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In the lMatter of the Application of A\ {\
JAISS LITTLE for an order granting N RN fh é
vermission to sell and transfer right, @ ;'t‘ w i
title and interest in an automobile (W

freight line operating between Glen-

dale ard Los Angeles and intermediate

roints to L. R. Kagarise, and for Application No. 14046,
permission to discontinue the oper=-

ation of the same, also
~dpplication of Z. R. XAGARISE for an

order granting permission to purchase

.881d line and t¢ operato the same

tnereafter.

E. N. Blair, Zor Applicant.

. J. Bischoff, for Motor Sexvice
Express, Protestant.

Douglas Brookman, for United Parecel
Company, of Los Angeles,
2rotestant.

3Y TEE COMMISSION:

c2INIOYX

James Little has petitioned the Reilroad Commission Zox
an oxder opproving the sale end transfer dy him to L. R. Lazarise
of an auto truck service for the transportation of freight be-
tween Glendale and Los Angeles, and L. R. Xagarice has applied
for authority t0 purchase and soquire sald operative rights end
10 hereafter operatic fhereunder.

A public hearing on this application was conducted before
Examiner Satterwaite at Los Angeles, the matter was submitted and

i3 now rcady for decision.




E. J. Biscnoff, reprcsonting Motor Service Exyress, and
Douglas Brookmsn, representinrg United Parcel Company, sppeared at
the hearing, dut did not protest the granting of said application.

The record shows that the operative right now owned by
.James Little was established and asquired uandexr and by virtue o
the following presdriptive right and decisions qf the Rallroad
Commiseion, particulerly described as follows, to-wit:

A prescriptive right for the tramsportetion of freight
and nand baggage betweon Glendsle end Los Angeles was establiched
by the co=-pertnershiv of Claude 3. Rodlnson and W. H. Rovinson by
reason of thelr operstion orior to May 1, 1917, and the f£iling of
tariffs, covering this oOperation, with the California Railroad
Commission on Augusé 11, 191s.

‘ Under Decision No. 10421, deted Loy 5, 1922, on Appli-
cation No. 7796, the copartnership of C. B. Rodbinson and W. H.
Robinson was @ :hor;zed to transfer its operating right between
Glendale and Los Angeles to James ILitile.

Under Decigion No. 12025, dated May 3, 1923, on «ppli-
cation No. 8950,‘James Little wos antkorized to transfer an un-
divided one third interest in his operating right betﬁecn Glen-
dale and Los Angeles to C. E. Xing.

Undor Decision No. 13940, dated August 20, 1924, on
application No. 10369, Jsmes Little was suthorized o reccquire
gole ownership of the operating right bPetween Glendale and Los
Angeles. |

The evidence shows that the sale and transfer is besed
upon & written agfbcment under date of aggust 19, 1927, intfo-
duced in evidence at the hearing merked Applicant's Evﬁibit No.
1, whereby Jemes Iittle agreces to sell and L. R. Xegarise agrees

to buy for s conziderstion of Fiwe Thousand ($5000.00) Dollars

the ovorative right sbove descrided, togethor with the "good will™
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trade neme and trade »ishts of said transportation business. Twenty-
five Hundrod ({2500.00) Dollers was paid in cash at the signing of
said agreemen% and the balence of Twenty-five Jundred ($2500.00) Dol-

lars ig L0 bPe paid uwpon the approval of the transfer by the Railroad

Commiszion. The record chows that the purchese price is bvasod prim--

arily upon the "good will™ of the business snd no particular value
wazs stated as to the overative rights proposed t0 be transferred.

The purckaser is hereby placed upon notice that "Operative
righta™ do not constitute a class of property which should Be capi-
talized or used as an element of value in determining roasonable
ravtes. Aside from their purely permiscive scpeot, they extend to
trhe nolder a full or pariial monopoly of a class of business over
) particular route. This nonopoly foature may be changed or des-
troyed ot any time by tkhe egtate which is not in any respect limited
to the nuwxber of rights which may be given. The Commission at the
early stages of tho development of tkis kind of transportation
should be extremely csreful not to lend encoursgement 0 tre idea
that these rights possess & substantisl clement of value, either
for rate fixing or cupitalization.

We are o2 the opinion, ofter considerat;on 0f the evi-

dence herein, that the spplication should be granted. ¢ -
QR2E

I7 IS ZSAT3Y ORDERED that Jemes Little be and he is hereby
suthorized to sell the property described in the foregoing osvinion to
L. R. Kagarise, who 1s hereby authorized to purchase the sane.

The authority herein granted iec subject to the following

conditions:

l. The oxder herelin shall not ve construed == in any
way euthorizing L. R. Kzgarice to link up or merge
the overating right herein authorized to be trans-
ferred with the existing overating righte of I. R.

Kegarlse.




ke comelderation to be paid for the property herein
outhorized to be transferred shall novor be urged beZore
this Commisgion or any other rate fixing body es & meas-
are ol wvalue of ssid property for rate fixing, or oxy
purpose otkher thar the trensfer hercin authorized.

Applicent Jemes Little sheall immediately withdrsw tarif?
of rotes and time schedules on file with the Commission
covering service, certificate for which is herein suthor-
ized to be transferred. Such withdrswal to he in ac~
cordance with the provislons of Gemeral Ordor No. 51.

Applicent L. R. Kagarise skhall immedistely file, in du-
vlicete, in his own name, tariff of rates and time
Schedules covering cervice heretofore given by James
Livtle, which rates and time schedules shell be iden-
tical with the rates and time schedules now on 2ile
with the Railroad Commission in the name of gpplicant
James Iittle, or rates and schedules getisfsctory in
form and substaoncze to the Railroad Commis sion.

The rights and privileges herein aunthorized mey not dve
501d, leansed, traonsferred nor sssigned, nor service
thereunder discontinued, unless the written consent of
Toe Rallroed Commission to such sale, lesse, transfer,
essignment or discontinuance has first been secursd.

No vehicle may 2e Operated by applicent L. R. Kegarise
unless such vehicle is owned by said spplicant or is
leased under & contract or agreement on s bacis sat-
isfactory to the Rsilroead Commission. '

The effective date of this order shall be twenty (20) dsys

fron the date nereo?.

Dated ot San Prancisco, California, this
Novemwer, 1927,

Gide

""cgmﬁissioncrs.




