AN
Decision NO. 18083

EEFORE THE RAJLROAD COIMLIISSICN OF

In the Matter of the Application of)
MONROVIA TEZIEPHONE & TELECRAPE )
COLPANY, )

a corporation, for an arder autnor-; Application No. 14193.

izing the issue of bonds.

Ot¥elveny, Millikin end Tuller and
Dunn & Sturgeon, ror applicant.

BY TEE COMUISSICN:

0P INION

In this applicution as amended at the hearing, the
Yonrovia Telephone & Telegraph Company asks permission to execute a
mortgage and/or deed of trust on 1ts properties; to issue and sell
at par $100,000.00 of its Lirst mortgege six and one hall percent

25 year bonds due October 1, 1952 for the purpose of paylng out-

standing indebtedness, reizbursing 1lis treasury and rinancing‘the

cost of addisions and betterments, to which reference will be made
hereaftér.

Applicant is engaged in the business of owning and
operating a telephone 3ystem in the City of Monrovia and in
territory adjoining thereto, lncluding territory sltuated within
the unincorporated town of Duarte and in the City of arcadia.

It reports outstanding $100,000.00 of commoz stock and $25,000.00




of first mortgage six pércent bonds due i1n 19%4&. ' Its other in-
debtedness as of September 30, 1927 appears in the foilowing
balance sheet:-

ASSETS:

PLANT AND EQUIPMENT.

&5,635.36
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Land and buildings . . . .
Central office eguipment .
-Station equipment. . . . .

. Zxchange lines . . . . . .
General equipment... . . .
'Plant and ecuipment in servi
Total plant and e

Securities . . . . + « . . . ..
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Due from subseribers and agents.
Materials and supplies . . . . .
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Unamortized bond discount =und expense.
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LILSILITIZS AND CAPITAL:

Capital stock . . . . e 1$200,000.00
Funded dedt . . . « . . 25,000.00
Notes payable . . . 25,000.00
Contracts payable . 9,278.24
Accounts payable. . . 9,275,.90
Accrued intaorest on ¢375.00
" .530.00 ... 905.00
c e v e e 0o 77,943.59.
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applicant, as stated, asks permission to issue and sell
at par $100,000.00 of six and one half percent 25 year bonds due .
Octoberll, 1952, Its representatives are of the opinion that
these bonds can be sold without any expense to the company. ';t

proposes and asks permlission to use the proceeds for the Tollowing

purposes (Txhidit 4):=~ '

To refund outstanding bonds. . . . . «225,000.00
To vay general bills . . . . . . -$13,865.59
To pay seven percent notes . . . -$25,000.00
To pay toll bills. . . . . . . . .2 6,782.90
To reimburse the conpany's treasury ror noneys :

expended for additions and betterments

from January 1, 1923 to October 31, 1927. .934 095.36

Balence to be used &s per supplemental: order e o 5,256.15
Total . .+ . . . .+ §100,000.00




ARRLLCANT"S ¥27,000.00 0F bonds outetending beas

interest at the rate of six Pporceont »oOX anluls " Thoy woreo 1isaued

in 1904 and mature on January l, 1934. They are callable at 10S..
It 1s applicant's intention te pay the bonds. If it pays a p‘re-
mium on the bonds, such premium must de charged to surpluse.

The goneral dills 4o which reference has been made con=-

slst of:

&« Balance due Stromberg Carlson Co. for
switchboard . . . e e e e e e . 38,776.24
b. John A. Roebling Sons - Cable. e o o o . R53.26
c. Addressing machine - Addressograph Co. 210.86
d. Xellogg Switchboard end Supprly Cos . . 336.25
e. New section switcaboard - Strombexg
Carlson COe ¢ o « & c e e e e e s 4,055.70
o Xiernlff and Ravensc*oit e e s e e e s 233,18
Total «+ v v 4 4 4 . . JB15,865.59

It is of record that the $13,865.59 represents exvendlitures incurred
for the purnose of extending and enlarging applicant's telephone

system. For the same purpose it has oxpended the'$25,000.00'

obtained thréuah the issue of notes, the $6,782.90 or'eﬁrnings which

should have been used to pay toll bdills and the $24,095.36 foxr waich

it asks permission to reimburse 1its treasury.

