
Decision No. "1 en (\,#, 
1/ & -, " ;" t ~ I 
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BEFORE THE RAlLROAD COMMISSION OF THE STATE OF CA.IJ:FORNIJ.. 

SMAltt AliD FINAL, a corporat:Lon, 
Complainant., 

va. 

~ 
~ 
) 

A.SSOCIATED TELE?HONE COMl?.AN.Y and l 
TRE: ~J.CIFIC TELEPHONE .AID) TEtEGRAPR 
COMPANY, ,(lor,porat1ons, ) 

Detendants. ) 

---------------------------) 

Ca.s& No. 2382. 

Lou,is N. Whe-alton, tor Complajnant. 
J. E. :B1by-.. 1'or A.ssooiated Telephone 

Company, Det enc1an t. 
La.wler & Degnan and James G. Jlarshall fo%' 

. The P&Q,1!1c Telephone and Tele.-
graph Comp~, Defendant. . 

!::mest Irwin, tor Calitorma Independent 
Telephone Assooiation, tntereated 
Party-. 

CARR.. COMMISSIONER: 

OPINIOlf ----.- ..... _-
Smart & Final CompanY', 'wholes&.1.e grooers and. cottee 

reutera, With head-quarters. at Wllm1%lgten, in the San Pedro and 

W1lm1ngt~ Exchange Area ot ~e Pacific Telephone and Tel~;ph 
. . 

Company, seek toreign exoha.nge servioe between its place et bus-

ines8 and the Long Beaoh Exo:ba.nge Area ot the A.s80oiated. Tele-

phene Company. ~he Paoifio Telephone and. telegraph Company by 

its answer ind.ica.tes its willingness, to be a. party to suoh ser-

vice between the two exohanges provided the ~soo1ated Telephone 

Com~any will censent and co~operate. The latter oompany, while 

not tla.tl,. :retusing to be a ;party to. suoh a servioe. urges tha't 

& lll'O})er ca.se tor it is not ;presented. 
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.A. publi0 hearing "0.8 held in Long :Beach ox). Se.ptem-
. 

bar S~ 1927~ when the matter was submitted. 
Foreign exchange sel"V'ice, be1ng d1reot Ixcbange aer-

vioe ~m one exohange to a. s'llbsoriber looe.ted ill another eX-

ohange a.r6i., while somewhat neW' in. Caltt 0:=.1&, 18 :provUlg ita 

'Il.8et'lllllesn and 0 onvenienee to the pub11Q. ~he evide.n06 in th1 a 

particular case illustrates its 1m;ortanoe. For several years 

the oompla j nan t had suoh s~rv10 e thrOo.gh t&o11i ties pl'Ovided by 

the United States Lon& D1stanee Tele~h~ne and Tel$graph Companr. 
. . 

In. lTs.y, 1 9 26, men. the 0 oluplaina.n. t moved its plaoe ot businea. 

from one point 1n WUm1ngton to another, this sal'V'ioa was with-

drawn from it, sinoo which. time it has suttered a. oonsiderable 

inconvenience and d1aa.rrangomen t in the oonduct ot 1 ta bus1ness. 

Clearly, the relief &skEKt bY' the complainant should be- gra.n'ted. 

No question is :prosen ted here as to l'8.tes to be o.ba.rge4 

:tor the l!lerv1oe desired, eompla.inant stipulating tl:at the ma.tter 

ot rates is & matter ot little or no consequence. 

To make effective the om.er Nq,t11!ing rOf81gn uo.' 
serrios to 'the oomple.1nant requ11"'Os tho oata."bl.'1.8hment o:t & ra.t. 

thorel:'or. su:t:r:Lo:Lont ox;pe:r1onoo :La .uot a'V .. 1J.a'b~e t.o d.et.rm.1n6 

~th any exaot1tu~e e1thor the rate ~lO~er to be eharge' for 
this class of servioe, or the various oonditione UU4.er whioh it 'llJtjJ 

be givo%'.. For tho t:1me being and ~or the purposes o~ thia ;pro-
, 

oeed1ng the l'8.te fixed. W1ll be on the 'basis of that ex1st1ng be-
tween the Los Angeles and. Santa. Konic&. Exobanges, oonditions pre-

scribed likewise being similar. In the meant1JD& ea.oh 01' the de· 

~endant compan1ea will be required to set up monthly in the1r 

reoords and malce a.va.1la.ble to the Comm1ssiOA f1na,X).c1al atateDl8J1ta 

ot the 1ll vestment, revenues. and el;)exLSes apperta1n.1n6 to each 



e, -

Long :Beach foreign exchange service tur.o.1shed in the San Pedro 

While under the tol1U ot this proceecUng the only re-

liet which oa.n be ordered is toreign exohe.ll.ge servicft to the 

compla.inant, the defendant oompanies should make this servioe 

available to the ~ub1ie g~erally without neoessitating a fur-

ther proceeding betore the Commission. Otherwise there Will 

exist a diaoriminator,r situation whioh cannot be tolerated. 

