
Decision No. _·_i_~_. r_J_8_"'_" • 

BEFORE TE:E RAILROAD COMMISSION OF TEE STATE OF CAtIFOBNIA 

In the Matter ot the App11cation 0'[ ) 
B.A.Y POD.'T tIGHT A.~ PeWEE COMPANY, ) 

tor authority to issue 500 shares ) 
of its. ea.:pita1 stock ot the par value) App11cat10n No. 14137 
ot $100.00 pe r share. ) 

. ~O 
Sanborn, Roehl. and Delancy C. Smith. ~ 

BY TEE COXtWISSION: 

OPINION 

• 
Bay Point Light and. Power company asks permission to issue 

and sell at not less than $80.00 per Share 500 shares($50,OOO.OO par 
- , 

value) at 1ts co~n cap1tal stock and use the proceeds for the 

purpose of re1mbursing 1ts t:rea:mry, reim.bursing its reserve tor 

accnued depreciation and tinanc1ng the cost or additions and better-

:nents. 

Bay Point L1ght and Power Company, according to the record, 

has an a.uthor1zed stock issue ot $250,000.00, d1vided into 2500 Shares 

ot the par value of $100.00 each. As ot My 31, 1927, the company 

reports $50,000.00 ot its stock outstanding. Its assets and liabil-

ities ot the s~e date a=e reported as tollows;-

.ASSETS: 
"r.t Fixea Cal) i tal . . • . • . • , , J .~oo,~~et9~ 

3.245.20 
5.~6l. .. 33 
~Jo50.00 

Aooount~ r~ce1vable • • • • • • 
Co..sb. • • • • • • _ • • • .. • • • 
Discount on securit1es ••• • • 

Tot~ assets ••••••••••••• 
1I1~ILITIES: 

Capital stock .. .. • • • • • • • • 
Con~rs· d&pos1ts • • • . • 
Depreciation reserve • • • • .. .. .. 
A~p=c:9riation from surplus for 

$50,OOO~OO soo.oo 
1~t363.72. 

oapital acoount • • • • •• 14,285.35 
Profit and loss. • • • • • • • 2,305.98 

Total liabilities ••••••••••••••• 

1-

$78,555.05 

$78,555.05 



The company asks perm1ssion to use the proceeds obtained 

trom the sale ot its stoCk for the following purposes;-

To reim.burse its treasury tor cap 1 tal accou:a:.t. expen-
di tu:-es .. • .. .. .. .. .. .. .. .. .. .. • .. .. .. .$14,285.35 

To re1mburse deprec1ation reserve .. • .. • ........ 
To pay tor proposed improvements .. • .. .. .. .. .. • .. 

Total •••••••••••••••• • 

5,105.81 
20.000..00 

The testimony shows that the com.pany has totmd 1 t neces-
sary to relocate' i t.s substation and to provide tor larger substation 

tacil1ties and g~ater line vo~tage~ For these purposes 1t estimates 

an e~enditure of $20,000.00 segregated as tollows;-

!.and ........................ $1,500.00 
Building .. .. • .. .. .. .. .. .. ... ,1,500.00 
Swi tcllboe.%'d,meters, swi tches,e":c. 2,000.00 
Trans~ormer house .. .. .. .. .. .... 500.00 
Coal yard,.tences o.nd miscellaneous 000.00 

Total substation ,expense ............ .. 

Wire. • • • • • • • • • • • • 
Poles and headway .. .. .. .. 
Transtor.mers and stations . .. 
Meters, ete • .. • • • .. .. • .. 
Miscellaneous .. .. .. .. .. .. .. .. 

$3,000.00 
.4,500.00 
4,000.00 
1,500.00 
1,000.00 

.. . 

Total distribution •••••• • • • • • • 

$6,000.00 

$4,000.00 

Grand total................. $20,OOO.Op 

TestimOny of W.S.Van Winkle, p'res1dent ot appl1cant co:rpo-

rationp shows that the company has recent~ undertaken to turnish 

serVice to the California Water Servica Co~pany at Clyde, and to the 

ASSOCiated Oil Company at Clyda. The :tel~1ng on of this additional 

sernce and other serVice which it is expected. will be connected with 

applicant's system in the near future~ is large~ responsible for the 

estimated expenditure ot $20,000.00. 

