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Decision No. 5‘79}—*2

BIFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA.

In The matter of the avvlication of the
DILIOND RIDGE VATER COMPANY, & cOoXpora-
tion, for a2 raise in rates for furnishe
ing and delivering water to its consumers.

Application No. 13716.
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BY TES COMDMISSION:

Tahe Diamond Ridge Water Company, applicant in this pro-
ceeding, is @ public utility engaged im furnishing water for
domestie, commercelal and inrigation purposes to approximately

" seventy consumers along its canals and in and about the towns of
Diamond Springs and E1l Dorndo, Iin E1 Dorado County.

The application alleges that under the present schedule
of rates iz effect the revenue received is wholly insufficien®t to
meet the bare maintenance and operating cocts and that the Diamond
Ridge Water Company is now, dnd for many years last past has been,
operating et o loss. The Commission therefore is requested to
estadlish additional rates for water wnder cumulative Llow and for
water applied Tor after the commencement of the irrigation season.

A public hearing in this matter was held before Examiner
Gannon at Placerville, after all interested parties had been
notified and given an opportunity to appear and be heard.

The Diamond Ridge Water Compvany operates a water systen

comprising sbout 60 miles of canals and flumes in the seetion of

El Dorado County known as the Diamond Ridge lying between +he

NYorth Fork of ihe Cosumnes River and FJebber Creekx.  This ditdh
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systea was originally buili to supply weter fbr mining purposes
in the early days and since the decline of minire has been con-
verted into an irrigation and Gomestic water su§ply. With the
exception of “wo small resexvolrs with a total capacity of not
over thirty acre’feet, there is no storage on the system and(re-
lience must de placed upon the natural, uregulated stream low
- Iin Camp Creek and the North Fork of the Cosumnes River.

This compény has been vefore the Commission in many
prior formal »roceedings involving metters of service complaints,
transfer, ratcs and discontinuance, in some of which the Commission
has made extensive investigations. A more Getailed description of
The system and its overating methods and conditions will be Lfownd
in these matters, especially in Decision No. 7749. .

In 1925, an application was f1led by tale utility asking
the Commission to authorize the adsndonment of the System and +the
discomtinuance of further sexvice; however, the petition was withe
drevm &s o result of negotiations with L me forty of the consumers
who in the same year acquired 2ll of the capltal stock of the
corporation for the mominel sum of §10,000., rather than see the
system and water rights abandoned. The canals and structures ‘
were repaired In part and operated by the new owners during 1926,
the revenues taken in Irom water sales in that year amounting to
less than twenty ver cent of the operating expenses and upxeep of
the diteh system. Incomplete records indicate that the revemues
for the year 1925 amounted to less than half of the operating ex-
denses of the systenm. soring 1925, Praciically noﬁe ol the routine
repalr work was done by the company; however, a considerable amount

of reconditioning of *he flumes, pipe lines and canals Las been

Mo repair the

done Quring 1926 end 1927 by tne present Operatdrs
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diteh system and maintain it in proper shape will require the

expenditure each year of a sum far Iin excess of the revenues.

According to the testimony of P.E. Harroun, one of the Commis-

cion's hydraulic exgineers, aon annual expenditure varying from
$4,500. to 56,000. will be required t0 maintain and operate this
system in its present condition, deperding upon the amount of
labor which the stookholders are able and willing to give without
conmpensation. This estimate 1s exclusive of any allowance for
replacement of structures which will be soon urgently required.
after acquiring the property, much of the repair work on the
systen in 1926 was voluhtarily verformed by the present stook-
holders and officers of the company and the maintenance and
operating costs vresented by the utility 4o not imelude any
charge for such voluntary work. The officers of the ¢ cmpany have
donated both services and facilities in the carrying on of the
affairs of the company and, should all of these charges for such
voiuntazy work, services and facllities be entered in the bdooks,
the total expenses would be increaced cons;derably.

