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BEFORI TIE RAILRCID CCOLZISSICN O

Iz the atter of tho 4Applicotion of
BAY SHORZ FRIEIGET LITES operating &
comdinatior water and truck trons-

"portation line vouween San Francis-
¢o, Oaxiond and Alameda on the one
nond and Gilroy, San Joze, ILos Gatos,
Saratoge and intermediate points on
vhe otzer hand, Loz authority To in- |
creese class and commodity rates. )

licabion Fo. 1&l5l.
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Rufus HZ. Ximball foxr applicant.

3Y =5 CQIISSION:

Taiz 1z an gpplication by Willlom Juinby Wright, Fraxk

lzon and Godlred Thuesen, as trustees, assoclates do-
siness wnder the firam nemce axf sgtyle of Bay Shore Freight
Zincs, dor aon order granving permission to adjusy rates,.rules

and regulations Lor vhe trancportation of yroperty via its con-

L1

bined boav and automobile fLreight lines as sot Lforth In Zxhibit

»

TAT avtoched to and made 2 part of vhe application. The proposed

ates ofa ations result in increases over the pres-
™
14

ent alleges taat the adjustzment sought is

recessery for the reason that the net revenue derived L£rom freight

-

Tronsported undexr tic present rates 1s inadequate and does not
T

cover even the toval cost of tae operations.

4 puolic nearing was nelld vefore Eaominer Cesry on




Yovemoer 3, 1927, ani thac case heving been submitted ig now reoly
Zox our opinion and order. -

Tae rights of agolicant extend from San Franeisco, Qok-
lond and Alameda to Gilroy, Sen Jose, Los Gatos, Saravo~“ ant
points interﬁediate therevo, wvia Port South Shore, anﬂ were oxri-
ginelly granted (o the South Shore Port Company, & corporation,
by Decislons Nos. 13189 and 13923, dated ?co“uary 20, 1924, ol
Ay 14, 1925, respectively.

3y autnorliiy of our Decision No. L8821, App

September 20, 1927, *hese applicants purchased the proper-

the record of that sroceeldng is by stipwlation made part
of the instant procecding. It will nov ve necessary o review
in devail Trhe facts set foxth in Decision No. 18821 oxcept +o re-
clte Voot the original company was ofganized in 1920 and that on
doreh 12, 1927, a2 petitvi ag filed in ¥he Districet Court of the
Tuited Staves of the TNortvzexn District of Czlifornia Tor an oxder
ad fulging the South Shore Port Company o bomkrupt. Oz July 11,
1937, The propertiecs were sold by the referee in bankruétcy ‘o

-

these appiicants.

-

The cmnual reports show tiere has been o deficlt Loxr
every yeor since the commencement of operation, =ud that on De-
cember 3L, 1926, the accumuleted deficit was £62,288.29, with an
outstanding indebtedness on that dete of §120,288.77.

The present and yroposed commodilty ratves apyplying o

L) L)

principal tonnrage arc szowa VOLOW.

: :Present [2Xroposed :
3etwoen 4nc :Commoddity : Rate : Rabte :Increase

Son Framelsco) Seata |
Ooiilend ) San Jo Tells 15¢ lo¢ 1d

n u n Paper 15¢ 16¢
» " ! Sneet Steel 160 173

Clara)
se )

" n Building) 15¢ 16¢
: Paper ) Lo 17¢

* Trom Oaklaxd.




: : 2resent :Proposed :
70 «Commodity: Rate : Rate ;:Inerease

Palo Alto) i 13 15¢ 1
noz Altes)
Cupertine)

1ehy  16¢ 1id
" 4155 16¢ 1/2¢

Lo

ror Alomeda.

There will zlse be ineresses in the
slizat reductions Irom the proposed stondaxd clas
shipments move in lots welghing 2,000 pounds and over. Jpplicaxnts
comtend that the originel owners of the property, in tiaeir desire
to gecure lorge tonuage ot the beginning o2 operations, publlished
rotes ontirely too Low %o meke the venture & success. 4l the pres-
ot “ime and wnder tac radves now in effeect the revenue Iis ﬁarely ‘
sufficicnt to pay the oub-of-pocked cosis ol operation, leaving
rothing Lor taxes, depreciation, or return on investment. The ap-
pralsed velue of the property secured through the bankrupicy pro-
ceedings was given as $110,000, and cpplicont iz arronging Lfor

some 565,000 of new caplial with which to purchase automobile
srucks, dredge Yhe watexway, and moke otuber neéessary improvenments.
with tae new copital therc will ve property nced and useful in tae |
gervice naving o value of approximately 3175,000.
4 witness for the applicant testified that & thorough
eonvass kol been made of all important shippers councerning the
proposed rates, and the necessities for the adjustment clearly exe

olained, and that toaese patrons gupported zund endorsed tie pro-

y S

ercazed mates. An exhibit consisting of letters frbdm 33

presented, approving the service and uwrging that 1°
ne econbinmed. Thero was one witness, representing & large hard-
ware compeny ab San Jose, who clso testified in favor 0f the

o

S




applicavion.
A number of exkivits were introduceld setiing foxth tne
invesimens, . the resulis from operations during the past
neeks chowing the btonmnoge ecarried bevween il

osuner Getails. Trom the facts deweloped Lt Ls man-

"
cont should be given the rates sousht.

atg

e conclude arxd Dnd, in view of the circumstances of
zeeoxd in thls proceeding, that the present freight rales are
unreoconedle ond insufficlent, and that applicant should de per-

the freigat rotes az set forth in Exhibit "A7

- -

£ tae gpplicaticd.

QR2ER

iz apolication having been duly hezrd ond subaltted
by she perties, Dull investigation of the metters axi things In-
Tolvod havine been hiod, and basing thiz oxder on the findings of
reet ond conelusions contolned in the opinion, which sald opinilon

is nercby referred to and made 2 part hereol,

RERZEY ORDERID thot Willicm Quindy Wright, Frank
- ?

-

an Tillzson ond Codfred Thuesern, trustecs, associlates doing

iness wnder the fictitious name and style of the 3zy Shore

"

, Tines, be axd they are hoereby awtmorized o cstoblich with-

>,

) days froxm the date hereol, the Irelght rates apply-
ing tetween Sax Frencisco, Oaxiand ant Zlemede to Gllroy, San Jose,

Loz Gosos, Sarctogz and polnts intermecdiate thereto vic Port South
set forth in Bhidit "At ond as amended, attached to and

application.
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