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Decision ho.:.JO‘ E .

BEFRZ TEE RAIIROAD COMMISSION OF TH=E STATE OF CALIFORNIA,

In the Matter of the application

02 XXT SYSTEM TRANSIT COMPANY,

a corporation, for an Crier Readlusti-
ing Rates =nd Zstablishing Just and
reasonable rates for the traasporia-
tion of persons and property bdeitween
poirnts on the Company's lines in the
State of Califorzia.

Application No. 11329,

et N P el Sl Tl P Vol i

Dunne, Brobeck, Phleger & Harrison, for
the Xey System Transit Coxpany,

Ge Vo Shoup and C. W. Durbdrow, Zor the
Southerr Pacific Coxmpany,

We 7o Locke, City Attorney, for the City
of Alanmelz,

Preston Higgins, City Attorney, for the
City of Oakland,

E. J. Sinclalr, City Attorney, and John N,
2y, City Manager, foxr the City of
Berkeley,

D. J. Hall, City Attorney, for the Clty
of Richmond,

Coe We White, for the Town of Hayward,

Ge N. Richardson, for the City of Pledmont,

Thomas W. Girby, Lor the Town of Ixiery-
ville.

SEAVEY, COMLXSSIONER:
CPINION

On June 27, 1925, Key Systen Transit Company filed
tkhe above entitled application asking for an investigation and
order aunthorizing reasonadble fares. During the course of the
izvestigation the need of some immediate financial relief
became apparent agd.on December 31, 1925, the Commission, by
Decision No. 15817, suthorized interim rates.

Since the issuance ¢f that order the Commission has

-1~




ceused its staff in co-operation with the interested parties

to make an extensive and thoéough investigation of the facts
pertinent to the issues in this proceelling. Numerous publi¢ 
hearings have deen held during the course of waich the results |
oL these investigations have Deen placed in eviaonée togéfher
with other evidence by interested parties, and particuiafiy by
. the applicant.

A summarization and restatement of the important'eviQ

dence presented would be wnduly voluminous, and will, thererore,
be omitted from this opinion. After a careful consideration or-;
all the evidence precsented, the following findings of fact,
clearly appear to be justified.

l. The Zair value of applicant®s property for rate
meking purposes in thls proceeding, may be begt meagured by the
historical reproduction cost of the operative property as shown
in Commission's Exkibit No. 15, together with addition of cere
tain allowances briefly restated as follows:

Historical reproduction cost of operative
property as of December 31, 1925, $25,984,357,

Material and Supplies, ‘ _843,000.

Bstimateld Improvements during'1927, 2,273,706
2e.te Base $29,101, d‘és.
2¢ The current financial results of operation ot apw=
plicant’s property may be fairly stated as follows:
Operating Revenues, ' 8 7.790,000.

Operating Expen°es, Depreciation come
puted on the 5% sinking fund annmuity -
method, and taxes, 6,594,921,

Yet Income (Availadble for
Return), $ 1,195,07%

3. The currernt net lncome of applicant represents a
rate of return of 4.11 per cent .om the rate dbase,

4. The reasonadble financial reqnirements of the appli-
cant Justify an increaoe in net income of approxinmately
$1,000,0004
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S« The applicant, Key System Trangii Company, and
the Southern Pacific Company could, without depriving the pubdblic
of adequate service, eliminate unnecessary duplication of opera-
tion of thelr transbay facilities to the extent of effecting an
annual saving of approximately $400,000. The record does not
digclose to what extent the applicant herein would participate
in such annusl saving of §400,000,

6s Gortaln scomemies in operation can be effected on

the street car facilities of applicant, with the co-operation
of the communities zerved, dy the use of one-man operation in
connection with grouwnd loaders to Tfacilitate traffic, wherebdy

an anmual saving of $296,000. may.be effected.

7. The present service is unsatisfactory in certain

respécts.including comfort and speed, and this fact is a contrie
buting cauze of a decline of patronage. ,

8. Past horizortal fare ralszes have successively
Proven insufficient to meet the Linanclal requirements of applie-
cant anc it appears reasonabdble %o conclude that the remedy, at
the present itime, canroet be found by the granting of a further
horizontal lucrease in fares. '

9. The bdasgic five~cent fare on street car lines has
xeny meritorious advantages and a serious attempt should de nade
to develop a fare schedule bullt upon the dasic five-cent fare
that will meet the reasonable financial requirements-of the

COmPany .

