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BEFORE TEE RA iT:F.{OAD COmcrsSION OF TEE: ST';.TE: ell!' Cl.I.LIFORUA 

In the ~atter ot the Applicution of) 
?ICA1':!CE: S':~GES SYST"J:J[, } 

a corporation~ tor an order author-) 
iziug the 1ssuance and sale o~ } 
capital stock 01' the par value or ) 
Three Hundred and ben ty ]'1 ve ) 
~ousand ($325,000.00) Dollars. } 

~ the ~atter 01' the Application or) 
PIC"":.1i'ICK STAGES S~, } 

a corporation, tor an order per- ) 
~itting it to issue Three HUndred ) 
'I!housand ($300,000.00) Dollars ot ) 
equ1pmenttrust certificates. ) 

'i~'\ nD-~'~ ~~' , I ;',[ .0 n r; 
({rI U

I

:: I no·lMt~\i: 
\.11) 'd I '" il \, : ;; .1. ' \. ,r. ,{ 

- ~ \ 1 ' ...... 

Application No. 14l21. 

.A~p1icat1on No. 14122. 

Warren E.. Libby, tor apP·11cant. 

BY TEE CO~SION: 

OPINION 

In the above e~t1tled matters Pickw1ck Stages Syst~. 

e. cor:pora.tion, asks the Ea11road. Com.ission. to make an order'.author-

1zi:cg it to issue. $325,000.00 01' common stock at par and. ~OO,OOO.OO 

or six and one halt percent equipment trust certif1cates at 9S to 

finance the cost of additional equipment. 
A pub11c hearing on the two applications was held 

before Ex~iner Fenkhauser on. October 28th at Wh1ch t~e they were 

conso~1dated tor the purpose of receiving evidence and tor dec1s1on. 

~. 



A.s of August 51, 1927. Pickwick stages System. rtJporta 
outstanc1ing ¢1,7S.9,250~OO of common stock and ~770,OOO.oO ot equip-

mont trust certificates. The assets and liabilities or the ~e 

date are shown ~ EXhibit ~A~ as follows:-

,ASs:m'S: 

Land • • • .. • .. • .. .. .. • • .. .. • .. • • • • :fi24,.o99.1? 
Bu11d1Dgs and equipment ••• $2,5.99,848.72 . 
Less depreciation. • .. • 430,658.15 
Net. • • • .. • • .. • .. • • .. .. .. .. .. .. .. .. 2,~69,180.S7 
Franchises .. • .. .. .. .. 510,720.29 
CUrrent Asse·ts:.. .. 494',.396·.02. 
Other assets. .. .. .. • .. .. • .. .. .. .. .. .. ... 36,.09S •. ~ 
Deterred charges .. .. .. .... ...... .... 107,Z48.78 
Discount on capital stock. .. .. .. .. .. • ... 5,844.00 

Total Assets .. .. .. .. .. ~!348,281:r7 g; y , 

LIaIUTIES: 
Stock outstanding .................. ~,7S.9,250.00 
Equipment trust certificates ............. 770,000.00 
COst ot turniture and equipment payable 

in installments.. .. .. .. .. • .. .. ... 19&,.207.82 
A.ccrued Federal income tax - 1926. • .. .... 10,831.66 
Reserve tor motor. .. .. .... ............ 116,29:5.S7 
c.urrent liabilities. .. .. .. .. .. .. .. .. .. .... 257,802.07 
SUrplus.. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .... 45.,182..4;6 
Profit and loss .. 1927 • • .. .. .. .. .. .. .... 193!719.5~ 

Total Liabilities ..... $3,~e!287.17 

ZLle com.~any ill these tw.o ap:p11catio·~s. asks permission. 

~o issue stock and equipment trust certificates to acquire the use 

of additional equipment which it reports will cost it $605,000.00. 

This equipment consists ot the to110w1ng:-
10 _ 26-passenger parlor sedan intercity type stages 

at $12,500 each • • .. .. .. .. .. • • .. • .. • • .$l25 ,000 • 

10 - 27-passenger a1sle parlor sedan intercity type 
stages at $13,500 each ............ • •• $135,000. 