I submit the following torm ot C!l"der: 

ORDER - -. ...... --
Th1s ca.se being a.t issue upon complaint and answers 

on tUe, having been duly heard and submitted by the parties 

thereto, investigation ot the matters involved having been had 

and basing this order on the t1ndings ot ta.ct and. oonclu.siollS 

oontained in the opinion preoeding this order, which opinion 18 

hereby referred to and made a part hereof, 
IT IS HEREBY ORDERED that The Pao1t10 Telephone and, 

Telegra~h Company and the Associated Telephone Company shall e~ 
'., .. " .. r.. j 

tend. Long :Beaoh Excl:la.nge service 1nto the San Pedro and Wilming-

ton :s:Xchange Area at the rates and under the eondi tiona set :f'orth 

111 Exb,1bi t "J." attaohed here.to and made a part hereot, 
n IS SUEY F'ORT:e:ER ORDERED that The Pao1tio Xelephone 

and Telegrs.:ph Company sbe.1l 

1. File with. the Ra.:1.lroao. Commission on or betore Oot-

ober 31, 1927, a sohedule o! rates ~nd obargea tor L~ Beaoh ~ . 
ohange servioe rendered 1n its san Pedro and Wilmington Exchange 

lrea, as set torth in Exhibit ~A", attaohed hereto and made a 

pa.rt hereot. 

2. Charge and colleot tor tore1gn exohange serv1o~· tur­

nianed on and after November 1, 1927, the rates and charges set 

forth in said EXhibit ~~.~ 
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IT IS l3EREBY FURt:a!!:R ORDERED thn. t ~e Pao1~10 Tele:phone 

and telegra1'h Company and the Lssooiated Telephone Company ea.oh 

set u:p in its til as tor a two-year l' enod., monthly reoords ot in-

vostment 1n eaoh Long Be~oh ~ore1gn exohange serv1o~ in the San 
. . 

Ped:'o and \V1lmington Exol:La.n8e JLrea.) together with revenues and 

expenses appertatning°thereto,and snall keep se:pa.rate records at 

inooming and outgoing messages to and from slloh toreie;n exobango 

tele~hone station or trunk line. 
For all other :ptLrl'oses, the etteot1ve. date ot th1a or-

der shall be twenty (20) da.ys from and attar the ~ te hereot. 

the ~orego1ng opinion and o~er a.re h~reby approved 

anc1 ol'dered tiled as the opinion anc1 order ot the Railroad Oom-

mission ot the State ot Calitorn1a. 

~·~t San Francisoo, California., this 
ot eO~"Uki 1927. 



:EXHIBIT "A" 

'FOREIGN EXCF..ANGE RATES. 



EXCHANGE SERVICE SCBED'O'LE :NO. .A.-18. 

FO~1gn EXchange SerT1oe---------------San Pedro and Wilmington. 
, ... ~, ' . . 

Service: 

.1p:pl1oable to Long :Beach Exohange Service 
tu.m1shed in the San Pedro and Wilmington 
Dcohange Area.. 

Rate: - Long Beach' Exoh8.ll8e'" . 
Serv1ce~she4 ~ 
san Pedro. and Wilming-
ton Exohange Area.: 

(1) Individual Lilie Service .. 

Ca) Station Rate: 

E~oh Primar,y Station, ~er month: 

Wall Set--------------------Long Beaoh":susllless Indi-'" 
rtduaJ. Line, Wall. Set Rate • . "" . 

DeSk set--------------------Long Beach Business Ind1-' ' 
Tid.u.al :tin,e. Desk SGt nate. 

(b) K11ea.ge Ra.te: , 
Each Primary- station. 1'e1" Rate :per Eaoh 1/2 lt11e or 
month~----------------------Fract1on Thereo~. ' 

One mle or I.ess---- -- , -----$3.00 

Next One Mile or Leas----------.... ---$6.00 
A· t t 

All Mileage in Excess ot Two M1le.s---$9.00 

(e) Each Extension Station: Local Rate. 

The total Foreign Ex:change' charge is the sum ot the oharges 
determ1nedunder rates (a), (b) and Cc) above. . . 

