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Decision No. 1300E _ @? Rl} LA AR

BEFOREZ THE RAILROAD CQRIISSION OF THE STATE OF CALIFORNIA.

In *the Matter of the Application of
"R.F. Zooth and Leona B. Abrott" for
permission to increase water rates
in the town of Danville, County of
Contra Costa, State of Califormisa.

Application No. 13732.
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Rogers & Bray, for Applicant.
S.X. Johnson, for Danville
Chsnher of Commerce.

. BY THEE COMMISSION:

OR2INIOX

In this proceeding, R.F. Booth and Leoxna 3. Abdrott, who
own end operate & public utility water system supplying water for
domestic purposes to residents of Danville, Conira Costa County,
naxe application for an increase in rates. The apblication
alleges in effect that the present rates charged are non-compen~
satory in that they &o mot yleld sufficlent revenue to meet the
negcessary maintenancé anéd operation expeﬁses of the cystem and
allow for a reasonadble interest return on the investment in the

rlante.

A pubiile heering in this matter was held before Examiner

Satterwhite at Danville, after all interested pérties had been
dvly notified and given an opportunity to appear and be neard.

The water system was acquired by R.F. Booth and Leona 3.
Abrott in Decembder, 1908, from the County of Contra Costa. It
was originally installed to furnish water for county road sprink-

iing. At the time of acquisivion, approximately fifteen con-
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suners were served with water and the present owners contizued and
expanded this service until now there are thirty-five active con-
suners on the system. Dénville is an unincorpbrated town located
in the San Ramon Vallcy,'having a population at present of about

-

two hundred.
The water suprly is obvained from what is xxown as the
Noone Spring located adbout two miles southwest of Danville, the
normal output of which is c¢laimed to range fLrom 10,000 to 16,000
gallons per day. From & small concrete basin at the spring, tae
water is delivered by gravity into a 6,000-gallon wooden regulate
ing tank located near Danville and Lrom thence into the distribu-
tion system consisting of 7,390 feet of standard sorew pipe rang-
ing from 2-inca to 3/4-inch in diameter. Heretofore, there heve
been no formal proceedings before this Commission involving this
uwtility.
Following is the schedule of flat rates at present in
effe~t which was accepted for’filing 9 the Commission in 1914:
FTAT RATES
Domestic Use $1.50 per month
Smaller Users == 1,00 ver month

Livery Zern 2.00 per month

R.E. Savage, one of the Commission's hydraulic engineers,

made o thorough fleld investigation of this ﬁtility and at the

hearing suwbnitted a repcrt thereon which showed the total esti-
mated origimal cost ol the physical property devoted to the pudlic
use, exclusive of the Noone Spring, the transmission pipe main and
right of way, as of May 1, 1927, to be $1,946. and the deprecige
tion anmuity, computed by the five per cent sinking fund method,
to be $23. '

| it the hearing R.F. Booth testified that the total

actual expenditure for the purchase of the Noome Spring and pipe
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line r»ight of wey and installation of the transmission main
amounted 40 $51,600. Therefore, the above total of the Commis-
sion's enginzer will be increased to $3,546. and a correspond-
ing increase in the depreciation anmuity will bring the total
shown above t0 $44. Applicant did not submit an appraisal of
the value of the system but accepted the report and appraisal
of *the Commission's engineer without protest.

The meintenance and operavion expenses for the year
1926, as reported by applicant to the Commission, totaled
$515.20., The evidence discloses that this included ocertain |
items not properly chargeable to meintenance and cperation éx-
renses and omits any amount for salary for superintendence.
After an analysis of the é%ailable book accounts for past years
andl taking into consideration present operating methods and con-
4itions, the Commission's engineers submitted an estimate of
$467. as e reasopable amount to include in the annual charges for
future maintenance and overation expenses of the system. The
revenues for the year 1926 under the flat rates at present in

effect totaled $534.

Based on the foregoing figures arnd a further aralysis
of the operations of this wtility, the operﬁtion of this sgystem
for the past year resulted in = net return of but $20. upon the
investment. IV is apparent therefore that applicant is entitled
t0 a readjustment in the present rates.

The evildence shdws that the comsumers om this system
have had insuffiocient water service and poor pressure at frequent
intervaels during the summer months for the Past several years and
thet dQuring periods of the peak daily drafts certain consumers on

the far end of the dlistridution system have been without service

for consideradle time. It appears that this condition ié brought
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adbout by the seasonal dimimution of the amount of flow of the
spring source of supoly, together with imsufficient tank storagé
facilities anéd the small dliameter and delivering capacity of the
existing distridution pipe mains which are practically non-
circulating.

