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In the Matter of the Application ot 
G. E. SELEY to sell, and A. J. MASON 
and W. E. SPOON to bUY passenger and 
baggage service between Highlands Inn 
and Monterey, California, and to dis
cont~ue service under A~plication No.12064 
between MOnterey and carmel-by-the-Sea. 
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In this proceeding G. E. Selby has petitioned tor an 

order of the Railroad aomm1ss ion a~prov1ng the sale and transter 

by htm to A. J. Mason and W. E. Spoon, co-partners, or an operating 

right tor an automo~ive service for the transportation of passen

gers and baggage between MOnterey and H1shl~ds 'Inn, via carmel-by

the-sea, (hereinafter reterred to as Carmel), and A. J. Mason and 

W. E. spoon, co-partners, ask tor authority to purchase and acquire 

said operating right, to consolidate said r1ght with the operating 

right author1zing auto stage service between MOnterey and Car.mel 

now owned by them, and to hereatter operate under said consolidated 

r1ghts oetween MOnterey and H1ghland.>~, the servioe beyond 

Carmel to be seasonal and rendered either o_n through cars or oy a 

stub service operated between Carmel and Highlands Inn. The sale 

and transfer is to be in accordance with an agreement or sal., a 

copY' ot which is attached to the applicat10n llerein and. made ,8, p3.rt 

thereot. 
The consideration to be pa1d ~or the property herein pro-

posed to be transferred is given as the sum ot ~OOO, plus the bal

ance not yet due on new engine for p1ece ot equipment proposed to 

be transferred with said operating right. 

The operating right herein proposed to be transferred was 

granted to G. E. Selby by the Ralll'Oad Commiss1on in its :Decision 

No.15699, dated November 30, 1924, and issued on App11cation No.12064. 



In that decision the Commission declared that public convenience 

and necessity required the operation by G. E. Selby of 

***an automobile stage line tor the transportation 
01' passengers and baggage between MOnterey and 
Highlands Inn and. intermediate points only between 
Highlands Inn and Carmel-by-the-Sea 

sUbject to the condition that applicant Selby 

***sh8.ll not. tratts)?Ort passengers and baggage 
between MOnterey and Carmel-by-the-Sea. 

The condition her~1nabove quoted was imposed because 

adequate service was given between MOnterey and Carmel by Bay 

Rapid Transit COmpany, the line now being operated by the 

partnership ot Mason &. Spoon. Granting or the instant appli-

~ation will give to :Mason &. Spoon authority to e;xtend their 

original service to pOints beyond Carmel, now served by Selby. 

Highland.s Inn may become a year-round resort and in the event 

that it does, Bay Rapid' Transit Company proposes t.o sive it serVice 

during the period between October 15th and February 1st, to the 

extent of at least one round trip a day rromCarmel, at which 

point connections Will be made with its MPnterey-Car.mel line. 

The stub service from C~el to Highlands Inn or through service 

trom Monterey to Highlands Inn will be maintained as trattic de

mands. 'rb,i,s arrangement should make tor more economical, adequate 

and efficient service than is now being glVGU by two separate lines. 

~e are or the op1nion that this is a matter i~ Which a 

pUblic hearing is not necessary an~ that the ap,p1ication should be 

granted. I~ ~u~t be understood, however, that in authorizing 

the o~eration or a stub service between Car.mel and H1gAlands Inn 

the COmmission is not grantiDs a se:parate o:perat1ng right between 

Carmel and R1gb.la:c.d.s Inn but is s1mply authorizing a :Jorvice to be 

performed under the consolidated operating rights of Mason & Spoon. 
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The purchaser is hereby placed upon notice that ~Operat1ve 
.. 

rights" do not constitute e. class ot property Whioh should be 

o~pitalized or used as an element ot value in deter.mining reasonable 

rates. Aside trcm their pUlel.y permissive as:Pect, they extend to t.ha: 

holder a full or partial monopoly ot a class ot bUSiness over a 

part1cular route. This monopoly teature may be ohanged or destroyed 

at any time by the state which is not in any respect limited to the 

number of rights which may be given. . The Comm.iss1011 at the early 
. j,., 

stages ot the development ot th1s kind ot transportation should be 

extremely caretul not to lend enoouragement to the idee. that these 
." 

rights possess a subst~t1a1 element of value, either tor rate ttx-
1ng Or capitalization 

!T IS J:Ii.mZBY ORDERED that the above entitled applicat10n be Ilnd 

the same hereby is granted., subject to the tollowing conditions: 

l- The consideration to be paid tor the property herein 
authorized to be transferred shall never be urged betore 
this COmmission or any other rate fixing body as a measure 
of value or said property tor rate tL~1ng, or any purpose 
other than the transfer herein authorized. 

2- Applicant G. E. Selby shall immediatelY unite with 
applicants A. J. Mason and W. E. Spoon, co-partners, in 
common supplement to the tar1tfs on rile With the Commission, 
applic~nt Selby on the one hand Withdrawing, and applicants 
Mason and Spoon on the other hand aocepting and establishing 
such tariffs and all effective supplements thereto. 

3- Applicant Selby shall immediately Withdraw time schedules 
t1led in his n~e with the Railroad Comm1ssion and applicants 
Mason and Spoon shall 1mmed1ately tile, in duplicate, in their 
own names, time schedules oovering service heretofore g1ven 
by applicant Selby, which t 1me schedule,s shall be ident ical 
with the t~e schedules now on tile with the Railroad COmmission 
in the name of applicant selby, or time schedules satisfactory 
to the Railroad Commission. . 

4- The r1ghts and privileges here1n authorized may not be 
sold, leased, transferred nor assigned, nor service there
under discontinued, unless the written consen~ or the Railroad 
Commission to such sale, lease, transfer, ass~ent o~ 
discontinuance has first been secured. 
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5- No vehiole may be operated by applioants Mason 
& Spoon unless suoh veh10le is owned by said applicants 
or is leased by them under a contract or agreement on a 
basis satisfactory to the Railroad Commission. 

6- This order shall not become eftect1ve until there 
has been paid to the Railroad Commiss1on the tee requtred 
by the PUblic Utilities Act to be pa1d on all evidences 
or indebtedness extending over a ~er10d or one year, 1n 
this instance the minimum. ree ot ~5.00 •. 

.... .J~ i. ~"~J"~ 
Dated at San FranCisco, Callfornia, this ~~ay ot Ne'~,-

1927. 


