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In the Matter or the Application of ) 
SIERRA VJJ.if &. STORAGE COMJ?A.I."lY tor an ) 
order permitting it to sell its ) 
automooile truck operating rights ) Application No.14221 
between Los Angeles and Pasadena to ) 
L. R. KA.GARlSE, and authorizing said ) 
L. R. XAGARlSE to exercise said ) 
operating rights as a separate truck ) 
line. ) 

) 

BY THE COMMISSION -

opnrION and ORDER 

Sierra Van & storage company, a corporation, has 

petitioned the Railroad COmmission tor an orde~ approving the 

sale and. transfer by it to L. R. Kagar1se or an operating right 

ror"'an automobile service for the transportation or property 

between Los Angeles and P~ad.ena, and L. R. E:aga:r1se has asked' 

for authority to purchase and acquire said operating right and 

to hereatter operate thereunder, the sale and transfer to be 

in accordance with an aere~ellt marked Exhibit "A", which exhibit 

is attached to "the application herein and made a part thereot. 

'l'he consideration to 'be pl;id. for the property herein 

proposed to be transferred is given as $10,000, the purchase 

price, according to applicants, being made up as follows: 

Agreed value ot the good. will of said 
co~on carrier bus1ness $ 500.00 

Agreed. value of sa 1d. common carrier 
operating rights 1000.00 

Agreed value of said six automobile 
trucks 8500.00 

TOTAL $10600.00 



'!he operating right herein proposed to 'be transt'erred was 

originally established by Pasadena Transter & Storage Co., a 

corporation, through operation prior to May 1, 1917, and the 

tiling ot tariffs and time schedules by that cdmpany in compli

ance With an order or the Railroad Commission in Decision 

No.l1422, d.ated December 29, 1922, and issued on Application 

No.830l, which d.ecision, as amended by DeciSion No.l2486, round 

that pr10r to May 1, 1917, and subsequent thereto Pasadena 

'transfer & Storage Co., a corporation, was operating an automobile 

trucking service "as a common carrier of freight, express and 

baggage between Los Ansoles and Pasadena over regular route via 

Los Angeles street, Macey street, Mlssion Road, Huntington Drive, 

Oneonta Park and Fair Oaks Avenue." By Decision No.14l68, 

dated Octob~r 10, 1924, and issued on Application No.10485, the 

Commission authorized Pasadena Trans~er & Storage Co. to trans

ter the operating right to ]~aDk Piderd. On January 21, 1926, 

by Decision No.1SS87, issued on Application No.1l94l the Commis

sion au'thorized Pickard to transfer the right to Sierra Van and 

Storage COmpany, a corporation, and one or the applicants here

in. 
We are or the opinion that this is a matter in which a 

public ~earing is not necessary and that the application should 

be granted. Granting or this application, however, is not to 

be construed as authority for applicant Kagarise to link up, 

join or consolidate the right herein authorized .to b;·9 transferred 

wi th other operating rights owned by him. 

The purchaser is b.ere"oy placed upon not1ce tllat "Operative 

rights" do not constitute a class ot property which should be 

capitalized or use~ as an element or value in determining reason

able rates. Aside t'rom their purelyperm.1ss1veaspect, they 

extend to the holder a full or partial monopoly of a class or 

business over a particular route. This ,onopoly teature may 

be changed or destroyed at any time by the state which is not 
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in any res~act limited to the n~ber of rights which may be 
given. The Co~~sion at the ear~y stages or the deve~opment 

o~ tbis kind o~ transportation shou~d be extreme~Y o~e~~ not 

to lend encouragement to the idea that these rights possess a 
substantial element ot value, either tor rate f1xing or cap1tali-

zation. 

IT IS HEREBY ORDERED that the above entitled application 

be and the same hereby is granted, sUbject to the follow'ing 

conditions: 

1- lhe consideration to be paid for the property 
herein authorized to be transferred shall never be 
urged betore this Commission or any othe~ ~ate t1xing 
body as a measure of value of said property for rate 
fixing, or any purpose other than the transfer herein 
authorized. 

2- Applicant Sierra Van & Stor~ge Co~pany shall 
~ediatelY unite with applicant L. R. Kagarise in 
common supplement to the tariffs on file with the 
Co~ission, applicant Sierra Van & Storage Company on 
the one hand Withdrawing, and applicant Kagar1se on the 
other hand accepting and establishing such tariffs 
and all effective supplements thereto. 

3- Applicant Sierra Van & Storage Company shall 
~ediatelY withdraw t~~e schedules filed in its name 
with the Railroad Commis,sion and applicant Kagarise 
shall 1cmediately file, in duplicate, in his own name 
time schedu~es covering service horetoto~~ given by 
applicant Sierra Van & Storage Company, which t~e 
schedules shall be identical with the t~e sohedules 
now on tile with the Railroad Commission in the name 
or applicant Sierra Van & Storage Company, or ttne 
schedules satistactory to the Railroad Commission. 

4- The rights and pr1vileges herein authorized may 
not be sold, leased, transferred nor assigned, nor 
service thereunder discontinued, unless the written 
consent of the Railroad Commiss1on to such sale, lease, 
transfer, assignment or discontinuance has first been 
secured. 