Iz Exhibit 1 apnlicant reports that from August 1, 1923
to October 31, 1927, 1t expended Lor additions and betlterments to 1ts
plants and properties $92,540.01. - It estimates that its loss on
account of the retirement of its old switchboard will be $10,000.00,
leaving & net construction expenditure of $§2,S40.0l. ;The company
asks permission to reimburse its treasury in the sum of $24,095.36.
Thile we are satlisfied thaet apvlicant has expended for aéditions and
betterments from income such sum, 2o satlisfactory showing was made as
%o the amount of surplus earnings expended for additlons and better-
rents.@util such a showing is made, we will not allow applicant to

issue boads to reimdburse its surplus account. The order herein




will provide that the $24,095.36 be used to reimburse applicentts

depreciation reserve and that unless ot herwise permitted dy a sﬁp-

plemental order the $24,095.36 be used to construct additions and

betterments and :epldce and renew existing properties.

Applicant has filed a copy of 1ts proposed mortgage
and/or deed of trust with the Commission. We have exemined tke
same and ?ind 1% %o be in satisfactory form except that the interest
rete on the bonds should be changed Iram seven to six and one halfl
percent. The proposed instrument secures the paymenﬁ of an
authorized bond issue of $100,000.00 redeemable on any interest pay-
ment date at 102-1/2 parcént of the par value of the bonds and accrued

Interest.

CRDZER

Monrovie Telephone & Telegraph Company having asked
permission to execute a mortgage And/or deed of trust and issue
$100,000400 of six and ore half nercent donds, & public hearing having
been held verore Examiner Fankhauser and the Commission being of the
opinion that the money, préperty or labor to be procured or paid for
by such issue is reasonably required by epplicant and that the
expenditures herein authorized are not in whole or im part reasonably
chargeable to operating expense or to income and that this application

should be granted, &s herein provided, therelore,

IT IS HERESY ORDERED as followss~

1. Xonrovia Telephone &fTelegraph Compahy may execute &
nortgage and/or deed of trust ir substantially

the same form as the mortgage and/or deed oIl




trust filed in this proceecding on November 4, 19273
provided that the interest rate be changed from seven
t0 six and one half ypercent per apnum, and provided
further, thet the authority herein granted to execute
such mortgage and/or deed of trust is for the purpose
of this proceeding only and is granted insofar as iuis
Commission has Jjurisdiction under the terms of the
Public Utilities Act and is not intended as an approval
of such morigage and/or deed of trust as to such other
‘legal requirements to which said mortgege and/or deed
of %trust mey be subject.
2. XMonrovia Telephone & Telegraph Company mey lssue and sell on

or before June 30, 1528, at not less than yar net to

. said company $100,000.00 of six and one half percent
25 Year bonds due October 1, 1952, and use the proceeds
for the purposes set_ rtorth In Exhidblit 4 filed ir this
proceeding, provided that, the $24,095.36 whick may be
used to reimburse applicant's tieasury be used to reim=
burse its depreciation reseéve and used to pay for
additions and bettermentis Or té replace existing pro-
perties, and provided further, that any premium that is
paid on outstanding bonds be charged to sgrplus, and
provided further, that §$5,256.15 of said proceeds be
expended only for such §urposes as the Commission will

_ hereafter authorize by & supplemental order or orders.

3« The authority hercin granted will become effective when

applicant has pald the fee prescribed by Section 57 6$

the Public Utilities Act, which fee is One Hundred

($100.00) Dollars.




4. Within thirty (30) days after the execution of the mortgage
and/or deed of trust herein authorized, Monrovia
Telephone & Telegraph Company shell file with the
Railroad Commission two certified coples of such in-
strumente.

5. Monrovia Telephone & Telegraph Company shall keep 'such
record of the issue, sale and delivery of the bonds
nerein authorized and of the disposition of the proceeds
as will enedle it to file on or before the 25th day of
each month & verified report, as required by the
Reilroad Commission's Genmeral Order No. 24, which order,

fnsofer &s emplicable, is made a part of this order.

DATED et San Francisco, California, this QS

day of mﬁ?@‘ﬂaavz.
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