
Decision No. ------------------

In the Matter ot the ~~~11catlon or) 
CO~T COm-."'TIES GAS .ll."ID ZIECT:aIC ) 

COM?&TI, ) 
a cor~oration, tor an order of the ) 
3a1lroad Commission authorizing ) 
said company to issue and sell ) 
4,000 shares or its first preferred) 
ce~ital stock at not less than 97 } 
percent 01" the par value thereot. ) 

~pplicat1on No. 14209. 

\ 

o ? I N ION 

!::l this proceeding Coast Counties Gas and Electric 

Com?any asks permission to issue and sell 4,000 shares 01" its first 

preferred six percent stock, ot the aggregate par value ot 

~OOJOOO.OOJ ror the purpose of roimburs1ng its treasury and or 
permanently financing the cost of a.dditions and betterments to its 

electric and gas plants and systems. 

coast Counties cas o.nd 31ectric Com:;?any has .an 

authorized capital stock ot ~7,OOO,OOO.00, div1ded 1nto 70,000 shares 

of the par value of ~100.00 each, or which 50,000 shares are s1x 

percent cumulative first preterred stock; 10,000 are siY- percont 

cumulative second preferred stock and 10,000 are common stock. 

As or October 31, 1927, the company reported outstanding 

$3,217,500.00 or the tirst !treterre~ stock, $1,000,000.00' 01' the 

sacond preferred stock and ~l,OOO,Ooo.oo or common stock, a tot8!l. 
'" . 

... " ""~,, 

1. 



o~ $5,217,500.00. 

Its assets end liabilities, as ot October 1, 1927, are 

reported as tol1ows:-

bSSETS: 

Fixed capi te.l • • • . . . • • . • . • . . . • .. $6,986,692 .SO 
SUbscribers to capital stock. • .. • • • . . ••. 66,709.60 
Current and accrued assats: 

cash and s;geeial del'OS 1 ts • • • .. $l.08 J 700.79 
~ecounts reeeivable ........... 250,092.80 
~terials c.nd supplies • • .. •• 125,.314.05 
Advances to atti11ated com~an1es 27,097.15 
Marketable securities. • ••• ... 49,181.99 
Other current assets.. • • . • • 851.00 551,247.78 

Spec1al tunds • .. • • • • • • .. • • .... , .448,563-.72 
Deterred debits • .. • • . • • .. • • • .. •• 60,429.26 
Discount on csp1 tal. sto ok • • • • . . • .. • ... 957,760.29-

Tot~l ~set~ .................... $9tObI.402.9~ 

Capital stock ........... . ....... $5,217,500 .. 00 
.. .. ••. 1,738,000.00 

• • •• 124,122.00 
Funded de 'bt • .. • • • • • • • • 
SUbscription to preferred stock • • 
CUrrent liabilities: 

Accounts payable • • • • .$99,896.01 
COIlS\ll:lerS' deposits .......... 14,158.09 
Aceru.als • • • • • • • .. • • • • .l83,966.65 
Uiscellaneous. .. • • • • • .. • 39.50q~ 337,520.75 

Deterred credits. • .. • • • .. • • • • ........ 28,e8S.0S 
Reserves. .. • • • .. . . . • . . . . .. .. 1,157,833.95 
trne.I':s>:::opr1ated su...~lus.. • .. .. .. .. .. • .. . .. .... 477,540.19 

Total I.ie.bilities •••••••••••• $~,Mr)46!.9S 

The com,any reports, in this a~plioation) that up to 

Se?temcer 30) 1927, it had expended $1,108,398.35 in making add1tions 

and bettermen.ts to its prol'e:::ties :Cor which it had not 'been re1m.bursad 

7nth proceeds from the sale of stock, bonds or other securities, tte 

amounts, accord1ng to the test~ony or tr. ~. Kamm, applicant's ., 
secretary, having been ~rov1ded from surp1u3 earn1,ngs and moneys 

represe~ted by its deprec1at!on reserve .. Be.cau.se ot these Wlo.a:p1-

talized e~e~d1tures it now seeks per.niss1on to issue the additional 
~ 

~OC,QCC.CC of fi~st preferrea stock tor th~ Durpose' of reimbursing 

111s 'troasury. ;"rter re1m.bursemc::J.t the 'Oroceeds t'rotl. 'the stock nll .. 



be used to meet 1928 co:.struction cost.s which ~re se.t forth in a 

copy of the 1928 budget tiled i~ this matter as Exhibit No.2. 

