
Decision No. / 0/ d d ¥, 
BEFORE THE RAILROAD C~SSION OF TEE STATE OF CAlD"O:aNIA 

In the Matter of the Applicat1o~ ot) 
P.4.LOS VERDES WATER COMPANY, ) 

a corporatio~, ror.an order. ) 
authorizing the sale or 500 shares ) 
of ita capital stock to the ~ ot) 
Italy National Trust and Savings ) 
Association. ) 

Wood.rutt. MUsi:,k, Pinney &. Rart.ke, 
by Harold ;r •. Richardson, tor applicant. 

BY ~n CCIMlaSSION: 

OPINION 

In this application tho Palos Verdes Water Company asks. 
. .' 

pe:miasion to issue and sell, at par, tor cash, 500 shares ot 1ta 

cammon capital stock ot the aggregate par value ot $~O,OOO.OO tor 

the pUl'pose or paying indebtedness d.ue the :Bank or Italy, National 

~st e.nd Sav1llgs Association, trustee. tor the Palos Verdes pro-

ject. 

Palos Verdes Wator Comp~ was organized on or about 

By Decision No. 1~51, dated October ~, 1924, 

~e company was granted permission to operate th~ water system 1n 

the Palos Verdes project and was authorized to issue at par 

$300,000.00 or common stock to acquire and install a water $yat~ 

in part ot such :project. Subseq,uently by Decision No. 15284, 
. 

dated AUgust 13, 1925" th.e compe.ny was authorized to issue and sell 

at par on or be~ore MArcn 1, ~925~ $200,000.00 ot add.itional stock 



subject to the condition that the proceeds obtained trom the sale 

or such atock might be expended only as authorized by the COmmiss1on 

1n supplemental orders. 

been issued. 

None ot the $200,000.00 ot stock has 

The eOIlPally, however, report.5 that up to June 30, 192'1., 

the Bank ot Italy,National Trust and Savings Association, as 

trustee tor the Palos Verdes projeet~ advanced to applicant 

$50523.64 Which w~s expended by a~p11cant tor the pu~08e or paying 

tor extensions, additions and better.ments to its water syst~. 

For the purpose ot paying $,50,000.00 of the indebtedness applicant 

asks permission to issue and sell,at par,tor cash,to the Bank or 

Italy, National Tr~st and Sav1:o.gs ASSOCiation $50,000.00 of ita 

cammon capital sto~k. 

It is ot record that applicant's water syst~ is atil1 
" 

under process ot construction and that approximately one third ot 
tho systeln !las been completed. ' The money which is being invested 

in this water system is advanced by the trustoe under the trust 

covering Palos Verdes projeot. It appears that 1n eftect tne. 
• v 

purchasers or real 'estate situate 1~ the Palos Verde~ projeot pro-

v1de the tunds tor the construoti~ of applicant·s water system. 
-

Allor the stock whic~ ap~licant has issued and the stock which it 

~Sks permission to issue in this proceeding will be owned by the 

trust under which Bank of Italy ~ National 'I'rust and Savings 

Assoc1ation is trustee. The testimony shows that at present 

applicant has l02 oonsumers and th~t the operating revenues tor tne 

nine months ending September 30, 1927, amounted to $17,689.0a'and 

the operating expenses, exclusive ot depreCiation., to $15,,418.06. 

2. 



ORDER 

Palos Verdes Water Company having asked per.m1ss1on t~ 

is$ue $50.000.00 or its common capital stock, a publi0 hearing having 

been held betore :Examiner Fa~auser and the COmmission. being ot tb.e 

cpinion that the money, property or labor to be procured or paid tor 

by such issue is reasonably required by applioant and that the 'ex-

penditur~8 herein authorized are not in whole or in part r$asonabl1 

~harseable to operating expenses or to income, theretore, 

IT IS HEREBY ORDERED that Palos Verdes ~ater CompaDY may 

issue and sell tor oash on or betore March 1, 1928, '$50,000.00 of 

its common capital stock and use the proceeds obtained t.rom the 

sale or such rltock to pay in port the 1ndelbtedness due to the, Bank 

ot Italy, National 'trust and. Se.~inss Assoeiat1on as trustee. 'tor the 

Palos 7erdes project. 

IT IS HEREBY Fom:SR C:BDEBED that the Fluthor1 ty herein 

g;X'anted shall become etfec'cive upon the date hereof, cd t:o.at 

\ 

Pe.los Verdes Water COmpany shall tile with. the Ra1lroad Commission a 

report or reports as requ1red by the Commission's General O~der No. 

24, Which order. insofar as applicable. is made a pa.rt 0'1: this order. 

DATED at Sall Francisco) Cal1torllia, this _..:;./..;;.~.-.;;.d-.:;-..:;oJo," __ _ 

day otNovember. 1927~ 

~~ .. 
~ljl'.""'---' 

)I~amm1ss1oners. 