10, Sufficient accurate and dependable data as to. the
oxact form of satisfactory rate schedules for applicant is not
avallable and that, to secure such information, extensive experi-
meatation should be made in the form, kind, amount and sprezd
or rates for wvarious services of applicant, and any such experi-
aental rates established should be subject to proapt chenge or
elimination whenever 1t becomes apparent that they are unsatis-
factory or against the pudlic interest.

1l. That as an ipitial experiment, rates based uwpon a
modification of the plan temtatively recommended by Commissionts
chief engineer should be made effective, as follows:

On Street Car ILines:

(a) 4 Live-cent fare within all points in the area

- baving boundaries indicated dy a line along
Fortieth Street, Moss and Excelsior Bouleward,
Chicago Avenue, Eighth Avenue and the Oakland
waterfront, '

A five-cent fare within area between limits of
area descrided in (a) and limits of applicextts
existing 7¢ fare zone, ‘

Not more than two 5¢ fares to be charged betwoen
any two points within applicant®s existing 7¢
fare zone. K

aBe




Additional 5¢ fare zomes o be established out=
side of existing 7¢ fore zone, provided no such
zone shall nave o mexdmam length of ride of

lese than threec milec. :

4 tvansferchle weekly ticket, good for unlimited
use to holder within the week for waich sold,

to ve sold for $L.00, good beltween axy vpoints in
existing 7¢ zoxe. S

4 troncferablo weekly ticket, good for unlimited
use %0 holder within the week for which sold, %o
e $0l& for le50, good between axy Wwo points
and in all zoumes of applicant's gyster. :
During the hours from 9:00 L. M. to 4:30 R.M.,
caily, o single 5¢ fare to be charged between all
points within the existing 7¢ zoge of spplicant.

Dwonsbay Lizes:

(a) A twenty-cent one~way fare between Sgn Franciseo
amd any point on the tronsbay facllitles of appli-
cont in “he Tast Say territory. :

(v) A montialy commutation non-transferable ticket,
zood for ome ride ecch vRY deily, except Sundays,
Petween San Frencizeo ond points on the transbay
faeilities of applicant to ve sold for $5.50.

A moxthly commubat ion non-transferable ticket,
good for one ride each way daily between San
Troncicco end points onm the transbay. facilities
of applicawt to be sold Lor 136400,
12. The carnest and aggressive use of modern mere
chandising methods on the part of applicent is essentiel to the
cuccess of any fare plan. ‘

0RDE:

Nhe Xey System Transit Company roving £iled the above
entitled application for an adjustment of its rates,-publié heay-
ings having been held, the Cormission being apprised of the facts,
the matter being unden submission end ready for decision,

T0 TS FERTSY ORDERED thet opplicent be and is beredby
antnorized oxd directed to est;blish within sairty (30) days from |
tne &ote of thic order, upon not less then three (3) deys' notice
to this Commicsion and to the gemoral ovublic by £iling and poste
ing teriffs in the manner preseribed iz Section 14 o2 the Public

whilities Act, axd to thereafter maintain and apply the rates
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ond fares dreseribed in Ixhivit TA,T ettached hereto and made-
part nereof, subject, however, Yo the i‘ollowing'conditionsz'
('.'.} The applicant sholl f4ile with the Commission
monthly reports of such ~opéra.ting and traffic statistics
as the Commiscion may preseribe from time to time, on
forns approved by thel Commission. Further, upon re’q;uést,
the applicant shall furnish copies of seld operatling and
trafflic stetistics to the duly acceredited representative
of esch comrmnity in which the applicant's lines are

operated.

