
Decis10n :r-!o. 
... (\ F\""'~ .A .. , J , .,. ~) 

In the Matter of tho Application of} 
1:0Nl{OVIA TEIEPHONE &. TEI.ZCRA?:a: ) 

COM?&'ri~ ) 
a corpor~t1on, for an ~der autnor-) 
izing the issue of bonds. ) 

Application No. 14193. 

O'Melveny, U111ik1n and Tuller and 
Dunn & Sturgeon, for applicant. 

BY TEE C01taSS!ON: 

o ? I ~ I 0 :: 

In this app1iCtit10n as amended at the hearing, the 

Uonrovie, Telephone & Tc1eBraph cotr.p&ny asks permission to executo a 

mortgage ~nd/or deed or trust on its properties; to issue and soll 

at par $lOO,OOO.OO of its first mortgage six and one halt percent 

25 year bonde due October 1, 1952 tor the purpo3e of' paying out-

standing indebte~~ess, re1:bursing its treasury and financing the 

cost of addi t1011S and betterments) to Which reference will be made 

he:::-ea1'te:-. 
~pp11cant is ene~eed 1n the bus1ness ot owning und 

ope:-at:Lng a telephone ~ystem in the City or 1r:onrovia and in 

territory adjoining thereto, including territory Situated within 

tbe unincorporated town of Duarte and in the City or Arc8d1a. 

It reports outstanding $100,000.00 ot common. stock and $25,000.00 

l. 



of first morteage six percent bonds due in 1934. Its other 1n-
deotedness as ot Se,tember 30, 1927 ap~ears in the following 

balanoe sheet.:-

.ASSETS: 

PLUo"T Al-l"'D EQ.UIPliE,NT .. 

Land and buildings .. .. .. • • .. • $l5.635·.SS. 
., Central off1ce equ1:?l1lent ••• .. . • .2:\1,g73.03 

··Stat1on. eqU1pment. • .. .. • • • . • • • .. 22,522.87 
Exchange lines • • . • • • • .67,179 .oi2 

, General eq u1pmen t.. •. . • • . . . • . ... 6.,139 .5.7 
'Plant and e~uipment in service 1/l/15 •• 110,462.67 

Total plant and eq,uipment • • • .. .. $252,012.92 
Securit1es • • .. .. .. • • . . • . • • . .. • • • 200.00 
Cash . . . . . . . . . . . .. . . . .'. . . . . . . .• 1,.388.36 
Due from suoscribere and agents. • • • • • • • ... 4,412.61 
Materials and supplies • • • • • • • • • • .... l,552,.~2 
?repayments. .. • • .. . • . • • • . . • . . . . • . ... 1,,265.68-
Unamortized discount on cap1 te.l stock. • • . . ... 2,850.00 
Unamortized bond discount and expense. • • • . • • ... v 100.00 

Total Assets.. .. • .. • .. ~051 7s1.M 

Capital st.ock .. .. • .. • • . .. .. .. • .. ... • .. 
F'und.e~ de at. .. .. .. . .. . . • .. . . .. .. . . .. .. .. • 
Notes' payable .. .. . • • . .. . .. .. • • .. .. . • • .. 
Contracts payable - switchboard eqUipment ... 
Accounts payable. • • • • • • 
Aocrued interest on bonds ...... $375.00 

$100,000.00 
25,000,.00 
25,000.00 . 
9,276.24 
9 ,2Z'5.~O 

~ ~" notes • .. .. • • .530.00 905.00 J 

Depreciat1o:c..reserve. • • • • • • • .. • ... 77:,943.59:, 
Surplus • .. .. • . . .. . . . .. • . .. . . .. . • ... 10,381.16 

Total tia0111tles and Capital ~~!?81.8§ 

Applicant, as stated, asks ~erm1ssion to issue and sell 
at :par $100,000 .. 00 o'!: siX and on'e halt percent 25 year bonds due. 

Its re~resentatives are ot the opinion that 

these bonds can oe sold ·N'1 thout any expense to the company. It 

proposes. and asks ,erm.iss1on to use the proceeds tor the tollow1l:!.g 

~urposes (Exhibit '4):-
To refund outs'tand1ng bonds. • . . . _$25,000.00 
To pay general oi11s • • • .. • • .~3 ,865.S9 
To pay seven percent notes .. • • .. . .~25,OOO.OO 
To pay toll bills. .. .. .. . .. .. . ... .:; 6, 782.90 
To reilnourse the company's treasury tor moneys 

e~ended tor additions and betterm~ts 
trOm January 1, 1923 to October 31, 1927 ... ~24.09S.35 

Balance to 06 used as per sup:plement~l" order'., ~. ,.. 5't250.15 
. To'Cal • • . • •. ~lOo.,OOO.oo 



AppllOaIlt'a ~BQ,OOO,oo Or bonds outstanding b~~ 
interost at the rate o~ six p~rcont ~er aun~. 

in 1904 and mature on January 1~ 1934. They are callablo at l.OS •• 

It is a~~licant's intention to pay the bonds. If it ~ays a ~re-
~um on the bonds, $uch premium must be ch~=ged to surplus. 

s1st 01': 

a. 

b. 
o. 
d. 
e. 
of" .... 

The goneral bills to which reterenoe has been made oon-

3al~ce due Stromberg Carlson Co. tor 
sw1tchboard. • .. • • • • • . .• • %:8~ 776.24 

John .A.. Roebling Sons •• Cable.. " • • •• 253.25 
Addressing ~ach1ne - Addressograph Co." 210.96 
Kellogg SWi tcb.board. anCl Supply Co. " .... 336.25 
New sect!on 3wi tchboarCl. - Strom.berg 

Carlson Co.. • • • .. " • 
nerul.!'t e.n.d Rave:o.sc::o:t't " • • • 

Total .. • • . 

