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:SEFORE TEE RA.ILROAD COMMISSION OF THE STATE OF CALIFORNIA 

In. the Matter- or the Application or } 
R. Vi. RASWSSElt and B. JAMES, ) 

8. co-partnership, doing busiX1esa ) 
und.er the name and $ty~e ot R .. W .Ras- ) 
muSBen &. co., to sell and R.W.Ras- ) 
mu.ssen Com;pa:c.7, Incorporated, 8. cor- ) 
porat1on, to ~,eertiticate o~ ) 
public convenience: end necess1ty,and ) 
certain physical property, and ot ) 
R.W.Rasmussen Company, Incorporated, ) 
a corporation, to issue $~oQk. ) 

., 

Appl1oation No. 14084. 

Gwyn. R. Baker, tor appllcant. 

BY THE COMMISSION: 

o PIN ION 

In thi s proceed1Dt) the Railroad COmm1 seion is asked to 

authorize R.W. Rasmussen. and B. James, co-partners, doing bu.siness 

. under the firm ll8,ll1.e and style ot R.W.Ras'lllUSS8ll. & Co., to transt'er 

a certificate ot publ1c convenience and ne¢6ssity to R.W.~smussen 

Company, Incorporated, and to author1z$ a •. W.Rasmussen Company, In­

corporated, to issue $50.000~ or its oommon capital stock 1n payment 

tor the rights and. physical propert1es of R.W.:Re.smussen and B • .Tames. 

The cert1:r1ca te proposed. to be transferred was granted 

to the co-partners by Decis10n No. 16318» dated MArch 29, 1926, in 

Application No. U57S. In that decision the Commission authorized 

" ;R.W.Rasmussen. end B. J'e,xa.es, eo-partners,. to operate- an auto truck 

service as a common carrier or milk, cream and oottage cheese be­

tween Oakland, S~ FranCiSCO, Ale.meda, Berkelel and ~ywVd on 'the 
one hand, anc. Bayward, Decoto, Nil.es, Mission San :rose.. Irving.ton, 

~-



NeW&r\k, Cente:rv1l.l.e, Al.varado, Ci1:r-oy, Salinas, Modesto, Hughson 

and Patterson and intermediate points" on the other hand. The 

present value or the phy'sieal properties to be transferred are set 

forth. in appl1cant t s "Corrected Exh1bit B'" as tolloW'sj-

Real Estate • • .. .. .. .. .. • .. .. • • • ....... $2,500.00 
Improvements on real estate: 

Paving and driveways ........ $870.00 
Bu.11d111g and bu.11d1t%g equip-

ment ............. 5,782.63 
Gasoline storage system. •• 290~OO 6, 942.~ 

Ship equ1pment,turn1 ture and 
supplies.: 
Garage equipment • .. .. .. • '757.18 
Ott1oeturn1ture • .. • • 403.54 
Spare ;parts and. supplies l,83g.28.. 3,000.00 

Truoks and tre.11ers: 
Wilson 2-1/2 ton • .. .. .. 1.615.00 
lQ.e1ber 2-i/2 ton. .. • 3,373.81 
Fageo~ 3-1[2 ton • .. • .. 3,4l2.84 
Fe.geo~ 3-1/2 ton • • .. • 3,412.84 
Xle1ber 2-1/2 ton.. • •• 3,597'.51 
American La France 2-1/2 

ton • • .. • . • 5,573.54 
Wh1te 2-ton • • • • • .... 1,303.75 
Wh1te 3-1/2 ton • • • • .. • 2,857.sa 
Wilson 2-ton • • • • • ... 1',088.00 
White 2-1/2 tonrnew) .. .. • • S,033.91 
!ederal 3-ton{new) • _ ... 5,698.67 
Federal 3-ton(new) • .. •• 5, 49S.17 
Waukesha motor(new) .. • 890.00 
Five trailers • .. • • •• 2,831.80 

40,182.12 

Total ••••••••••••••••••••• !58.624.75 

In e.dd1t1on~ there "will be transferred to the corporation, 

current assets which, as or October 1, 1927. are reported at 

$1.3.637.50, consisting ot cash.. $1,,532.12; paid-up insuranoe-, 

$1,.363.00; and aCQo~ts receivable, $lO,,742.~; bringing the tote.l. 

