Decision No.

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the latter of the Lpplisatien oﬂ

. LOS ANGELES GAS AND ELECTRIC
CORPORATION . .. ..

for an order authorizing the

issuance of 60,000 shares o:!' its

common capital "stocks. }

Kpplicution No. 14095.

Paul Overton, foxr appliocant.

BY THE COMMISSION:

OPINION

Los Angeles Gas and Electric Corporation in this appli-
cation asks §e:mission to issue at paxr 60;000 shares ($6,000,000.00

par value) of its common capital stock for the purposai hereinafter

stated.

It is of record that the Los Angeles Gas and Electric
Corporation has an authorized stock issue of $60,000,000.00 repre-
sented by 600,000 shares, of waich §$30,000,000.00 represented by
300,000 sheres, is preferred capital stock and $30,000,000.00,
represented by 300,000 shares is common oapitalfstock. The
shares of applicani's stock, both preferred and common, have a par
velue of $100.00. " As of September 1, 1927, applicent reports
$19,209,100.00 of preferred and $14,000,000.00 of common stock out-

étanding.




The compeny asks permission to issue $3,000,000.00 of
its common cépital stock for the purpose of roimbﬁrsing its tremsury
because of earnings expended for additions and bettermenta, As
of August 1, 1927, it reports surplus at $5,414,212.44. w. E.
Houghton, applicant's treasurer, testified that the $5,414,212.44
represented an oarnéd surplus and that a like amount'has been

invested in the properties of the company. It is against such

investment that applicant asks permission to 1s§ue the $3,000,000.00

of common stock and thereafter distribute the commen stock to
omers and holders of its common stock. All of the ontstaﬁdina
common stock of Los Angeles Gas and Electric Corporation is owned by
the Pacific Lighting Corporation. The order herein will permit
the distridbution of the stock according to law.

idpplicant bas sutmitted a statement iIn which it estimates
its 1928 construction expenditures at $8,713,000.00. While this
estimate has not beén approved in all 1ts detail, it is believed by
representatives of applicant that its 1928 construction budget will
be greatly in excess of $3,000,000.00, the amount of ccmmon stock
which applicant asks pezﬁisaion to sell for cashe. It is of
record that contracts have been let by applicant for the conafruo-
tion of a 35,000 X.W. addition to its Seal Beach electxic generating
plant and that such contracts call for the expenditure of
$2,180,000.00. The Pacific Lighting Corporation has agreed: to
purchase the $3,000,000.00 of common stock of applicant at par, and
to purchase tﬁe same as and when appliocant needs cash to pay coaw

struction expenditures.




CRDER

Los Angeles Gas and Electric Corporation having applied

to the Reilroad Commission for permission to issue %8,000,000.00 ot
_common. capital stock, & public hearing having been neld before

Xxaminer Fankhauser and the Rallxoad Commission being of the opinion
that the ﬁoney, property or labor to e procured or pald for through
such issue is reasonably required by applicant and that the expendi-
tures herein authorized are no%t in whole or in part reasonably
chargeable to operating expense or to income end that this applica-
tion should be granted as herein provide@, therefore,

IT IS EEREBY ORDERED as follows:

1. Los Angeles Gas and Electric Corporation may issue at
pot less then par $3,000,000.00 of its common capital
stock to reimburselits treasury on account of ancomo
experded for additions and betterments to 1ts proper-
ties and thereafter distriduted, as permitted by law,
to its stockholders as a stock dividend.

2. Los Angeles Gas and Electric Corporation may issue’and
sell for oash at not less then par on or before June
30, 1928, §3,000,000.00 of its common capital stock
and use thé proceeds obtained from the sale of such
stock to pay in part the cost of the properties
referred to in the statement filed in this proceed~
ing on October 22, 1L927. '

3, The autbority herein granted to issue stock will

become effesctive upon the date herecf.




4 Ilos Angeles Gas and Electric Corporation shall Keep
such record of the 1saue,'sale and delivery of
the stock herein authorized and of the disposi-
tion of the proceeds as will eneble it to file,
on or before the 25th day of each menth, &
verified report, as required by the Railroad
Commission's General Order No. 24, which order,
insofer as aspplicable, is made a part of this

order.

o

?/
j& DATED at San Francisco, California, this. //

day of ", 1927,

Commissioners.