4 statement of the operating reverues and expenses of
the Dismond Ridge Water Company from 1913 to 1926. inolusive,
based upon Ligures found in the Commission’s deeisions and in

the ammusl reports of the utility are as follows:




uperating : Operating :

-
.

: Yeax Revenue : Expense :
1913  $1,318.55  $4,940.32
1914 3, 094.15 6,900.73
1915 2y0L9.74 3,901.50
1916 1,011.90 5,290.08
L9L7 1,178.65 898461
1918 1,717.25 5,992.19
1919 1, 195.09 5, 507.39
1920 X, 784.21 5, 424.24
1921 3y 197.50 79 433.02
1922 4,556 .40 7546488
1923 No Report *
1924 n "

1825 1,449.75 2,324,285
1926 1,087.25 6, 972.84

* System maintained and
operated by EL Dorado
Water Corporation and
inclulled as an integral
paxt oX that systen in
Annual Repoxrts to the
Commission.

Tae above statement shows that with the exception of
.thé &éar‘ISlO this utility has operated at an annual loss, which
for the yvear 1926 amounted to $5,846. under present ownership.
The present rates of this wtility were fixed by the
Commission in its Decision No. 8448, dated December 20, 1920, and

are ag8 follows:

TCR DOMESTIC USE (Flat Rate):

Tor each residence, store, etC.~cememcceaa -=$ 1.50 per month

Sprinkling or irrigation of lawns,
shrudbery, gardens, etc., up 10 and
including 2500 square feet per month-wa-ae-
In excess of 2300 square feet per month----

.03 per 10C sq.ft.
.01 pexr 100 sq.ft.

PCR IRRICATION FURPOSES (lreasured Rate):

Der miner's inch day (24 hOUrs)-esccmwmoeocaf

(One miner's inch equals a flow of
one-fortieth of a cubic foot per second.)

.20 per inch




FOR INDUSTRIAL DPURPOSES (Flat Rate):

California DOOr COMpPANY==mmm=m==me=mac—cence= $75.00 per month.

Diamond & Caldor Rallway - .25.00 per month.
For hotel 2t Diomond Springs (Flat Rate)---- 3.00 per month.

A

In this proceeding applicant coes not request any changes
in the existing rate schedule other than the establishment of
additional »atecs for cumulative irrigation water and for water not
regularly applied for in advance of the irrigation season. Thls
will give to the regular consumer and supporter of the system the
original rate of 30 cents and the privilege of accumulating the
Llow Lor *the slight addition ¢of § cents ner inch and will require
the user of casuval water and non-supporter of the property to,péy

tae rate of 45 cents pér niner's inch. IU is estimated that the

inercase in anmual gross revenue, resuliing from the appliocation

of the proposed schedule of rates, will be, however, not in excess
of 15¢% over revenues under the present rates.

Application is also made to alter the rules and regule-~
tions in effect at the present time so as to require the irriga-
tion consumexr to file with the company a seasonal application for
water on or before a specific date. The proposed rule applies to
the Ilrrigation user only and also requires the comsumer %0 pay one-
third of the seasonal »ill upon mexing apyplication for service,
one-thind on July 25th and one-third on September 25th. The
adoption of such a rule and regulation is reasomadle and proper
and will give the company more definite informetion for the form-
wlation of Lts seasonal operating plans and schedules and also
will provide at the beginning and at mid-season a portion of the
funds necessary for current maintenance and operation exXpenses.

There 1s no practicable storage on this system and in
years of deficlent rainfall there is always a shortage of watex

before the irrigation season 1s over. There 15 2lso +he usual




Iendency among the conswrers of irrigation water 4o deley apply-

ing for water as long as possidle to takxe full advantage of the
possibility of late rains and a wet year with a corresponding

neavy demand for water in dry years, reswlting in financisl

inability ol this company to malntain Its system in proper ordex.

