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Decision No. *-*''f

In the Matter of the Application of
SIERRA VAN & STORAGE COMPANY for an
order permitting it to sell its
automobile truck operating rights
between Los Angeles and Pasadena to
L. R. KAGARISE, and authorizing said
L. R. KAGARISE to exercise said
operating rights as a separate truck
line.

Application No.l4221

et Ml Vel Nl S o el o N N

BY THE COMMISSION -
OPINION ané ORDER

-

Sierra Van & Storage Company, & corporation, has

petitioned the Railroad Commission Lor an order approving the
sale and transfer by 1t to L. R. Kagarise of an operating right
ror~an automobile service for the tramsportation of propexrty
between los Angeles and Pasadena, and L. R. Xagarise has asked
ror authority to purchase and acquire said operating right end
to hersafter operate thereunder, the sale and transfer to be
in'accordance with an agreement marked Exh;bit TAT, which exhibit
is attached %o the applicetion herein and made a part thereof.
The consideration to be paid for the properiy herein
proposed to be transferred is given as $10,000, the purchase
price, according to spplicants, being made up as rollows:

Agreed value of the good will of sald
cormon carrier business - g 500.00

Agreed value of said common carrier
operating rights 1000.00

Agreed value of said six auvomoblle
trucks 8500.00
"TOTAL -~ $10000,00




The operating right herein proposed to de transferred was
originally established by Pasadena Transfer & Storage Co., &
corporation, through operation prior to Mey i, 1917, and tre
£iling of tariffs and time scanedules by that company in compli~
ance with an order of the Railroad Commission in Declsion |
No.1l422, dated December 29, 1922, and issued on Application
No.8301, which decision, as amended by Decision No.12486, found
that prior to May 1, 1917, and subsequent thersto Pasadena
Lransier & Storage Co., a corporation, was operating an automoblle
trucking service "as a common‘carrier of freight, express and
baggage beilween Los Angoles and Pasadena over regular route via
Ios Angeles street, Macey street, Mission Road, Hunvington Drive,
Oneonte Park and Fair Oaks Avenue." By Decision No.1l4168,
dated Octobar 10, 1924, and issuedAon Application No.l0485, the
Comxission authorized Pasadena Tramsfer & Storage Co. to trans=-
fer the opersting right to Framk Piderd. On January 21, 1926,
by Decision No.1l5887, issued on Application N6.1194l the Commis=
sion authorized Pickard to transfer the right %o Sierra Van and
Storage Company, a corporation, and one of the applicants here-

in.

We are of the opinion that this is & matter in which a

public nearing is not necessary and that the application should
ve granted. Granting of this applicatlon, however, is not to

bYe construed as authority for applicant‘KBgarise to link up,

join or comsolidate the right herein authorized.to'ﬁé transferred
with other operating rights owned by him.

The purchaser is hereoy placed upon notice that "Operative
rights” do not constitute a class of property which should be
capitaiized or used as an element of value in determining reason=
able rates. Aside from taelr purely permissive aspect, they
extend to the holder a full or partial monopoly of a class of
business over a particular route. This ponopoly feature may
be changed or destroyed at any time by the state which is not
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{n any vespeet limited to the nugber of rights which may be

given. The Commission at the early stages of the development
of this kind of transportation should be extremely careful not

to lend encouragement to the idea that these rights possess a
substantial element of value, either for rate fixing or capitali-

zation.
IT IS HEREBY ORDERED thet the above entitled application
be and the same hereby is granfed, subject to the following

conditions:

1- The consideration to be paid for the property
herein authorized to be transferred shall never bde
urged before this Commission or sny other rate fixing
body as & measure of value of said property for rate
fixing, or any purpose other than the transfer hereln
auwthorized.

2- Applicant Sierra Van & Storage Company shall
immediately waite with applicant L. R. Kagarlse in
common supplement to the tariffs on file with the
Coxmission, applicant Sierra Van & Storage Company on
the one hand withdrawing, and applicant Kagarise on the
other hand accepting and establishing such tariffs

and all effective supplements thereto.

3- Applicant Sierra Van & Storage Company shall
immediately withdraw time schedules filed in its name
with the Railroad Commission and applicant Xagarise
shall immediately file, in duplicate, in his own name
time schedules covering service heretofoxe given by
epplicant Sierra Van & Storage Company, which time
schedules shall be identical with the time schedules
now on file with the Railroad Commission in the name
of applicant Sierra Ven & Storage Company, or time
schedules satisfactory vo the Railroad Commission.

4= The rights and privileges herein suthorized may
not be sold, leased, transferred nor assiguned, nor
service thereunder discontinued, unless the written
consent of the Railroad Commission to suclh sale, lease,
transrgr, assignment or discontinuance has first been
secured.

5= No vechicle may be operated by applicant Sierra
Ven & Storage Company unless such vehicle 1s owned by
said epplicant or is leased by it under & contract or
agreement on a basis satisfactory to the Railroad Commissione.

(aeClamaiiin/
Dated at San Francisco,Califor this,zéﬁ{Aay of4gz£zmhn=,1927.