15 _ 27-passenger aisle parlor sedan intercity type 
stages e~u1p~ed with lavatories and toilets 
at i15,000 each ................... $240,000. 

6 _ 28-pas=enger observation ~arlor buffet semi~ 
double deck stages at ~~7,500 each ..... • .~05tOOO. 

Total • .. .. .. • .. • • .-1&551°60. 



A portion or the proposed cost or the e~uipmentJ 

applicant proposes to obtain through assuminS the obligations 

referred. to in. the equipment trust agreement and lea.se or' automobile 

stage equipment filed in Application No. 14122 as Exhibit ~B~ and wC~. 
. . 

~is agreement provides tor the 1ssue or ~O)OOO.OO equ1pment trust 

certif1cates bearing interest at the rate ot six and one halt percent 

~er a~um and payable o~ the following dates in the rol~ow1ng amounts:-

October 15, ~928 •••• $20,000. 
October 15, ~g29 •••• ~O,OOO. 
October 15, 1930 .. .. • .;60,000. 
October 15, 1931 ..... $60,000. 
October 15, 1932 •••• ~60.000. 
October 1S, ~93S .. .. • .?60,OOO. 

Total ..... $300,oqo. 

"O'l'l.der the p:::,ovisions of EXb.i 'bits "B" and "en- the Pick ... 

\Tick stagez. Syotem. undertakez. to leO-sa equipmen.t l"0i'erred to he:r:01n 

snd. po.y a.s·ren~J.. for the use of such eq,u1pment an .o.mou.n:c. sufficient 

to pay the equipcent trust certificates, to pay interest; thereon. 

and maintain the equipment and pay any other expenses in connection 

with the operation of said equipment. ASsumiIXg tho.t -cb.e eQ.uipment 

trust certi"r1cate-s are sold at 95,. the company would realize $285,00.0. 

The balance of the purchasing price is to be sec~red. through the issue 

of common stock at par which wi~ be purchased by the Piclcwick Corpo-

ration. 
T~e testimo~ ~'ows that the e~u1pment Which is to be 

aC'lu1red. and made available for the PickWick Stages System.. and whicJ:. 

will finally be :;>aid. by the Pickwick Stages Systent is be1:og const:ruct'-

ed 'by the ?ick: .. ;ick Corporation. vlhich owns alJ.. of the outstanding 

COL1lJlon stock of Pickwick Stases System. It appears tha.t the. ?ick-
a profit. 

""lick Corporation is selling the e~u1pment at/rang1ns as higb.. o..S 

twe~ty-~ve percent. 
":ie feel that the e.m.ounts which Pickwick Stages system., 

e. p~b1ic utility, proposes to pay for the eQ.u1pmoll.t~ a,re excessive. 
z-



and that such excess1~ prices are due in part at least to tho prac-

tice ot having the parent company construct the equipment. It occurs 

to us that the oper~tions 01' Pickwick Stages system have reached such 

a magnitude as shoul~ enable it to acquire or construc~ its equ1pment· 

on 0. more 1'avorable basis than it is acqu1ri:tg tho same 1'rom Pickwick 

Corporation. The situation presented here 1s in its essentials no 

different from the practice, long since rejected by the Commiss10~, 

01' perm1tt~ a construction company to profit at the expense of a 

public utility when the construction COQpanr controls the public util-

i ty or is owned or controlled by the se.rn.e interests which own or COIl.-

tro~ the uti~ity. 

The order heretn, accordingly, will be ot a preliminar,y na-

ture and, v:h:t~e authorizing the issue 01' the stock and certiticates 

in the o:rnounts e..ppliecl for, Will provide thc.t the proceeds received f:rom. 

the sale of such securities be placed in a separate bank account and 

wi thdrawn by applicant only upon receivins supplemental authority from. . 

this Co~ss1ou to do so. To obtain such supplemental authority it 

vdll be necessary for applicant to file with the Commission. when it 

is desired to withdraw proceeds, a supplemental petition contain1ng 

a certified statement sh.owing in detail the aC'~ual cost 01' construct-

ing the equipment to be financed with such proceeds and just1t.Y the 

cost theroin shown. 