There is the additional element in this case that several of the

consumers are not stockholders in the company and, as the revenues
do no% and camnot under present conditions equal operating and
zaintenance charges, the stoekholders are faced with the dHurden
of making up the deficlt through stock assecsments which the
non-stocknolders escape. The net result of thisz situation is that
a part of the consumers are not oly »aying £or their own irriga-
tion service dut are paying slso s very large portion of the
water costs o the other water users. Thls situation must be
remedied soon foxr the zood of the territory served, for the
evidence Iindlcates that the rates asked for in this proceeding
at best can only dbring about temporary relief.

The Commission desires to suggest that the water users
ol this utility take caxly steps to adopt some form‘of organiza-
tlon which will prevent the present uwnfair spread of <he burden
of reintaining this system and will place all consumers upon an
egual basls. This may be accomplished in several different ways,
suck as by a mzutual water company organization or irrigation
disvrict, or otherwise.

Consldering the evidence presented at the hearing and
the fact that no protest wac made by any of the consumers, it
appears that the application of the.Digmond Ridge Water Company

skhould be granted.

ORDER

Diamond Ridge Water Company, a corporation, fummishing

-




water for domestic, commercial and irrigation uses in and about
the towns o Diamond Springs and E1 Dorado, in E1 Dorado County,
having made application for an increase in rates, a public hear-
ing having bYeen held, the tter having been submitted and the
Commission bdeing fully advised in the premises,

It is heredy found as a fact that the rates now charged
by Diamond Ridge Vater Company for water delivered o consumexs |
are wajust gnc unreasonable in so Ier as they dllfer from the
rates herein established and that the rates hereir established
are Jus+t and reasonable rates £or such service.

Basing the order upon the foregoing.findxng of facts
and upon the statement of facts set out in the'pfeceding opinion,

IT IS HEREEBY ORDERTED that Diamond Ridge Water Company

be and it is hereby authorized to file with this Commissibn, within

thirty (30) days from the date of this order, the following
schedule of rates 1o be charged for water delivered to comsumers

subsequent 10  January lst ';‘1928:

| | RATE SCHEDULE
DOMESTIC FIAT RATE SERVICE: |

For each residgnce, stére, eto. 8 1.50 per nonth

Sprinkling or irrigation of lawns,
shrubdery, gardens, etc., wp to and RS
including 2500 square feet per month---- 0% per 100 sq. It.
In excess of 2500 square feet per monthe .01 ver 100 sq. ft.

IRRIGATION SERVICE (Measured Rate):

Continuous flow per miner's inch day
(24 hours)

Cumulative flow per minexr's inch day

Additional water not ordered in advance,
and furnicshed after seasonal applications
have Dbeen satiszfied, where watexr is avall-
able, per minex's Iinch dsy
(One miner's inch cquals a flow of

one-fortieth of a eubie foot per second.)
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Applications for irrigation service shall de
filed in the oXfice of the company on or de-
fore April 20th of each year the service is
required, togevher with a deposit amounting

to one-third (1/3) of the total seasomal bill
{or the amount of water avplied for. Ralance
0% payment saall be made in equal installments,
due and payadble on July twenty-fifth (25th)
and September twenty-fifth (25th) of each year
of sexrvice.

FOR INDUSTRIAL PURPOSES (Flat Rate):

California Door Company $75.00 per month
Caldor Railrosd Company 25.00 per month
For aotel at Dianond Springs 3.00 per month

IT IS HERTBY FURTHER CRDERED that Diamond Ridge Water

Company be and it is hereby directed to ile with this Commission,

within tairty (20) days from +he date of this order, rules and
regulavions covering the application for irrigation water to de
furnished irrigators and to be filied‘out by them when ordering
water, said rules and regulations to be in conformity with those
attached o the application.

For all other puxposes, the effective date of thls
ordexr shell be twenity (2C) days from and after the date hereof.

Daved at Sen Francisco, California, this 2:4-$L\ day of

Cceerilo , 1927,

'”Ceymissibners.,




