Decision Ko.

BEFORT THT RAILROAD COMMISSION OF THE STAIE OF CALIFORNIA.

In the Matter of the Application
of O.N. Elrsch for oxder fixing Application No. 13949.
water rates. .

R.J. Darter, for Applicant. lf% n

BY TEE COMMISSION:

QPINION

0.N. Eirsch, the applicant herein, owns and operates a
pudlic utility water system under the fictitlous name and style of
Irvington Water Works, furnishing‘water for domestic purposes to
the inhadbitants of the wnincorporated town of Irvington and ad-
jacent territory in A;&med& countye.

The application alleges in effect that the flat rates
at present charged are non-compensatory in that they are in-
adequate to produce sufficient revenue to return the necessary
operating expenses of the system, inocluding depreciation, and, in
addition, yield a'seven per cent interest return on the total in-
vestment in the operative properties, which return petitionex de-
lieves he is reasonably entitled to receive. The Commissionvthere-
fore is requested to establish a sohedule of metexred rates to be
charged consumers which will yleld a return of seven per cent upon
the investment, which applicant alleges will require a ninimum
monthly ckarge of 33.00 pexr month per consumer.

A pudblic hearing in this proceeding was held before




Examiner Gannon at Irvington, after all interested parties were
duvly notified and given an opportunity to appear and be heard.

The present operative plant of this utility is the
result of the receat consolidation of the distributing systems
of two small pudlic utilities which have been in operation for
over twenty years supplying water in the town of Irvington and
in the territory intervening between said town and Mission San
Jose. One of these plants i known as the Irvington Water Woxks,
or the Hirsch System, and the other as ihe MEtzger Systen. A
new and improved well soursc of supply has been scquired on the
0.X. Zirsch ranch about one mile east of Irvington and now pro-
vides the water for the combined properties. The transfer of the
Metzger System to 0.N. Hirsch was authorized by the Commission's
Deoision No. 18034, dated March 1, 1927. 7The evidence shows that
tais water plant was donated to Mr. Hirsch, together wlith a cash
sum of $7,500., to be applied toward the cost of installing the
new pumping eguipment on the well at the Hirsoh ranch and also
a 10,000-gallon tank and certain pipe mains necessaiy to connect
up the grstems.

The present water supply is obtalned by pumping from a
18-inch well, 408 feet deep, into a 10,000-gallon redwood stave
tanX elevated 40 feet adbove the ground surface and from thence is
delivered by gravity to the distribution gystem consisting of
approximately five miles of standard screw distridution mains rang-
ing from Z-inch t0 3/4-inch in diameter and a redwood stave storage
and regulating tank of 20,000 galloms capacity. At present, there
are 94 consumers on the combined system, of which 42 have been re-

cently metered but comtinWe to be charged at flat rates as there

is no schedule of metered rates cstablished. Applicant intends to




meter progressively the whole system. The present base rate for
domestic service is $1.00 per month on the Metzger System and
$1.50 on the other. |

H.A. Nodle, one of the Commission’s hydranlic eunglneers,
made o field inmvestigation of this wtility and at the hearing in
tais proceeding submitied a repost which showed the total estimated
original cost of the property at present devoted to the pudlic use
as $17,230., the depreciation smaulty, computed by ike five per
cent sinking fund method, as $302., aund estimated the sum of
#$1,970. to be & reasonmsble allowance for tae annual maintenance
and operating expenses for the imnediate future.A The field in-
vestigation disclosed that the book accounts of this uwtility
have 00t been kept in an acourate or systematic manner and the
records of expenditures incurred for maintenance and operation of
the system and for new capital invested during the past years are
'tragmenta:y and very incomplete. This utility has never filed an
annual report of 1is operations as required by the rules of this
Commission.

Applicant submitted the estimate of $19,556. as the
"Value of the Invesiment™ in the present operafive propexties.
This amount included the‘donated vroperties and was admitted by
applicant t0 be approximate only and no% based upon eithex aotual
inventory or appraisement. Applicant estimated thet the monthly
malntenance and operation expenses for the plant will total
$285., or $2,70C. per year. This monthly total is made up of
$75. for electric power and $150. for salazx for one man and is
apparently incomplete since no items are included For repalirs,
taxes, lnsurance or general office and incidental expenses. How-
ever, appliceut accepted the appraisement and estimate of opehat—

ing expenses as presented by the Commission's engineer and, suoh
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figures appearing reasonable, they will be used for the purpose

of this proceedins. The revenues produced from the Llat rates

1n effect for the year 1926 totalled $1,584., which amount is
inadequate to yield bare operating expenses and depreciation
charges. Applicant is entitled therefore To a readjustment of
the present rates.

