
In the ::c.ttc:- of tho .A!?.tJlicc.tion ot 
3~ SZORE ~~IGE~ LI~ o~er~tins ~ 
cO:::loir.:::.tioll ws/ce:- o.nd. tl"'ilcl;. tr~:;:-

'!?o:-tc.tion line bO~1oen S~~ Franois-
co, Oak1~d an~ ~~ed~ on the one I A~plic~tion No. 1~151. 
h~~~ ~~d Gilroy, Sc.n Jo~c, Los Gatos,) 
S~c.togo. ~~ intormed.i~tc pOints on ' 
the other h~d, for ~~thor1ty to 1~-
cre~30 class an~ co~odity r:::.teo. 

Rufus t .... Xi::fbc.ll for c.p:;>lic:::.nt. 

3Y ~~2 CQ7.2:I3SIOl\': 

o ? ! l~ ION ------ ...... 

~hiz is an q;plicc.tion by ':fillic.:n ~uin'by :1right, FrCl.n1;. 

~~~ reeul~tions for t~e tr~sportation of p:-operty via its co~-

bined. 'boat o.nd. c.uto::lobilo freight lines $,::: so·c forth in ~li'bit 

rates, ~cs ~~ re~~ations result in increc.sos over the pres-

O!lt rates. 

ncccssc.ry for the re~son that the net reven~e derived. fro:::l frei~t 

tr~sl'orted. \J.l:ldor tho present ro:ces is inc.deQuc.te a.."1d. d.oes not 

cover even the total cost of the o~erations. 

A public ~car1ns Wc.s hel~ befo:-e Exo.~ncr Geary on 

) ., 
.I.. 



!~ove::::l"oer 3, 1927, .::.:'~ J.;nc co-so h=.vine oeen su.bmi tted. is nO','f J:'cc.d.y 

for our o~inion ~n~ orQer. 

1~~ ~l~ ~~~e~~ to Cil~oy, S~n Jose, ~os c~tos, Saratoga an~ 

points intermcdi~te thereto, vl~ Port South Shore, ~ni were 0:-1-

Sir~ly grante~ to the South Saore ?ort Comp~, ~ corDOro.tion, 

"o~r Decisions ~ros. 15189 ~<l 13923, d~ted. FeorullrY 20, 19U, c.na. 

~ l~, 1925, respectively. 

3'1 a-.;.tilori ty of ou: Decicion ~!o. lSS21, .A.vPlicc.tion No. 

ot the instz.nt IJ:"ocecCl.1r..e. !t wUl not CO necessc.ry to rev1evi 

in d.et:lll t~e facts set forth in Dccision r!O. 18821 except to re-

cite tho.t t~c original cooDcny was organized in 1920 ~n~ thc.t on 

~r~t 11, 1927, ~ ~etition Wc.s filed in the District Court of the 

united. Sto.tes of the Nortbern District of C~liforni~ fOr ~o=~er 

o.dju~eing the Sout~ Shore Port Co:pany ~ b~~t. On July 11, 

1927, t~c proDcrties were sold by the referee in bo.nkruptcy to 

every ye~ zince the co~cnce~ent of o~cr~tion, ~~ th~t on De-

cc::::.be::: 31, 1926, tl1.c aCC'U.m.u.lcted. deficit WOoS Q62,2S8.29, with o.n 

outst~d.ing ind.cbte~e:s on t~~t ~~te of ~120,2$S.77. 

. :Presen'E :2ro,Posed . . . 
BC"!j;1een .And. :Co=odit;l . Ro.te . Ro.te' : Incrco.se . . 

S~"'l Frs.nc:ts co) Sc.n to. Claro.) 
Oc.:uc.nd. ) Ss-n Jose ) Z;~ls 15{ 16~ l~ 

TT Tt 11 Faper l5¥ 16~ l~ 

Tt Tt 11 Sheet Steel 16--11 17r~ l¢ 
Tt 'It " Euild.i:ae-) l5¥ 16~ li 

P.:.,Per ) *16¢ 17¢ 1i • 

* Frott Oo.J.da:od.. 



· . · :aesont :~"oJ)oseO: : · . · From · To :Co:u:lod1 ~ Rate Rate :!ncrc.:l.se · · 