,- . ... 
(2) Commercia.l Private Branoh Exchange S'erv1oe. 

'(a), Switchboard Rate--------------------Local Rate. 
(b) Station Rate-----------------------looal ~ate. 
( 0) Trutlk ria te : 

Local ~runks----A-------Local ~ate 
Each Foreign Exehanae ' 
~runkr ~er month--------Long Beach Rate '~or 

First Commercial h"1-
va tfl" ':Branoh Exohange 
Trunk. 
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(2) Commercial Pr1 va te Branoh Exohange SerVice (Contd) 

~ ... ' ... ... 
Cd} Mileage Rate: 

Each" 'P:r1 va to Braneh" Exohange 
TroxLk Line per Month. 

" ~ 

Per Each One-hal~'D11e 
or Fraotion !rhereo:t." " 

one Mile or Less-----------------------$3.0o 

Next Mile or I~ss----------------------$6.00 
"" . 

.All ltileage in Excess 01' TWo lttles-----$9.00 . 
ne total Foreign: Exohange charge is the S'Qm ot' the 
charges determined under rates (c) and Cd) above. 

'Conditions: 

l. The above mileage rate is based on the air-line dis-

tance measured between the subscriber's primary station or private ,. -, 

branch exchange SWitchboard and the nearest pOint on that portion . " . 
ot the common bound.a.ry of the Long Beach. and San Pedro and Wil-

mington :Exehange areas extending from. Willow street to the pacific 

Ocean. 

2. Foreign Exchange Service Will be turn1shed aub~ect to 

the sue condi ticlD.s as to its use bY' others than the subscriber 

and his representatives which are a~plicable in other olasses of 

subscriber's telephone service. Joint user service 1I1J.1 not be 

perm1tted nor Will foreign exchange trunk service be proVided in 

connection w1th ~ri~ate branch exchange switohbOards looated in 

hotels, a~artment houses or clubs. 

Z. The phrase. ~local ratew• as herein used, reter3 to 

the Wilmington Exchange rates tor telephone service. 

4. SUbscribers to Foreign Exe~8e Service are required 
to have service ot t.he exchange trom. whioh loca.l servioe nol'mtl.ll7 

wo'UJ.d be rendered, on the :premises on. whioh Foreign Exchang! Service 

is turnished. 

5. The soo;pe ot !,ong Beach Exohanse servioe tor. and the 

toll rates to and trom 1nd1vidual line stations or private branch 

exchange systems oonneoted tor tore1gn exchange servioe in the 
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San Pedro and Wilmington Exchange area will be in acoordanoe With 

the tariff provieions ot the tong Beaoh Exohnnge tor the partio-

ular class ot sel~ce furnished. 

6. Extension stations and private branoh exohange sta-

tions referred to above will be installed on the premises on 

wh1~ the primary station or private branoh exohange sWitchboard 

is located. 

7. Foreign Exchange Service trom the Long Beaoh EX-

change will be furnished in the terri tory of the San Pedro and 

Wilmington Exchange under the tollowing conditions: 
, . 

(a) The applicant tor such serv1ce may be required to 

pay in advance, prior to the installation ot the service, ·an 

amount equsJ. to the net cost ot installing and removing &:rJ.y fa-

cilities nece~sary in connection With the turnish1ng ot suoh 

service by the Company serving the local exohange. 

(b) It the service is reta1ned tor a pariod ot .one 

year or metre at the same location, the subscriber will be paid 

the tollowing amounts ot money proViding, the subscriber reD:! DS 

the service cont1nuousl~ thr~~t the respective periods tor 

which payments apply and, turther providing the subscriber has 

paid any and all sums due and p~able to the Company tor the ser-

vice.· 
On expiration" ot first yea:r tollom"ng installation 
ot service, 33 1/3 per cent ot advance payment. 

On expiration·ot second year tolloWing installation 
of service, 33 1/3 per cent.,ot advance :pa.;yment. 

On e~ira.tion ot third yea.r :rolloWing installation 
ot service. 33 1/3 ~er cent ot advanoe payment. 

In add! t10n to the abov6 :p3yments~ in.terest will bel'a1d on each 

payment made and on the unpaid balance at the rato ot 6 ~er cent 



(e) Nothing in this rule shall be eo~trued~s ~1m1t­
ing or in any way affecting the right of the Com~any to collect 
~rom the subsoriber ~ other or additional sum o~ money whioh m~ 

be~ome due and ~ayable to the Com~any trom the 3ubser1be~ by 

reason ot the serviee turn1shed or to be furnished here1nnnde~. 