The evidence shows that the estimated original cost
of this system, shovm above as $17,230., includes property dona-
tionsg, which in the aggregate amount to approximately $10,000.

In afdition to this, the wtility serves a large territdry sparse-
ly settled and much of it in acreage. During the past few years,
the total number of comsumers on the combined system has not in-
~creased and no material growth may reasonably be predicted Tox

the near future. Under these conditions, it is apparent that the -
utility is still in a stage of development ir which é full return
upon the investment cannot be granted without estadblishing a rate
more than the service is reasonadly woxrth and prohiditory to the
consumers.

The rate schedule set out in the accompanying order
has bYeen computed and designed to yield sufficient revenue t0o
cover the necessarxy operating expenses, together with deprecisation,
and will also yield a return oz the actual investment, exolusive
of donated properties, which will be reasonadle under existing
conditions and ciroumstances.

Analysis of the data which was submitted relating to
the operations of this utility and particularly that regarding
the character of water use on this system under the f£flat rates
in effect and the amount of pumping which has been necessary to
supply the present requirements of the few consumers served in-

dicates both an extravegant and wasteful use of water and an ine




equitadle distridution of charges amoﬁg the various consumexs
according to their respective uses of water. The complete meter-
ing of this.system as proPosed.yill remedy the conditions men-
tiored abhove, which obtain under the existing flat rate method
of delivery. The reswlt will be a conservation of the water
supply oy eliminatiom of wasteful use, an equitable distridbution
of the charges, whereby each consumer pays in accdrd&nce with his
actual and necessary use of water, and 2 material reduction in

punping expenses.

0.N. Birsch, who owns and operates a public utility
under the fietitious firm name and style of Irvington Water
Vorks, having made application to this Commission for an order
establishing a schedule of metered rates to de charged for water
delivered to his consumers ln the unincofporated tcwn of Irving-
ton and adjacent territory, Alameda County, a pudlic hearing
having been held thereon, the matter baving beex submitted and
the Commission being now fully advised in the premises,

%t is h:reby found as a fact that the rates now
charged by 0.N. Eirsch, operating under the fictitious firm
name and style of Irvingtor Water Works, for water supplied his

consumers are unjust and unreasonable in so far as they differ

from the rates herein established, and that the rates herein

established are jJust and reasonsble rates t0 be charged.for. such
service. And basing its oxder upon the foregoing Lindings of

fact and uwpor thé other statements of fact contained in the
opinion preceding this oxrdenr, |

IT IS EEREBY ORDERED that sald 0.N. Hirsch be and he
is hereby directed to file with this Commission, within thirty (30)
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days from the date of this order, the following scﬂédule of rates
%o be charged for all water delivered to consumers subsequent to

Slad day of December ' » 1927,

METER RATES

Minimum Monthly Ckarges:
TFOT D/ 8=-1ACh MOtermmemmmererrcrar—cceccccn e aam——— wema$Ble?5
For 3/4-inch meter----- . - 2.25
For l-inch meter
For li-inch meter
For 2-inch meter

Bach 0f the foregoing minimum monthly ¢harges
will entitle the consumer to the quantity of
water which that minimum monthly charge will
purchase at vhe followinzg monthly meter rates. -

Monthly Metexr Rates:
TOoT use o1 60U ocubic feet, OF leSSmmmmcmmcccmmacacen~ -31.75
From 600 to 2000 cubic feet, pexr 100 cubic feetewwwas .25
From 2000 to 4000 cubic feet, per 100 cubic feet
All over 4000 cubic feet, per 100 cubic feet

Monthly Flat Rates: ’
Thoseé comsuners receiving unmeasured service shall be charged
under the éxisting £lat rate schedule until the first day of
the month immediately following the installation of a meter
on any such flat rate service. _

IT IS EEREBY FURTHER ORDERED that said 0.N. Hirsceh be and
he iz heredy direoted to file with this Commission, within thirty (30)
days from the date of thisc order, rules and regulations to govern

reletions with his consumers, such rules and regulations econe

effective upon their acceptance for filing by this Commigsion.
Por all other purposes, the effective date of this oxder
shall be twenty (20) days from and after the date hereof.

Dated at San Francisco, Califormia, tals AQ;ZZ{

of 4(2@@,“ ﬁ;w_ , 1927.

WAL
’ oﬁydssioners.




