City of Sa~t:lo Cl~a, ~n~ h~z since been cond\!cting a zeneral 

ret~il sas service in tl~t loc~lity. Subse~ucnt to sc.id. ~ur-

c:c..~::e t~c City of santa Claro., by O!'din.8.:::lce ~Jo. Z99, IlOoSsect 
., -... -



'N'.ay 23, :].927, grantee. a.:5'l'~icant a !ranoh.1se to ~3.Y, maintain 

~d/or use gas facilities with~ the City ot Santa Clara. ~he 

franob.ise, wnioh. iz for a term of 50 years, carries the usual 

:provision for a tax of' two per cent U:90n the gross revenue. 

A certified co:py of the franchise ic attacb.ed to the amended 

a~:91ication, being m~rke~ Exhibit "A." 
. L. H. Albertson :protests, in effeet, that applicant 

in operating a retail gas business witb,in the City o~ santa 

Clara., :9:-ior to the securing of a certificate of :public conven-

ience an~ necessity from this Commission, ,~s violating the 

.~aw, ;:9s.rt:tcul.a.rly :in so tar as suob. o:;leration invol.ved. tb.e 

laying of mains 1n city streets and. similar exercise of fUnctions 

ordinarily permitted. only und.er franchise authority. Applioant 

admitted such o:perations had. been carried. on but urg~d. that the 

:p:actical necessity of such work must take prccedenoa over teoh-

nical legal matters. 
Rare we nave the t~g over of a gas distribution 

system. b.eretofore legally constru.cted ana. o;pero.tod. by a. IItIlllioi;pal-

ity. :Durine the necessary l3o:pse of time prior to. tb.e securillg 

of a. franchise and authority tro~ the Commissien to ~ercise ~ob. 

tr~chise, the system ~~t of ~ecess1ty ce~tinue to function. 

~b.is Commiss.ion is here concerned. ~li tb. the mntter et 

~re36nt and future necessity ~er the exercise of ~ franchise. 

Protestant has intro~uced. no. evidence to show that the witb.b.eld-

tag of a certificate ot ~uolic cenvenience and. necessity would. 

be in the ~uolic interest. On the other b.and., the ev1~ence 

~dicates that a~~licant is the only ~arty rendering a gas ser-

vioe within the City of Santa Clara; th30t ~cb. serviee is 

rendered. Sot rates ~reva.1l1ne in neighbering territory; that" 
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suoh service can be ren~ere~ without ~etriment to applioant's 

oth.er oon.sumers; and ths.t publio oon.venionce and neoessity rea.-

son~bly re~uiro that applioant should exercise t~c rights and 

privileges under tae francnise mentioned above. 

Applicant has tiled with the Commission a stipulation, 

duly and legally authorized by its Board ot ~irectors, to tae 
, 

effect tb.a.t applicant, its successors or assigns, v:111 never 

claim before the Railroad Commission or ~ oourt or other publio 

bo~ any value for the atoresa1~ franohise in exoess of the 

amount actually ~a1d to the City of Santa Clara for said franohise, 

whioh :llllO'llIlt is One Hu.nc1.red.. (100) Dollars.. 

ORDER - - ---
Paoifio Gas and Eleotrio Company having applied to the 

Railroad Commiss1on of the State of california tor a certifioate 

of"public convonience and necessity tor the exeroise ot' oe.rtain 

rights and ~rivileges granted by the City ot Sant~ Clara in 

Ordinanoe No. 399, ~ public hearing having been held, the matter 

having been submitted. and. being now ready tor deoision; 

The Railroad. CommiSSion of the State of California b.ere-

by certifies and declares that public oonvenienoe and necessity 

require an~ will require the exercise by Pacific Gas and Electrio 

Company of those rights and ~rivileges eranted by Ordinance No. 

399, ado~ted by the Board of ~rustees of the City of Santa Clara 

on May 23, 1927. 

~he ~uthority herein granted Shal~ oe ettective trom 
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and atter the date of this or~er. 

For all other ~ur~osos tho offective date ot this 
order shall be twenty (20) days trom and after the date here-
ot. 

~an Fra.ncisco~ Cal.itornia t tb.1s' 
d.ay of SdlJ'tQ'Plb.er, 1927. 

Commissioners. 


