Decision No.
BEPORE TEE RAILRACAD COMMISSION OF THEE STATE OF CalIFCRVIA

In the Matter of the Application of)
COAST COUNTIES GAS AND EIECTRIC )
COMPANY, )
e corporation, for am order of the )
Rwilrecad Commissiorn authorizing )
said company to issue and sell )
4,000 shares of its first preferred)
cepital stock at ot less than 27
percent of the par value thereof. )

Application Ne. 14209,

BY TEZ COMAISSION:

0PINION

In this proceéding Coast Counties Ges and Electiric
Compeny asks permission to issue and sell 4,000 shares of its fLirst
preferred six percent stock, of the aggregate par value of
£$400,000.00, for the purpose of reimbursing its treasury and of
éermanently financicg the cqst of additions and betterments to 1ts
electric and gas plants and systems.

Coast Counties Gas and Zlectric Company hes an
authorized capital stock of %7,000,000.00, divided into 70,000 shares
of the var velue of ¥100.00 éach, of wiaich 50,000 sheres are six
percent cumulative first preferred stock; 10,000 are six percent'
cummlative second preferred stock end 10,000 are comon ;tock.

Ahs of Octobver 31, 1927, the cbmpany reported outstanding

£3,217,500,00 of the first preferred stock, $1,000,000.00 of the

é&cond preferred stock and $1,000,000.00 of common stock, a total
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of $5,217,500.00.
Its assets and liabilities, as of Qctobexr 1, 1927, are

reported as Ioilows:-
ASSETS:

Fixed capital . . . . . .. . . . . +$6,986,692.30
Subserivers to capital stock. . - e e e 66,709.60
Current and accrued assdts:

Cash and special deposits. . . . $108,700.7%

Accounts receivable. . . . . . .250,092.80

laterials and supplles . . . 125,314.05

Advances to affiliated comnanies 27,087.15

Varketable securities. « « « « . 49,181.99 :

Other current asseis . . 861.00 561,247.78
Special funds « « « « o . . . ..e 448,563.72

Deferred dedbits . . . . . - 60,429.26
Discount on capital stock 57.760.29

Total -ssets. .+ +35,081,402,95
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Deferred credits. . . .
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Tnappropriated surplus.

Total

. . ’477,540,19
crevneens $T5081,402.0
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The company reporss, in this applicetion, that up o
September 30, 1927, 1t had expended $1,108,398.35 in making additions
and betterments to its properties ror whick it had not been reimdursed
with proceeds from the sale of stock, bonds or other securities, the
amounts, according to the testimony of W. W. Kem, applicantts
secretary, having been yrovided frem surplﬁs éarnings and moﬁeys
represented by its depraciation'reserve. Becauvse of these unsapi-

talized expenditures it now seeks permission to lssue the additional

2400,000.00 of first preferred stock for the purpose of reimbursing
113 Troasury. After reimbursement the proceeds from the stock will




ne used to meet 1928 conmstruction costs which sre set forth in a
copy of the 1928 budget filed ia thls matter as Ixhibit No. 2.

- These costs are as follows:i-

Electric Construction:
Distribution lines, IransIiOrMErs,
meters, (1000 consumers) . « . $250,000.
Wetsonville.substation. . . - . . 25,000.
Substation work . « . . . . . . 20,000.
Contingencles + « « « ¢ « « « . & 29,500, $324,500.

Gas Construction:
Mains, services, meters (1000 comsumers). 80,000.
Sante Cruz gas works: . .

Shop, warehouse, miscellaneous « .« . 25,000.
Watsonville gas works - miscellaneous . 2,500.
Tollister gas works - bullding, boller,

miscellancousS. o« » « o « o s o o = o 15,000.
Gilroy ges works = boller, miscellaneous 5,500.
Pittsburg gas works ~ miscellaneous . . $,000.
Ixtensions - Soquel to Caplitela,

Tetsonville Zighway to Twin lekes. . 20,000.
Contingencies « o« « o o o o o «. 5 o o = 15,300. $168,%.0.

General:
Tollister warehouse and Offic@. « « « & ¢ ¢ o ¢ o o o 45,000.

Total....................;.....$557!BOO.

The compeny &sks permission to sell its stock at not
less than 97 percent of par value eand 1O use nov exceeding trour.
percent of the par value of stock sold to pay stock selling expenses
and commissions. The evidence submitted does not, in our opiniop,
justify such an allowence and the order herein will permit the use

of not more than: two percent foT these DPUIPOSES.

Coast Counties Gas and Electric Company having epplied
{0 the Railroad Commission for pezmiséion to issue stock, a public
hearing having been held before Txeminer Fankhauser and the Redilroad

Commission being of the opinion that tne money, roperty or labox to




be procurgd or paid for through such issue 1s reasonably required for
the purposes specified herein, and that the expenditures for such
purposes are not in whole or in part reasonably chargeable t0 operat-

ing expenses or to income,

IT IS EEREBY ORDZREID that Coast Counties Gas and
Zlectric Company be, and it héreb& is, authoxrized to issue and sell,
oz or before December 31, 1928, at not less than 97 percent of par

velue, 4,000 shares of its first preferred stock of the aggregate par

.

value of $400,000.00.
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ing conditionsi=- '

The authority herein granted is subjeet to the follow-

L. Of the proceeds received from the sale of the stock
herein authorized, epplicant may use and amount not
exceeding two percent of the par value of stock s ld
%o pay commissions and expenses incident 30 the sale
thereof, and the remelning proceeds, and such portion
of the two percent not needed to pay cormissions and
exvenses incident %o the sale of stock, %0 reimburse
{ts treasury and to finance in part the expenditures
Tor the additions and betterments referred to in the
foregoing opinion, provided that only such expenditures
es are properly chargeable to fixed capital accounts

under the uniform system of accounts prescribed by

this Commission, may be financed thTOUgn the use of

such prooceeds.
2. Applicant shall keep such record of the issue and sale

of the stock herein authorized and of the disposibion

of the proceeds as will enable it to rile, on-or belore




the 25th day of each month, & verified report, as
required by the Railroad Commission's General Order
Xo. 24, which order, insofar as appiicable, is made

a part of this oxrdere.

Se The authorlity herein granted shall become eifective upon

tne date hereof.

Lz
DATED at San Francisco, Celifornia, this /'

day of Decembeé, 1927.

Commissioners.




