Decision No.

BEFORE THE RAIIROAD COMMISSION OF THE STATE OF CALIFORNIA

Tn the Matter of the Application of { i} f%ﬁ@ﬂ lr":,j? !:
* VIR
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gL
_Application
No.14175

Ge Do SELBY to 531]—, and A - MON

snd W. E. SPOON to buy passenger and
vaggage service between Highlands Inn

and Monterey, Californie, and to dis-
continus service under Application No.12064
between Monterey and Carmel~by~the-Sea.
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BY TEE CONISSION -
OPINION and ORDER

In this proceeding G. E. Seldy has petitioned for an
order of the Railroad Commiss ion approving the sale and transfer
by him to A. J. Mason and W. E. Spoen, co-paxrtners, of an operating'
right for an automotive service for the transportation of passen=
gers ond baggage between lMonterey end Highlwnds Imn, via Carmel-by=
the~Sea, (hereinafter referred to as Carmel), and A. Je Mhéon and
W. E. Spoon, co=partners, ask for authority to purchase and acquire
said operating right, to consolidate said right with the operating
right authorizing suto stage service between Monterey and Carmel |
now owaed by them, amd O pereafter operate under said consolidated
rights between Monterey and HBighlends,Inn, the service beyond
Carmel to be seasonal and rendered either on through cars or by a
stub service operated bétween carmel and Eighlaxds inn. The sale
and transfer is to be in accordance with an agreement of sale, &
copy of waich is attached To the application herein and made ‘& part
thereof.

The consideration to be paid for the property herein pro-~
posed to be transferred is given as the sum of $3000, plus the bal-
ance not yet due on new engine for piece of equipmenx proposed to
pe transferred with said operating right. |

The operating right herein proposed to be trapgrerred was
grented to G E. Selby by the Reilroad Commission in its Decision
No.15699, dated Novemher 30, 1924, end issued on Application No.12064.




In that decision the Commission declared that pudblic convenience
and necessity required the operation by G. E. Selby of

**Xap automobile stage line for the transportation

of passengers and baggage between lMonterey and

Highlands Inn and intermediate points only between
Highlends Inn and Carmel=-by=-the-Sea

subject to the condition that applicant Selby

*k¥shall not tramsport passengers and baggage
botween lMonterey and Carmel-by-the-Sea.

The condition hercinabove quoted was imposed because
adequate service was given between Ilonterey and Carmel by Bay
Rapid Transit Compeny, the line now being operated by the
partnership of Mason & Spoon. Granting of the instant appli-
ration will give to Mason & Spoon authority to extend theﬁ
original service to points beyond Cermel, now served by Selbye.
Highlands Inn may become a year-round resort and in the event
that it does, Bay Rapid'Tra;sit Company propeses to give it service
during the peridd between October 15th and Februery lst, to the
extent of at least one round trip a day from Carmel, at which
| point connections will be made with its Monterey-Carmel line.

Tﬁe stub service from Carmel to Highlands Inn or through service

from Monterey to Highlands Inn will be maintained as traffic de-

mends. This arrangsment should meke for more economical, adequate

and efticient service than is now being given by two separate linese.
TWe are of the opinion that this is a matter in which a

pudblic hearing is not necessary and that the application should be

granted. It must be understood, however, that in autkhorizing

the operation of a stub service detweon Cermel and Highlands Inm

the Commission is not granting a separate operating righ_t Detween
Carmel and Highlands Inn but is simply euthorizing a service to Dbe

performed under the consolidated operating rights of llason & Spooh.
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The purchaser is hereby placed upon notice that "Operative
rights™ 40 not corstitute a c¢lass of propexrty which éhould be
capitaiized or used as an element of value in determining reasonable
rates. Aside from their puwly permissive aspect, they extend to the
holder a full or peartial monopoely of a class of business over a
particular route. This monopoly feature may be changed or destroyed
at any time by the state which is not in any respect limited to the
number of rights which may de given. . The Commission at the early
stages of the development of thls kind of transpbrtation shoﬁiﬁ beJ
extremsly caraful not to lend encouragement to the i§ea that these
rigﬁts possess a substgniial element of value, edther for rate fix-
| ing oxr capitalization'

IT IS HEEZRIBY ORDERED that the above entitled application bve und

the same hereby is granted, subject to the following conditions:

1= The consideration t¢ be paid for the property herein
authorized to bde transferred shall never be urged before
this Commission or sany other rate fixing body as a measure
of value of saild property for rate fixing, or any purpose
other than the transfer herein authorized.

2= Applicant Ge. E. Selby shall immediately wnite with
applicants A. J. Mason and W. E. Spoon, c¢o-partmers, in
common supplement to the tarifrs om file with the Commission,
applicant Selby on the one hand withdrawing, and applicants
Mason and Spoon On the other hand accepting and establishing
such tariffs and all effective supplements thereto.

3=~ Applicant Selby shall immediately withdraw time schedules
filed in his name with the Railroad Commission and applicants
Mason and Spoon shall immediately file, in duplicate, in their
own nemes, time schedules covering sexrvice heretofore given

by applicant Seldy, wiich Time scheduvles shall be identical
with the time schedules now on file with the Rallroad Commission
in the name of applicant Selby, or time schedules satisflactory
t0 the Railroad Cormission. '

4- The rights and privileges herein authorized may not be
sold, leased, trensferred nor assigned, nor service there-
urnder discontinued, unless the written consent of the Rallroad
Commission to such sale, lease, transfer, assignment of
discontinuvance has first been secured.




5= No wehicle nay dbe operated by applicants Mason

& Spoor unless such vehicle is owned by said applicents
or is leased by them under a contract or agreement on a
basis satisfactory to the Railroad Commission.

6= This order shall not become effective until there
has been paid to the Raillroad Commission the fee required
by the Public Utilities Act to be pald on all evidences
of indebtedness extending over & period of one year, in

this instance the minimum fee of $25.00. -

Dated at San Francisco,Califcrnie, this 2:::¥day of Newvember,
1927.
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