Applicant's evidence in regard to the reimbursing ot ita 

treaSUl'Y and it:;', depreciation re serva,. is not conclusive. It re-

ports that it has expended ~5,106.S1 of cash offset b7 its de~recia-

tion reserve for construction purposes and that because of such ex-

penditure it should be pcrmit~ed to reimou:se its rese:ve. No evi-

deuce was submitted. showing that the company at this time. has atJ.y' 
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need tor the cash which would be obtained through the issue of the 

stock. were its reserve reimbursed to the amount indicated. In 

ret3a=d to t!le reimbursemen.t ot '~he treasury- of the com.pany. on account 

of sur~lus earnings, reported at $14,285.35, expended for ca~ital pur-

poses, applicant's president testified that it was contemplated that 

the company- would pay a di v:1.dend. of approximately" $4,000.00 to 1 ts 

stockholders. It is planned to sell the company's stock at $80. and 

use part ot the ~roceeds to pay the oash d171dend. No further eVi-

dence VIas submitted showing that. it is reasonably" :::-equ1re;d that the 

trec.5urj ot the cOI!lpany be :::-eim.bUl'sed in the amount or $14,285.35. 

This Co=m1ss1on has repeatedly gone on record that if public utilities 

desire per.m1ss1on to re1~urse the1r treasur,y it is encumbent upon 

such uti11t7 to show that the reimbursement ot its treasury is reason-

ab~ re q,u1red and to submit evid.ence which will enable, the Comm1s s10n 

,to Illa.ke e. finding such as 1 t is obliged to make und.er the provision 

or the PUblic Utilitios Act. We do not be11eV$ that the record in 

this case warrants ~he Co~ss1on to make a finding to the eftect that 

the money. property or labor to be procur&i or paid tor by the issu& ' 

ot the $50,000.00 of stock is ~easonab~ required by applicant. The 

order- herein will authorize the issue. ot $25,000.00 or stock which we 

believe should be sold by the compan7 at not less than par. 

o R D E R 
::.' 

~-

Bay Point Light and Power Com~an7 having asked permission 

to issue 500 shares ($50,000.00 par value) or its common capital stock, 
a pub11c hearing having been held'oerore Examiner Fankhauser and the 

Railroad Commission being ot the opinion that the money. property or 

labor to be procured or paid for by the issue or $25,000.00 ot such 
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stock was reasonably reCluired by applicant and that the expenditures. 

herein authorized are not in whole or in part reasonably cbargeab~e 

to operating expenses or to income and that this application, insofar 

as it 1nvo~ves the issue at $25,000.00 ot stock~ shoul~ be denied 

without prejudice, therefore, 

IT IS E:EREBY ORDERED .AS FOu.oWS:~;:--

1. Bay Point Light and Power Company may issue and sell at 

not less than par on or before October l~ 1928~ $25,000.00 01' its 

common capital stock and use $20,000.00 or the proceeds to pay the 

cost ot the ~provements described in EXhibit ~ft filed in th1s pro-

ceeding ~~d to use $5,000.00 of said stoCk to reimburse its treasury. 

2. This app11cation insofar as it involves the issue ot 

$25,000.00 of stock be, and the s~e is hereby, dismissed Without 
prejudice. 

3. The authority herein granted Will become et't'ect1'Ve upon 
the date hereof. 

4. Bay ?o1nt Light and Power Company $hall keep such record 

ot the issue, sale and delivery ot the stoCk herein author1zed and ot 

the d1sposit1on of the proceeds as Will enable it to tile on or be-

tore the 25th day ot each month a verified report, as required by the . 
Railroad Commissionts General Order No. 24, wh1ch order, insofar as 

applicable. is made a part or this order. 

:!;>Al'ED at San FranCiSCO, Ca.l1t"orn1a, this . ;....~day o:r:~ 
~G-C-< .. '-CA/ 
--be'Mor, 1927. 

~~ 

~mmiSSi0ners. 