assa'ts to be transferred up to $72.262.25. It appears, however, 
" . 

that 1n acquiring the assets, the corporation Will asswne the 

payDent of indebtedness or $19.'6&.~, consisting of outstanding 

note a." ourrent accoUnts paya.bl.e and contracts tor the:pur.chaaa 
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o"r equipment, as tollow,s;-

Note to O~land bank ............ $3,750.00 
Notes to Chas. R. Tate • • • .. .. .. • •• 1,000.00 
Note to B. James • • • .. .. • • .. .. • • 1,874.60 
Contract to Federal TruCk Co. • • • ... 2,873.67 
Contract to White ,.company • • • .. .. ." 2.,4'B();O"O 
Contract to Truck and Trailer Eq,u:tpment 

Company • .. • .. .. • .. 
Current accounts payable • .. .. .. .. • • 

266.00 
7,223.27 

Total ••••••••••••••••••••••• $ 19.\ft.1l 

The note to OakJ~nd Bank is dated September 18., 1925. ma,­

tlll'e'd September 18, 1927, bears interest at siX percent and is 

s&cur&d by a deed 01' trust on the real estate proposed to be 

transferred to appl1cant corporat1on~ It is alleged that there 

1s an under standing wi th the bank that the original note may stand 

or may be renewed by the 1 ssuance o"r a. new note at 8I1Y time at 

the pleasure,ot either or the parties. The other notes and the 

contracts are payable w1th1n one year atter date. 

We be11eve that the assumptiOn. bY' the corporation ot the 
, ' 
inde btedlle S5 should be au thor1zed by the Commi ssion. Because 

or the re,Ported agreement with the Oakland Bank to renew the 

$3,750.00 note, the order herettt, in addition. will author1z8 the 

corporation to issne its renewal note tor a period or one year. 

In authorizing the tra.ns:t:er ot the certificate or public conven­

ience and necessity, the purchaser is hereby plaoed on notice 

that ~operat1ve rightsft do not constitute a class ot property 

which should be cap 1 tallzed. or used as an element ot value 1n 

determ.1n1ng reaSOnAble ratos. ASide trom. their purelT pe:t1D15S1'ft 
/ .. .' 

aspect they extend to the holder a tull or partial monopo~ or 

a c,la.ss of: business over a. particular route. This monopoly 

feature "JNJ:Y beohanged or d.e.s.troyed at any time by the state 

which is not in any respect 11m1ted to the number ot rights which 
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may be g1ven. The Commission at the early stages of tb.e develop­

ment or this kind or transportation should be extremely' oaretul. 

not to lend encouragement to the idea that these rights pos8eaa a 

substantial. element ot virtua. 

o R D E R 

Appl1oation hav1ng been made to the Railroad Commission 

tor authority to transter operative rights and to issue stock, a 

public hearing ha~ng been hel~ before Examiner FankhauS&f and the 
Ra1lroad Co~~on bo1ng o~ tho op~1on th~t the appl1oat1on 

should. be granted .. as he%"ein :prov1d.ed~ and. that the issue o~ the 

stock is reasonablr required tor the purposes specified herein 
ana. that the expend1 tures :Cor such purpose 8 are no~, 1.n whole or 

in part., reasonably chargeable to operating expense or to income, 

IT IS HEREBY ORDERED that R. W. Rasmussen and B. Ja:mea, 
, " 

co-partners, doing business under the t1:rm. nama and style 01: R.W. 

Rasmussen & Co. be, and they are hereby, authorized to transfer 

to R.W.P.asmussen Company, Incorporated, the operat1ve rights ac­

q,uired by them pursuant to Deoision. No,. 16318, dated March 29, 

1926 1n Application No. 11575. 

