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Decision No. / 9 2, u'\J MM

BEFORE THEE RAILROAD COMNMISSION OF THE STATE OF CALIFOBNIA

In the Metter of tke Application of)

PALOS VERDES WATER CONMPANY, }
& corporation, for an order. )
suthorizing the sale of 500 shares )
of its capitel stock to the Bank of)
Italy National Trust and Savings }
Asgociation.

Application No. 14096.

Woodrufy, Musick, Pianey & Hartks,
by Earold I. Richardscn, for applicante

BY TEE CQALISSION:

CPINION

In this application the Palos Verdes Water Compeny asks; 
pexrmission to issue and sell, at per, for cash, 500 sheres of its
common capital stock of the agsregate par value of $50,000.00 for
the purpose of paying indebtedness due the Banlk of italy, N&tional

Trist and Savings Assoclation, trustee, for the Palos Verdes pro=~

Ject,

Palos Verdes Weter Company was organized on or about
March 15, 1924. By Decision No. 14151, dated October 9, 1924,
the company was granted'permission t0 operate the water system in
the Palos Verdes project end was authorized to issue at par
$300,000.00 or'common stock to scquire and install a water system
in part of such project. Subsequently by Decision No. 15284,
deted Lugust 13, 1925, tﬁe compeny was authorized to issue and sell
at par on or beror; Maren 1, 1926, $200,000.00 of additionel stock




subject to the condition that the proceeds obtained from the sale

of such stock might be expended only as authorized by the Commisaion
in supplementel orders. Wone of the $200,000.00 of stock has
been issued. .

The company, however, reports that up ©o June 30, 1927,
the Benk of Italy,Netional Trust and Savings Association, as
trustee for the Palos Verdes project, advanced to applicant
$5052%3.64 which was expended by applicant for the purpose of paying
for ertensions, additions end betterments to its Water system.

For the purpose of paying $50,000.00 of the indebtedness applicant
asks permission to issue and sell,at par,for cash,to the Bank of
Ttely, National Trust end Sevings Associatiom §$50,000.00 of its

common capital stock.

Tt is of record that applicant's water system is still
under procesé of construction and that appéoximately one third of
the system has been completed. ~  The money which is being invested
in this water system is advanced by'the trustee under the trust
covering Palos Verdes project. It appears that in effect the
purch&aers of real estate situatevih.the Palos Verdes proje¢t pro-
vide the funds for the constructiorn of eapplicant's water system.
A11 of the stock whick epvlicant has issued and the stock which it
asks permission t¢ issue 1n this proceeding will be owned by the
trust under which Bank of Italy, National Trust and Savings
Assoclation 1s trustee. The testimony shows that at present
applicant has 102 consumers énd that the operating revenues for the
pine months ending September 30, 1927, emounted to $17,689.08 and
the operating expenses, exclusive of depreciation, to $15,418.06,
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ORDER
Palos Verdes Water Compeny having asked permission to
1ssue $50,000.00 of its common capitel stock, a public hearing havisng
been héld before Exeminer FarXhauser and the Commission being of the
cpinien that the money, préperty or labor to be procured or paid for
by such issue is reasopably required'by applicant and that the @&xX=

penditures herein authorized are not in whole or in part reasonably

czargeable to operating expenses or to income, therefore,

IT IS EEREBY ORDERED that Palos Verdes Water Company may
1ssue and sell for cash on or before March 1, 1928, $50,000.00 of
its common capital stock and use the proceeds obtainéd. Irom the
sale of such stock to pay in part the indebtedness due to the Bank

of Italy, Netional Trust and Sevings Association as trustee for the

Palés Terdes projecte

IT IS EEREBY FURTEER ORDERED that the authority herein

granted shali bécome erreétive upcn'the date hereof, and taat

Pelos Verdes Water Company shall file with the Railroaed Commission &

repoxrt or repdrts as required by the Commission's General Ordexr No.

24, which order, insofar as applicablé, is made-a part of this oxdexe

DATED at San Francisco, California, this /Qi,é¢fZL

day of November, 1927,