It is primarily the duty of a utility to furnish a
sufficlent supply of water to meet the needs of its consumers,
both present and prospective, and to provide the ﬁecessary
Tacilities to enadle the rendering of adequate service. The
evidence indlcates that in the case of this utility the poor
service conditions ocomplained of can be improved by the installa-
tion of an additional storage tamk of not less them 10,000-gallons

capacity end by increasing the ¢apacily of the yresent pipe main

from sald tank t0 the town and dy renewal with 2-inch standard

) serew pipe of those portions of the mains and pipe lines which
are now worn-out and of inadequate size to deliver the water
actually availadle. )

There are several small competing water systems in
Danville which receive thelr water from private well sources and
cupply some cighfeen Oor more consuners scattered throughout the
gervice area of applicant. This situation, together with the
limited output of the Noome Snring, indicates that there is
1ittle prospect of increased tusiness on thls system in the near
future. Under these conditions, the prodlem of seouring en
adequate and satisfactory water supply for the entire community
can be solved only through mutuwal cooperation to the end that
a unified and comprehensive water supply be developed.

The following sche@ule of rates has been desigmed 1o

yield a return upon the investment, reasonable under the existe

ing circumstances, due consideration haviné been given to return
. 4
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upon the additional expenditures fox the necessary ilmprovements

to the plant.
QRDER

R.F. Booth and Leona B. Abrott having gpplied to the
Railroad Commission for an order authorizing an increase in the
rates charged for water supplied to their consumers in Danville,
Contra Costa County, California, a pudblic hearing having dbeen
held thereon, the matter having been submitted and the Commission
beling now fully apprised in the premises,

It is.hereby found that the precent rete schedule of
R.F. Booth and Leona B. Abrott, ia s0 for as it 4iffers from the
schedule herein established, 1s wnfair and unreasonadle and +that
the rates herein established are Just and reasonabdble rates to be
charged for the service rendered.

3asing this order upon the foregoing finding of facts
and uwpor the further statement of facts contained in the opinion
which precedes this oxrder,

IT IS EEREBY ORDTRED thet R.F. Booth and Leona B.
Abrott De and they are heredy directed to FPile with tils Commis-
sion, within twenty (20) days from the date of this oxrder, the
following schedule of rates to De charged for all water delivered
0 consumers sudbseguent to November 30, 1927:

MONTELY MINIMUM METER CHARGES

For 5/8-inch meter-eemmeacccacma- 32400
For 3/4-inch meterammamce

Tne foregoing ™Monthly Minimum
Meter Charges™ will entitle the
consumer to the quantity of
water which that minimum will
Durchase atv the MMonthly Quantity
Rates™ set out below.




MORTELY QUANTITY RATES

For use of 500 cublc feet, Or leSSmmcmmmmnencmncmnauccana =-52.00
From 500 to 5000 cwbic feet per 100 cubic feet
All use over 5000 ocubic feet per 100 cuble feet

MONTELY FLAT RATES

FOr wWellingSe-eccmmacncccsrmncncnamnca—— e ——————————— $2.00
For stores, warehouses, blacksmith shops, garages,
service stations, cludhouses, including one
lavatory and one t0iletecawmawmun- - s 1 e e - 2,00
Bach additional toilet or lavatory
IT IS ZEREBY FURTEEZR ORDERED that R.F. Booth and
Leora B. Adbrott file with this Commissior, within thirty (30) days
from the date of this order, and subject to the approval of the
Commission, plans providing for the installetion of additional
storage facilities and the replacement of the ina&equate'and
worn-out sections of the transmlission axnd ddstribution mains with
new pipe of two inches in diameter or larger, sald improvements
t0 be installed and in proper operation in a manner satisfacto:y
t0 the Commission orn oxr before the thirtieth day of April, 1928.
IT IS HEREBY FURTEER ORDERED that R.F. Booth and
Leons B. Abrott file with the Railroad Qommission. within thirty
(30) days from the date of this order, rules and regulations

governing their relations with consumers, including the adoption

of a suitable rule restricting sprinkling at times of scaréity,;




said rules and regulations to become effective upon their
soceptance for filing by this Commission.

For all other purposes, the effective date of this
order shall be twenty (20) Qays from and after the date hereof.

Dated at San Franciseo, California, this LL

day of W 1927,
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: %oyﬁxz ssfoners. o