IT IS HEBEBY FURTHER ORDERED that R. W. Ra.smussen Com-
, , 

p~, Incorporated, be, and it hereby is, authorized to issue 

$50,000.00 ot its oommon c~p1tal stock and to assume the pay.ment 

or not exceadiDg $1~,~.S4 or indebtedness in payment tor the· 

operative rights, property' and equipmen.t of R.W.Rasmussen and 

B. J'am.es. 

IT IS EEREBY FURTHER ORDERED tbat R.W~Rasmussen comp8.ll7, 

Incorporated, be, and 1t hereby 18,. authorized to execute a deed, 

ot trust, substantially in the s~e torm as that tiled 1n. this 

;proeeed1.ng and. to isSt1& its promissory note, seoured thereby, in 

the pr1noip~ e.mount ot not exceeding $3,750.00, payable not more. 
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than one year atter date or this order. With interest at not exceed­

ing six percent per an~ tor the purpose or reneWing the note o~ 

like amou:n.t,. in tavor ot the Oakland Bank, which it herein is auth-

or1zed to assxma. 

The authority herein granted is subject. to the tolloWing 

cond1t1olls;-

1. ~he consideration to be paid tor the propertT herein 

author1zed to be transferred shall never be urged be~ore this Com­

miss1oD. or MY other l"a. te tix:1ng body' as a measure: ot: value ot . . 
said propert7 tor rate f1x1ng. o~ any purpose other than the trans­

ter berein authorized. 

2. Appl1eenta B. W. Rasmussen and B. J'emes shall. 1mme­

d1e.te~ unite with appl1can.t R. W. RaSlllllSsen. Company, Incorporated., 

in common. supplement to the tar1tts on tile. with the Comm1 asion, 

applioants R.W.Rasmussen and B. Jamea on the one hal,:r w1thd.:1"awiDg, 

and appl16ant R.W.Rasmus~ company, Incorporated, on the othor 

hand accepting and estab11sh1l:lg such tax-itt's and all. errect1va 

supplements thereto. 

3. A,ppl1cants R.W.P.asmussen and B. J'ames shall. 1mmed1ately 

withdraw time schedules riled 1n their name with the Railroad Com­

miss10n and appl1.cant R.W.Rasmussen company, Incorporated, shall 

1mmed1ate~ tile 1n duplicate 1n 1 ts own ll8lIl.e time sehedu~e. oover­

ing serVice heretofore given by appl1ean~s R.W.Rasmus~ and B. 

James, which time sehedul.e.s shall be identical. wi th the t1ma sohed­

ul.es now on tile with the Railroad Comm:1~ sion. in the name ot appl1-
... ,. ,. ....' "" . 

cants R. W. Rasmussen and B. James, or time scheduleS. satistactory 

to the Railroad Comm1ss1on. 

4. Ther1ghts and privileges herein authorized may not 

be sold. leased, transterred nor aS81~ed, nor servioe thereunder 

d1scontiuued, unle ss the Wl'1 tten consent of the Railroad COmm.1s-
, ." e .... . 

sion to such sale, lease, transfer, assignment or d1scontinuance 



haB first been secured. 

5. No vehicla may be oper~ted by appl1cants unless such 

vehicle is owned, by said applicants or is leased. under a contrac"t 

or agreement on a basis sat1stacto=y to the Railroad Commission. 

6. The author1 ty herein granted to exeeu.te. a deed ot t:t'Ust 

is tor the purpose or this proceeding o~ and is granted onJ.y insofar 

as this Co:cm1ssion has j'lr'izd1ctioIt under the Au.to Stage and Truck 

Transportation Act and is not 1D.tended as an approval. of said deed 
- ' 

or trus't as to such other legar requirements to which said deed or 

trust may be su bj ect • 

7. R. W .Rasmussen. Company, Incorporated, shall. keep such 

record. ot the izsue 01: the stock herein authorized as Will enable 

1 t to 1:11.0', w1th1n thirty days atter su.ch issue, a verified repon, 

as required. by the Railroad Commission's General Order No. 24, which 
--

order, insofar as applicable, is made a part ot this order. 

s. The authority herein granted to assume the payment or 

indebtedness will become etrect1~ when R.W.Rasnussen company, Incor­

porated, has paid the minumum tee proscribed by Section ft6~ 01: the 

Auto Stage. and Truck Transportation Aa.t, and Sect10n "57ft' 01: the 

Pu.blic 'O't1l.1t1es Ac:t~ wh,ich tee. is 'twenty-ttve ($25.)' Doilars. 

at San FranCiSCO" Calitornia" this 

,Cl;1.1tt!.4JlYJ:it;[>';;:· . 
,J;~ 4,.. ... 

CO~SS1oners. 


