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Decision No. ¥ lif.: 5 .

BEFORE THE RAILROAD COMMISSIOQN COF THE STATE OF CALIFCRNIA

In the Matter of the Application of )
SOUTHERN CALIFORNLA EDISON COMPANY, )
e corporation, for an order asuthor- )
izirg it to purchase 5,000 shares )
of the common stock of Ontario Power)
Compeny, & corporation. )

Roy V. Reppy and E.W.Cunningheam,
for applicant.

BY THE COMMISSION:

0 2PINTION

Application No. 14134

Southern Celifornia Edison Compeny in this proceedirg asks

permission to purchase at $125.00 per share the outstanding cormon

stock, 5,000 shares, of the Opteric Power Conmpany .

In Exhibit No. 3 the assets and liebilities of the Ontario

Power Company &s of July 31, 1827 are reporied as follows;—

ASSETS:
Orgenization .
Vaber TIgRTS v ¢ « o o ¢ ¢ s e e o 0 s = »
Produvetion capital « . . o 6 ¢ o o e e e . .
Distribution capital . . . . . .
Gepneral capital « ¢ ¢ ¢ ¢ & ¢ ¢ o o & o &
Miscellaneous investment-sclvage water
Cash and doposits « ¢« ¢ o ¢« & a6 ¢ o « « &
Accounts and notes recelvable . « ¢« ¢ + o &
nterials and supplies . . . . .
Special sinking funds « ¢ o« » ¢ 4 o & & .o
Deferred debits v« ¢ «o & o o o @

- L] - L3 L d - L]

e e s e e e e e e . +$7,230.51

263,000.00
291,969.77

1,081,056.34

130,099.81
31,250.00
23, 765483

120, 753.81
35,585.77

2,504.04
23,400.70

Total assets « « . . .$2!§IU!616.55

LIABILITIES:
- Capltal STOCK=COmMMON « « o o o o » = o o
Capitel stock-preferrod « « o« o ¢ & o = &
Bond S pwab le - - - - - - - » - - - * - -
6% generel and refunding mortgage bonds . .
" L4 J w " "

oy d

Serial notes.payable « ¢ «.o o ¢ o v.e o .
Notes PaYADIEe o o o o =« o ¢ o o s ¢ o « o »
Accounts payable . . - ¢ v 4 . ¢ e 4 s s . e
Consumers' deposits o v o ¢ ¢ o o o o s o W
TaXos 8CCIUCA &+ o & o o o s o « o o & o & o
Interost 8CCrUOd &« ¢« ¢ o o ¢ 2 o s o o s e .
Unamortized premiwm on €ebt . o o« v &+ « o« &
Deferred credits « « « » o & &
Depreciation reserve « « « « .
Extraordipary repair reserve .
Tnappropriated suxrplus « « « .
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$ 500,000.00

475,000.00
234,000.00
250,000.00
150,000.00
1,500.00
28,300.00
8,702.42
5,006432
33,260426
2,864,568
120.00
637.89
256,431.06
3,521.31
65,272.76

Totel 1iabilities ..$ 00 E16.55




The coxxon stock of Ontario Power Company 1s owned by San
Antonioc Water'Company. As part of the transaction and incident to
the sale of the common stock to the Southern Callifornia Edlson Com~
pary, the Sen Antonio Water Company will convey & certain ter acre
parcel of land, together with & flow of one inch of water for use
on such lend, to the Edison Securitles Company, a subsidiary of
applicant. The San Antonic Water Company also egrees as part of
the sale, to purchase from the Ontaric Power Compeny at a price of
$30,000.00 the flow of 25 inches of water now owndd by Ountario Power
company, but iz no way used by it in conmection with the service of
electrlic energy to 1ts various consumers.

Applicent desires permission to purchase the common stock
of the Ontaric Power Company for the purpose of obtaining control
of such coupany and its operations. It reports that upon securing
control of the Ontarlo Power Company through the purchase of the
common stock, it desires and proposes to operate the publlic utility
property of the Ontaric Power Company in comnection with its electric
generating and distributing system. However, the present rates,
rules and regulations will be continued in effect, until suck time
as permission is secured to change the same. This application does
not involve the transfer of the properties of ontario Power Company.

.Ontexic Power Compeny, according to the record, generates
epproximately foriy percent of the electric emergy which it distri~
vutes. The remainder of its electric energy is purchased from the
Soutkhern Callfornia Edison Company. Exkibdit No. 1 shows that there
1s some duplicatiom, both iz the transmission end distribution sys-
tems of the Southern Californls Edison Compeny and ontario Powex
Company. Upon the eventual consolidetion of the two systems the
duplication of limes will be elimin&ied. Pending the transfer of
the properties of Ontaric Power Company there will be no further du-
plicate lines coustructed and service will ve furnished from those
ilipes which are most economlcally situate.
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While the oxder horein will permit the Southern Celi-
fornia Tdison Company Lo purchase-the common stock of Onvario Power
Company, it should be understood by the purchaser that we bave made
po determination of the amount of such purchase price which may be
charged to fixed capital accounts at the tilme the properties of
Ontarioc Power Compeny exre traansferred to Southern California Edison
Company. A4S said abowe, the transfer of the properties of Ontaric

Power Company is not iavolved in this proceeding.
A N

.~

ORDER

Southern Californie Edison Company, baving asked per-
wission to purchase the outstanding common stock of Ontaric Power
Company, a public hearing having been held before Exeminer Fank-
nauser and the Commission being of the opinion that the acquisition
of such stock by Southern California Edison Company is in the public
interest, and that this epplication cshould be granted, as herein

-

proviled,
IT IS HEREBY ORDEIRED that Southern California Edison

Conpany zay puréhase and hold S;OOO shares of the common stock of
Ontario %ower Company upon the terms and conditions set forth in
the opinion whick precedes this order,

IT IS EEREBY FURTHER ORDERED that within thirty days
after the purchase of sald stock of Ontério Power Company, Southern

California Edison Company shall file with the Commdicsion a state-~




ment showing the date on which it acquired said stock and the con-

sideration paid therefole
SR

DATED at San Francisco, California, this Zéf day of

November, 1927.

Commissionerse.