(2) The Commission reserves the right to abolish

or to modify or change Zrom time to time, by supplemental
order herein, the rates and fares prescribed in said
Txhlidbit BA,T and to make such further orders in tb.ié ‘
prdceeding a.s may be deemed right and proper.
For o1l other puryoces the effective date of this
ondex» zshall be twenty (20) days from vhe date hereol.
The foregoing opinion and order are heredy approved
and ordered filed as the opinion and order of Tihe Railroad -

Conmiszion of the State 02 California. /-,-C—.
vated at San Franciseo, California, thils 2 day

WM@
%/; % »

Coxéisaione rs.,




"TRACTION DIVISION

ONXE-WAY CONTINUOUS PASSUNGER TARES

le Cne~wzy fare o cents between allAyoinfs ﬁithih
an area Gesignated ag Zoxe 1, having bounddries.indicaféd by
arn imeginary line extending from the western water f?on£ to the
vicinity of Fortletn Street in one direction'an£ E1éhfh Avexue o
42 the other, more acpurately dc3cribed as followa: ‘

| A1 of the West Zighth, West iwelfth, West Sixteenth

and Hollis Street lines; the Grove, Telegraph, College ani Pled-
mont at Fortieth Street; the Son Pablo Aveme at fark Averae;
the Moss Avemae bus at Grand Avemie; the Oukland Averme at ‘Santa
Clars Avenue; the Grand Averme and Ieke Saoxre Lvenue at.PCrfy\
Strecet: the Park Boulcvard at Chisago Streeb; the Zasy Fcur;
teexth Street aund the Zast Zighteenth Strect at Zightha iveme;
and the Alameda line at Water and VWebgier Streets. |

2+ 3Between all points within the area extending from
the outermost boundary limits of Zoxe L but not through Zone 1
ir Oakland, Alemeds, Berkeley, Piedmont, Emeryville, Albaxny,
County Iine and San Leandro, hereafier referred o as Zone 2 ---
5 centse ' | ) '

3. Between all poin¥s in Zone 1 on the one kand and:
on the other all points in Zoxe 2 --= 10 cents.

4. Detwoen all points in Zone 2 on ne one hand to
21l pointe in Zone 2 on the other han&‘when journey is thrcugh
Zone 'l =«= 20 centse.

5. Betweern San Lezndino and Ashland . . 5 cents

ishland and Egywax& e o cente

County Iine and Richmond
(Zazt of 20th Street).. cents

RUchmond (20th St. and Vest)

and Pt. Richmond « « o.. O cents
Richmond {80%ta St. and West)

O.nd S{m '.E‘C..blo - & & ®-@ Cen'ts
Richmond (20th St. and West)

and Zast Richmond . ... cents .




TRACTION TIVISION

(contirued)

6. & weekly tremsferedle ticket between oll poimts -
within oy between Zoxnes 1 and 2, gool for unlimitéa use‘of fhe
rolier during the calendar week for which s0l& . « « ;'$I.OO;

7« A weeXly transferable ticicet vetween ony and all
poiits”on the Traction Divisioxz good for wnlimited use of the
nolter, during the calendar week for waick sold « « « o $lo50.

8. 4 onee-wsy fare daily dwuring the hours -Irom 9 2ime

0 4:30 D.me Detween 211l points within or detween anes 1 and

..........‘.-.“...-'....-.Sl'cen{tS.
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KEY DIVISION

QNE-WAY CONTINCOUS IFASSENGER FARES

2etween Saxn Francisco and
Berkeléy, Bancrolt Way, Northbrae, Albany,‘
Claremont, Pledmont, Broadway, Third Avemue
‘axd E. Tigatcenth Street, Forty-first Avenue,

4 0

Trestle Glen and 1 termcaiute stetions ’

Ad.ul"&s....‘..-.-......-........vzocen‘ts.

Colliren 5 years of age, vut wnder 12 years .:. « « o 10 cents.

<

INDIVIDUAL MONTHLY COMMIJTATION TARES

Between San Francisco and
Berkeley, Baneroft TWay, Northbrae, Albdany,
Clexemont, Piedmont, Broadwey, Third Avemue
ond Z. Zlghteenth Street, Forty-first Avenue,

Lez and intermedinte cstations,

Calentar Konth, good for one round-trlp daily,
exceDt SUNAAY o o o o ¢ e o 2 s e - e o .

Calenlar lonth, good ;or one rownd-trip dally
L.

Betweer San Ifrencisco and
Rienmond,

Calendaxr lonth, good Zor one.