These costs are as tollOws:-

Electric Co~struction: 
D1~tr1but1on lines, trans!ormers, 
. meters, (1000 consumera) .. .. • 
~atso~ville.substat1on ..... 
Substation work • .. • .. • .. • 
Contingencies • • .. • • . 

. .. .. • ~250,000. 
25,000'. 
20,000. 
29,500. . ,. . . 

Gas Co~struction: 
Ma~S, services, meters (~OOO consumers). 
Sante. Cruz e:as works: 

Shop, warehouse, m1scellaneous .. • • • 
Watsonville gas works - miscellaneous .. .. 
Eollister 6as works - building, boiler, 

miscellaneous. .. • • .. • • .. .. .. • • • 
Gilroy ges works - boiler, miscellaneous. 
?ittsourg gas works - miscellaneous • • .. 
Extensions - Soquel to Capitola, 

~o,ooo. 

25,000. 
2,500. 

15,000. 
5,500. 
5.,000. 

~4,500. 

Watsonville E1gh.way to Tv;in I.e.kes. .. • 
Contingencies .. • • • .. • . .. .... .. .. .. .. 

20,000. 
15,300. ~l68,20\O. 

General: 
Eollister warehouse and o~fice. . . . . . . . ~ . . . 45.000 .. 

Total .......................... ....• ~7 ,800. 

The com,any asks per.mission to sel~ its stock at not 

less than 97 percent ot pa~ value and to use not exceedins tour 

percent ot the par value ot stock sold to pay st'ock selling expenses 

and commissions. The evidence submitted does not, ~ our opinion, 

justify such an allowance and the order here~ will permit the U~& 

otnot more than-two percent tor these purposes. 

ORDER 

coast Counties Gas and Electric Company having applied. 

to the P~ilroad Commission tor per.mission to issue stock, a public 

hearing having been held before !.~ner ~ankhauser and the Eailroad 

Commission 'being of the opinio:::l that the money, property or labor to 



be procured or paid tor ·through such issue is reasonably re~uired tor 

the purposes specified herem, ond tbat the expenditures tor such 

purposes are not in whole or in part reasonably chargeable to o!,era.t-
ins expenses or to income, 

IT IS KEREBY ORDERZlJ that Coast Counties Gas and. 
" 

Eleetrie Company be, and it hereby is, authorized to 1ssue and se117 

o~ or bet ore December 31, 1928, at not less than 97 percent ot par 

value, 4,000 shares ot its tirst preterre~ stock ot the aggregate par 

value or $400,000.00. 

The authority herein granted is subjeet to the tollow-

ing conditions:-
." .. :., , 

1. or the proceeds received trom t'lle sale ot the stock 

here1n authorized, applicant may use an amount not 

exeee,dine; tV10 percent of the par value ot stock so ld 

to pay commissions and expenses incident to the sale 

thereof, and the re~a1nins proceeds, and such portion 

ot the two ;percent not needed to pay comissions a:ld 

e~enses incident to the sale ot stock, to retmburs$ 

its treasury and tot inane e in p art the expenditures 

for the additions and betterments referred to in the 

Coregotng opinion, provided that only such expenditures 

as are properly chargeable to fixed capital accounts 

under the uniform. system of accounts ~rescribed. by 

this Commission, ma.y be financed through the use or 
s'Uch proeeod.s. 

2. ~p~licant shal~ keep such record of the issue and sale 

of the stock here in authorized and of the d1sposi t10n 
o-r the proceed$ e.s will enable it to t1le. Oll:.'or berore 



the 25th day of each month, a verif1ed report, as 

re~uired by the Railroad Commission's General Order 

No. 24, which order, insofe.r as applicable, 1s made 

a part or this order. 

3. The au.thori ty here1n granted shall become effect1ve. upon 

the date hereof. 

D~ at San Franc1sco, Cel.1fornia, this _--::;/_J",-. _-_a:--_. _ 

day 01' December, 1927. 

I' Commissioners. 

5. 
... 


