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Declision No.
BEFORE THE RAILROAD COMDISSION OF THE STATE OF CALIFORNIA

In the latter of the Appiication of
PACIFIC.G;S AND ELECTR;Q QQMEQNY
g OOPEG?&Ei@n, Jor an order of é%o s

i
)
Railroad Commlssion of “ho State of )
California authorizing appllicant %o )
ilssue shares of its preferred capi~ )
%2l stock, in the manner and to tga J
smount and for the JUrposes in this )
application set forth. )

4Application No. 14208

W. B. Bosley and C.P.Cutten, for applicant.

w TXZE COINISSION:

C2PINION

In this application the Pacific Gas and Zlectrlc Company asks

the Railroad'cdmmiésion to enter its order authorizing applicant to
ecquire and to hold all or any pert of 20,774 shares ($2,077,400. par
velue) of the seven percent preferred stock of Coast valleys as and
‘Zlectric Company; all or any pert of the 46,250 shares($4,625,000.

per value) of the seven percent preferred stock of Vestera Stetes Gas and
Electric Company(of Celifornia) and all or any part of ;7,57@ shexres
(%1,787,400. ver value) of the seven percent prefer&ed:stock of West-

cra States Gas and Eleciric Company of Delaware. The P&cifiq Gas and
Zlectric Compeny also acks permission to issue not exceeding 339,592
shares of 1ts first »relerred six percent capltel stoek of ithe per

value of $25. per share and of the uggregate par value of 33,489,800.
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anéd to exchange 2ll or eny part of sald shares of said applicant's
stock for the shares of the preflerred stoeck of Coast Valleys Gas and
Zlectric Company, Western Statos Gas and Electric Company (of Cali-~

forniz) and Westorn States Gas and EZlectric Company of Delawere, in the

proportion of four shares of appllicant's proferred stock of the par

value of {25. for each shere of sald prefexrred stock of said cornora-
tions, of the par wvalue of £100.
Pacific Gas and Electric Company renorts thet under De;isioh
Yo. 18567, dated June 30, 1927, in Application No. 13805 it has acquired
and now owns & mejorivy of ill the subscribved and Issued capital stock
2 Coast Valleys Ges and Electric Company, of Westerm States Ges and
Zlectric Company (of Califormia) and of Western States Gas and Eleetric
Company of Delewere and that ever since on or about July 7, 1$27 through
1ts officers and agents, has been and is now managing and conducting the
dusiness and affalrs of sald coumpenies. It is of record that in the
zanugexent and conduet of the business and affairs of sald coxporations
es been necessary o malintaln thelr individual corporate entivies
d structures. In the interests of uniformity and standards of service
and further econom& of finenecling and ol operation, applicant'propos€s in
due course to ascquire the properties of sald Coast Valleys Gac and Elec-
veric Company; of tae Western States Gas and Electric Company, and to of-
fect the dissolution of said two companies, as well as of Vestern States
Gas and Electric Company of Delawarc. |
The acquisition of the prefeorred stock 1s a means to that end.
Applicant proposes Yo offer to the holders of seven percent stock of
Western States Gas and Electric Company (of California); of Western States
s and Zlectric Company o Delaware and of Coast VQlléys Gas and Blec~
tric Company, ivs six pexcent cumulative preferred stock, on the basis
of four shares of such stock (agzrezate par value $100.) for one share,
rar value of $100., of the seéen percent preferred‘stock of the corpo-~
rations mentioned. The testimony shows that The merkets value of the
siX percent preferred stock of Dacific Gas asnd Zlectric Company is about
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equal to the marked value of the seven percent preferred stock of the
compenies mentioned. The severad compeniecs have outstanding oxr sub-
seribod for seven yercent cumulative preforred stock in the amount of
%8,489,800. par value, segregated into $2,077,400. of CBast Talleys Gas
end Zlectric Company, $4,625,000. Western States Gas and Tlectric Com—
pany (of Celifoernmta) and $1,787,400. Vestern states Gas and Electric
Company of Delaware. T4 should be said in conrectlon with this appli-
cation that any actior thaet this Commission msy toke or any a@tion waich
sne Dacific Gas and Electric Company mey take in the matter is not com-
nUlsSory. 1% was emphasized by representatives of the Pacific Gas and
flectric Com@any that they merely proposed fo offer to the sﬁockholders
o0 the different compenies stock of the Pacific Cas and Electric Company
in exchange for their present holdings om a par for par basis. Any of
the holders who Go not desire to accep’ such offer msy continue the owner=’
ship of the stock which they now hold urtil such time as the stock is
called for redemption or the propertles of the several companies sold and

thoir assets distributed. )

Pacific Gus and Electric Compeny having asked permission to

acquire the stocks referred to in the opinion which precedes this order,

and to issue not excesding 339,592 shares of Llts six percent cumilative
preferred stock of the per value of 28,489,800., a public hearing heving
been held vefore Ixaminer Fankhauser aad the Commission being of the
opinion thet the money, property o labor to be procured or paid-for

vy the issue of the 339,592 shares of stock of Pacific Gas and Electric

company, is reaconadly required by such company and that the eXpendl-

tures hereln euthorized ere nov i WAQLG OT 1N DArl 182s00a0ly 011&1?@8-

able to oporatlng expeunses or to lucome, and that this application5

should %e granited, =s hereln provided, therelfore,
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IT IS HEREBY ORDZRED as follows;-

1.  Pacifi¢ Gas and Electric Company may ecquire firom
the holders thereol and to hold all oxr any part of the 20,774 shares
o< the seven percent preferred stock of Coast Valleys Ces and Zlec~
t»ic Company now issued or subscribgd for; all or any part of the
46,250 shares of the seven percent preflerred stéck of Western States
Gas and Electric Company (of California) not cwned by Western States

Gas and Zlectric Company of Dolaware, and all or any part of the

17,874 shares of the seven percent preferred stock of Vestern States

Gas and Zlectrlie Compony of Delaware 20t hitherto acquired by Pacific

Ges and Zlectric Company.

2. Pacific Gas and Electric Coxmpany may lssue on or
before June 30, 1928 not exceeding 339,592 shares of its first pre-
ferred capital stock of the par value of $25.00 per share and of
the aggregese »ar value of $8,489,300.00 and to exchange all or
any »art of sald shares of sald stock for the sharses of the preferred
stock of sald Coast Valleys Gas and Zlectric Company, Western States
Gas and Electric Coxmpany (of California) and Western States Gas and
Zlectric Company of Delaware mentioned above, in the proportion
of Tour shares of Pacific¢ Gas and Electric Coppany's prefexrred capltal
stock of the par value of $23.00 for each shaﬁe of said preferred

stock of said corvorations of the par value of $100.00.

S. The authority herein granted will become effectlive

upon the date hereof.

4. Pacific Gas and ZTlectric Company shall keep such |

rgcord of the issue, sale and delivery of the stock hersin authorized




end of the disposition of the proceeds as will enable 1t to file
on or before toe 25%h day of cach month a verified report, as
required by the Rallroad Commission's Genoral Order No. 24, which

order, insofar as applicable, is made a part of this order.

[\, DATED at San Frencisco, California, this. dj % day of
A/.%Wiwf/\]‘ ‘

Honewher, 1927.

0P e , /,

co ssioners.