Sen Francisco Palo ,Uto) :Pipe 13-}¥ lS¢ l-t-~ 

:'os ..utos) 
CUpertino) 

O~cla.m) 14:~"¢' 16~ l~d 

.ll~ed.o.) Tt ?ipc d~15$.~ 16¥ 1/2;£ ill .-; 

.. Froz ... Uc.m.ed.s. • ;/ 

':::herc will .:.1::;0 be inoreases in tho c1s.ss rates, with 

Shi~mcnts move in lots weiShing 2,000 ~oun~s and over. lppll cent s 

co~ten~ that ,the oriZinul o~~ers of the ~ro~crty, in t~eir desire. 

to sceure large tonnase ~t the beginning of oDorations, p~bliShed 

ant ti~e ~d under the rctes now in effect the revenue is b~rely 

3ufticicnt to ~ay the out-of-pocket costs of operation, leaviug 

nothi;ce to:." ta."tc:::, d.cl'rcciat:!.on, or return on investmen't. The 3.1'-

praisec'!. v:llue of the }lro,lJcrty secured. throueh tho 'bankru.ptcy pro-

cecd.ineo ''':0.3 51 von as :)110,000, and. ~,.plico.nt is ar:::-o.neine for 

so:ne 065,000 of new Co.Ditcl with whicb. to purchase o.utomobile 

true:\.::; , r1rcr1~e the mJ.te~la.y, and ulcice other necesc~y imjirOV6tlents. 

'Sith the new c~.pit.:l.l tl'lero v.-::.11 iJe ,L):'o:perty u::;ed c.nc. useful in t:a.e 

utility service havine ;:. VS.l-':'0 of SoDDroxir.l.o.tely ~175,000. 

proDose~ r~tec, ~~ tAo necessitieo for the adJustment clecrly ex-

plci~ed, and thnt ~lese :putrons oup~orted ~!~ endorsed tAo ~ro-

posed increased rates. .All exhi'bi t consis·tir.c 0:' letters fr'bm 35 

approving tl'le service and. urging th~t it 

be continu.eCl.. Thero was one witness, :'epresentin&' a 13.ree bArd.-

ware cO~D~ at San Jose, who elso testified in favor of the 

z. 



Ji .. n'U.::l"oer of e:'::Ai"Jits v.ere in'cl'orlucea. settin£'; forth the 

itcst ~Dplic~~t zhoul~ be Siven the r~tes ~oueht. 

71c conclu.de :.r.:cl. find., in ..... ie\· .. of tl:c cir'Cu:.lSto.nces o:C 

=itte~ to establi~h the frei~t r:.tos as set forth in Exhibit nAn 

ORDER 

Tl:is application llo.ving CCCIl duly heard. a.no.. :;:u'b:r.i'cted 

vo1vea. ho.vir,.z been j;lo.d, .':.110. bc.::inc '~hiz orcler on tho !indi11Zs of 

fo.ct a~d conclu3ion:: conto.inca. in tho opinion, which said opinion 

is hereby referrcQ to &nd made 0. part hereof, 

th~t ~il1i~ Quinby ~right, Frank 

Chapman ~illsOI1 ana. Codfred Thuesen, tl~stecs, o.ssocio.tes doine 

'business ~o..cr the fictitious I1~C o.nQ style of tho Bey Shore 

ill t;'ien ty (20) c..o.ys fro~ the d.:.te hereof, the freight ro.tes .::l.lID1y-

i~5 oC~1een Sa: FranCiSCO, O~d~~d a~ l~~eda to Gilroy, 30.n Jose, . 
Lo::: Ga.:~OG t Sc.rc:to.sa. c...."lcl J?o1n~::: intel":::1eciia. te ~:a.ereto vic. :!?ort So-:::.th 

~o.de ?art of the o.~plic~tion. 

Dc.ted at San Fr::.ncis co, Ca.li~or:lic., thi:;; 2: ~ c'l..IlY of 

tJ.4eu'I.L. 
S~! oj ,i€! e::-, 1927. 


