
Decision No. • 

BEFORE TEE RA.ILROAD COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter or tho APP~1cat1on or } 
SOurE:E.~ CALIFO&"UA. EDISON COMPANY, ) 
a corporation. tor an order author- ) 
1z1~ it to purchase 5,000 shares ) 
of the comIton stock of Ontario Power) Appl1cation No. 14134 
company, a corporation. ) 

Roy V. 

BY TEE COMMISSION: 

OPINION 
. . 

Southern Call1'0:rn1e. Ec1isOll company in th1 s proceed1:c.g asks 

permission to purchase at $125.00 per share the outstanding common 

stock, 5,000 shares, of the OntariO Power Company. 

In Exhibit No.3 the assats and 1iabil1ties or the Ontario 

Power Company as of .July 31, 1927 ~e reported as tollows.;-

.ASS1'TS: 
- Organization .. • .. .. .. • .. .. • .. .. .. • .. .. • .. .$7,.230.5l 

W~er rights .. .. .. .. ...................... 863,000.00 
Production capital .. .. .. .. .. .. .. .. .. .. .. ... 291,969.77 
Distribution capital .. .. .. .. • .. .. .. .. .... 1,081,056.34 
General capital .. .. .. .. .. .. .. .. .. .. .. .. .. 130,099.81 
Uiscellsneous investment-sc.lvage water 3l,250.00 
Cash and deposits.. .. .. .. .. .. .. .. .. .. .. .. .. 23,765.83 
Accounts and notes receivable.. .. .. .. .. .... 120,753.81 
Materials and supplies.. .. .. .. .. .. .. .. .. .... 35,585.77_ 
Special sinking fund.s .. .. .. .. .. .. .. .. .. .. • 2,504.04r. 
Deterred debits .. .. .. .. • .. .. .. .. .. .. • .. .... 23,400.70 

Total assets .. .. .. .. ..$atOlO~ol&.58 
i i 

LIABII.IT!ES: 
Capital stock-epmmon • .. .. .. .. .. .. .. .... $ 500.000.00 
Cap1 tal stock-preferred .. .. .. .. .. .. .. .. .. 475,000.00 
Bonds payable .. .. .. .. .. .. .. .. .. .. .. .. .. .. 234,000.00 
~~ ~genere.l and retunding mortgage bonds.... 250,000.00 
~ w '" "' " tt l50,.000.OO 
Serial note s ,_ pays. b le .. .. ..... .. .. .. .. -.. .. • l, 500.00 
Notes payable .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 28,.300.00-
Accounts :payable .. .. .. .. .. .. .. .. .. .. .. .. .. .. 8,702.42 
COIl.sumers' deposits.. .. .. .. .. .. .. .. .. .. .. .. 3,006.32 
Texesaccrued .. .. .. .. .. .. .. .. .. .. .. .. .. .... 33,260.'26 
Interest accru..ed .. .. .. .. .. .. .. .. .. • .. • .. .. 2,864'.56 
Unamortized premium on debt .. .. .. .. .. .. .. .. 120.00-
Deterred credits.. .. .. .. .. .. .. .. • .. .. .. .. .. 637.~ 
DepreCiation reserve .. .. .. .. .. .. .. .. .. .... 25o,.43~.06 
Extraord1nar,r rapair re serve .. .. .. .. .. .. .. .. 3·, 521.3~ 
Ullapp::opr1ated surplus .. • .. .. .. .. • • .. .. 6S,272~76 

Total liabilities .... ~.olO.6i6.58 
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The cO::::::'O:1 stock ot Onta.ri0 Power company is owned by san 

Antonio Water Company. As part ot the transaction and incident to 

the saJ.e ot the co:t:m:.on stock to the Southern Cal1fornia Ed1 son Com.-

panT. the San Antonio Water Compe.Il7 will con.vey a certain. ten aore 

parcel ot land~ together with a flow ot one inch ot water tor use 

on such land, to the Edison Securities Company, a subsidiary ot 

applicant. The San Antonio Water Company also agrees as part ot 

the sale, to purcha.se trom the Ontario Power Comp~ at a price ot 

$30,000.00 the flow or 25 inches ot we. ter now own,~d by Ontario Power 

company, but ~ no w~ used by it in connection with the service of 

electric energy to its various consumers. 

Applicant desires parmi ssion to purchase the common stock 

ot the Ontario Power Company for the purpose ot obtaining control 

ot such company- and 1 ts opentions. It reports that upon securing 

control ot the Ontario Power Compan7 througn the purchase ot the 

common stoCk, it desires and proposes to operate the public util1ty 

property ot the Ontario Power Compa~ in connection With its electriC 

generating and distributing system. However, the present rates, 

rules and regulations will 'be continued in effect, until such t1l!l.e 

as l?erm.1ss1on is securee. to change the SalUe. This appl1cation does' 

not involve the transfer or the properties ot Ontario Power Company • 

. Ontario Power Com~, according to the record. generates 

approxiJ:llat.eJ.y rorty percent ot the ele c'tric energy wb1 ch it distr1-

"outes. The remainder ot its electric energ:r is purchased trom. the 

Southern California Edison Co~8.n7. ~bit No. ~ shows that there 

is so~e duplication, both in the transmission and distribution sys-

tems. of the Southern Calitorn1a Edison Company and Ontar10 Power 

Company. Upon the eventual consoUdat1on of the two sy~tem.s the 

duplica.tion 0:' lines Will be eliminated. Pending the transter ot 

the properties ot OntariO Power Company there will 'be no further du-

?11c~te l1nes constr~cted and service w1~ be fUrnished trom those 

l1nes wh1ch are most economically situate. 
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• • 
While the order herein will permit the Southern cal1-

• 
fornia Edison companr to purchase the common stock or Ontario Power 

Company,. it should be understood. by the purchaser that we have made 

no d.etermination of the amount of such purchase pr1c& which may 'be 

charged. to fixed capital account:s at the time the properties ot 

Ontario power Compan:r are tro..nsterred to Southern Cal1fornia Eci1sOll 

companY'. As sai d above, the transfer of the prope:-tie s of Ontario 

Power company is not involved in this .. proceeding • . "", ... " 

ORDER 

So~thern California Edison Com~any,. having asked per-

~s$ion to purchase .tho outstand~ common stock ot Ontario Power 

company, a pub11c hearing having been held before Examiner Fank-

hau.ser and the Commission bei.ng of the opinion. the. t the acqu1si t10n 

of such stock oy Southern California Edison Company is in the public 

interes.'t, and. that this app.lication should be granted, ,as herein 

l')rov1,\ad., 

IT IS HEREBY ORDERED that Southern California Edison 

Company '!lay purchase and hold. 5,000 shares ot the co:cnnon stock or 
.. 

OntariO ?ower Compa~ upon the terms and conditions set for~ in 

the opinion which precedes this order, 

IT IS :s:ERBBt F"O'RTHER ORDERED that wi thin thirty days 

after the purchase ot sa1d stock ot Ontario Power company. Southern 

California Edison Co~~ny shall ti~e with the Commicsion a state-

3-



ment shovl1ng the date on whi eh it aeq,u1red. said. stock and the con-

sideration paid thereto~. 

DATED at San Franci.sco, California, this 

November, 1~27. 

j7:C-
/1' day o~ 

; 

I Comm:1:ssioners. 
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