4.0~5.70 
•• 233.1B 

" • ..¢1~:t865..59 

It is of record that the :;;13,865.59 represents expenditures incurred 

tor the purpose ot extending and enlarging applicant'S telephone 

system. :For the so.me purpose it has expended tb.e ~5 ,000.00 ' 
. . 

obtained. t,hrough the issue ot fLotes, the ;0,782..90 or ee.rn1ngs Which 

should have been used to pay toll bills and the $24,095.36 tor which 

it ~sks permission to re~burse its treasu~J. 

I:l Exll1'b1 t 1 ap,lico.nt reports that tro~ AU&""USt 1, ~g25 

to OctOber 31, 1927, it e~)ended tor additions and betterments to its 

:l)le.:its and p:ro~erties ~92,540.0l. It estimates that its loss on 

account 01' the retirement 01' its old switchboard will be $10,000.00, 

leaving a net construction expenditure ot ~2~5~O.01. 'Xhe company 

asks pe~ssion to re~burse its treasury in the sum 0: $24,095.36. 

~ile we are satisfied that applicant has expended tor a~ditions ~d 

betterments tram income such sum, no satisfactory, showing was made as 

to the ~ount of sur~lus earnings expended for ~dditions and better-- " 

ments.Unt11 such a showing is ~ade) we will not allow applicant to 

issue bonds to reimburse its surplus e.ccoun t. The order herein 
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w1ll p~ov1de that the $24,095.35 be used to re~burse applicant t s 

depnc:tat ion reserve and the. t unless ot herw1se l' erm1 tted by a sup-

plemental order the $24,095.30 be used to construct additions and 

betterments and ~pla.ce and renew existing l1ropert1es. 

Applicant has .r1led. a copy 01' its proposed mortgage 

and/or deed 01' trust with the Commission. We have ex~ined the 

s~e and rind it to be in sat1stactory tor.m except that the interest 

ra te on t he bonds shotlld 'be changed trom. s·even to s 1% ~d one halt' 

percent. The :proposed instrument secures the pay:m.ent o~ a:o. 

author1zed bond issue 01' ~lOO,OOO.OO rade~able on any :tnterest pay-

~ent date at 102-1/2 percent ot the par value or the bonds and accrued 

uterest. 

ORDZR 

Monrovia ~elephone & ~elegrapn Company having asked 
. . 

per.m.iss1on to exe'cute a mortgage andlor deed ot trust and. 1ssue 

$100,000.00 ot six .and on8 halt' l'ercent bonds, a public hear1llg having 

been held bet ore ~ner Fankhauser and the CamQ1sslon being or the 

opinion that the money, property or labor to 'be :procured or paid tor 

by such issue is reasonably required by applicant and that the 

ex:pend1 tures herein authorized are not :tn whole or 1.'0. part reasonal>J.y 

chargeable to operating expense or to income and. that this applica.tion 

should be granted, as here1n provided, there!ore, 

IT IS lmRE:sI ORDERc."""D as follows:-

1. Monrovia Telephone & Telegraph Company may execute a 
mortgage and/or deed of trust 1~ substantiallY 

the same torm as the mortgage. and/or deed. ot 



trust tiled in this proceeding on November 4, 1~27'~ 

provided that the interest rate be changed fran seven 

to six and one halt percent per annum, and provided 

further, that the authority here~ granted to exec~te 

such mortgage and/or deed of trust 1s tor the purpose 

o! this proceeding only and 1s gl"anted insofar as: tis 

Commission has juri$d1ctl~ under the ter.ms of the 

PUb11c Utilities Act and is not intended as an approval 

or such mort5age and/or deed of trust as to such other 

legal requirements to which said mortgage and/or deed 

or trust :cay 'be subject. 

2. Monrovia 'relephone &. 'tel,&graph CompaIlY ma.y issue and sell on. 

or before June 30, 1928, at not less than ~ar net to 

" said company $lOO,OOO.OO or six and one b.att percent 

25 year bonds due October l, 1952, and use the proceeds 

tor the purposes set torth 1n Exhibit 4 filed in this 

proceeding, provided that, the $24,095.30 wbichmay be 

used to re~burse applicantts treasury be used to retm-
. 

burse its deprec1at1on reserve and used to pay tor 

add1 t:!.ons and bettermeo. ts: or to replaoe existing pro-

parties, and provided turther, that any prem1um that is 

paid on outstanding bonds be charged to surplus, and 

prov1ded tu:rther) tb.a t ~" 256 .l5 of said proceeds be 

expended only tor such purposes as the Commission will 

herea.fter authorize by e. supplemen.tal order or orders. 

3. the authority herein. granted will become etteet1,ve. vnen 

app11ca.nt h~s paid the ~ee prescribed bT Sect10n 57 ot 
., 

the Pub11c Utilities Act, which fee 1s Oue BUndred 

($1.00.00) Dollars. 

s. 



4. W.ith~ thirty (30) days atter the execution ot the mortgage 
, . 

and/or deed of trust herein author1zed, Monrovia 

Telephone ~ Telegraph COmpany shall tile with the 

~1lroad Commission two certified copies or such in-

strument. 
s. Monrovia Telephone &.. Te leeraph Company sb.al~ keep 'such 

record of the issue, sale and delivery of the bonds 

here~ author1zed and of the disposition of the proceeds 

as will enable it to f1le on or before the 25th day or 

each month a verified report, as re~u1red by the 

Railroad. Commission's GeneraJ. Order No. 24, wh1ch order, 

insotar as applicable, is made a part of this order. 

~ DmD at San FranciscO, Calitornia, this 

de.y o't x+~~hg27. 
" 

Commissio!lers. 