ORDER 

Pickwick stages System. having applled to the Railroad 

Con:mi ss10n for an order authorizing the 1ssue ot stock end equipment 

trust cort1ficatos, referred to in the toreg01ng opin1o~) a public 

hearing llav:l.ng been held and th.e Railroad. Co:o.mission. being of the 

opinion that the re~uest should be granted as herein proviaed., and 

not otherwise, and 'that the issue of stock and certificat"s is rea.s-

onably required by applicant, 
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hereby 1s~ a~thorized to issue ~nd se~~ at not ~GSS than par~ ~32oJOOO. 

of its oomm.on capital stock ana. to execute and enter into an cQ.'.li;pm&nt 

trust agreement and a lease asre~ent substantiall1 in~the same 
Oh~~~~~v...· 

as teo asroomonts ri~ed with Appl1cation No. 1412Z~ and to' asswne or 

gu,are.nteo the payment ot not exccediDg $300,0000. of siX a:d Olle halt 

percent serial equipment trust certificates payable on or before Octo-
ber 15 , 1933 p tho issue and sale or which certittcatea, at not less 

th2 95 percent ot :f.'ace value pl.us accrued interest., 1·s hereby a.uthor-

ized. 

IT IS EEREEY FURTHER ORDZ.~ that PiekWick stages syste~ shall 

deposit the proceeds trom the sale of the $Z25,OOO.OO of stock and the 

$300,000.00 ot certificates in a special bank account. and use such 

proceeds only upon being authorized to do so' by supplementa~ orders in 

these proceedings, tor the purpose of financing the construction cost 

of the aq,u1pment referred to in the foregoing opinion, or tor such other 

purposes as the Commission might authorize. 

The authority herein granted is subject to the tollow1ng con-

d1tions;-

1. To obtain. supple:r.en'taJ. o:"d.ers authorizing the llse or pro-

ceeds :f.'rom. the sal~ ot, the stock and certificates 

3.:?pl1co.nt sh~~ :t:1rst. r1le with the Comm1 ssion. sup-

plemental petitions conta1ning cert1fied statements 

showing in deta~ the actual cost o~ construct~ 

the equipment to be financed through the use o"r 

said. proceeds,. 'and j·,j,stity ... sa1d eost .• 

2.. The authority he::ei:c. granted. to execute an eqUipment trust 

agreel'!lcnt a.."ld ~ lease agreement is for the purpose 

of this proceeding only' and. is granted only insofar 

as this ComId.ssioll has jurisdiction 1mder the tem.s. 

0-: the Pub11 c Utilities Act, and is not intended. as 

an approval ot sa1d agreement.s as to such other legal 
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requirements to which said agreements m1gb:i; be subJect. 

3. A~p11cant shall keep such recor~ ot the issue ot the stock 

and certificates herein author1zed as will enable 1t to 

t11e, on or betore the 25th day ot each month,. a verified, 

report,. as required by the Railr.oad COmmission's General 

Order No. 24, which order 1nsofar as appl1cable, is made 

a ~art or this order. 
4. The authority herein granted. to issue stock shall become: ettee-

tive upon the date hereo~. The authority herein granted 

to issue certificates. shal~ become effective only whon 

applicant has paid the tee prescribed 'by Section 57 of 

the Publi c TJtllities Act, which tee is $300 .• and the auth-

ority to use ~roceeds from the sale ot stock and ce~1-

tlcates shall become effeetive only when hereatter auth-

orized in supplemental orders. 

5. Under the authority herein granted no stock or certif1cates may 

be 1ssued after June 30, 1928. 

5. i'ithin thirty days atter the execu.tion. or the agreements re-

ferred to herein Pickwick Stages System shall tile two 

certitied copies thcreo~. 

!/A:' 
D~ED at San FranciSCO, Calitornia, this ~~~ ____ day of 

tJ~ 1~27. 

fommi 58 10ners • 


