
::Decision N'o. ------------------

:s~OBE nlE RAILRO.AD COxaaSSION OF T~ ST";'TE OF CllIFORNIA 

In the Matter or the Application or) 
SPlUNG illIZI W~R COMP.ANY, } 

a corporation, for an order author-) 
iz1ng (1) the issue or ri~st ) 
mortgage rive percent gold bonds or) 
:he aggregate principal ~ount or ) 
~2,30C,OOO.OO; (2) the issue and ) 
sale or rive percent collateral ) 
trust serial Bold notes or the ) 
aggregate principal ~ount or ) 
$2,.000,000.00 and the ~ledging or ) 
said bonds to secure same. ) 

Application NO. 14204. 

~cCUtcheon, Olney, Mannon and Greene, 
by Allan P. Matthew, for applicant. 

BY TEE CO;10SSION: 

OPINION 

In this proceeding the Railroad Comm1ssion is asked to 

authorize the Spr1ng Valley Water Company to issue ~,300,OOO.OO or 

issue and ~ell ~t not le~~ th~ ~Q-3/4 ~ercent or their par valuo 

$Z,OOO,OOO.OO five percent collate~al trust serial gold notes and 
use the pl'Oceeds tOI' the pu.rposes hereinafter 1ndlcated. 'I]lc 

eompany also asks permission to execute an agreement und~r the terms 

ot wb.1ch said. notes wUl be issued and to depos1t the $.2,~OO,OOO.OO 

or bonds with the trustee under such agreement to secure the payment 

or the $2,000.000.00 of notes. 

1. 



The purpose or the application now pending bet ore the 

Comm1s5ion is to finance in part the cost ot tne tmprovemants 

reterred to by the COmmission in Decision No. 18819, dated September 

19, 1927. In EXhibit No.5, tiled in this proceeding, the cost 

or the additions and betterments which the company proposes to in-

stall is reported at $2,120,051.00 allocated to t'b.e different 

~rojeets as tollows:-

~. Estimated cost San .Andreas - E:onda, 54" 
lockbar pipe line ••••••••• ~ ••• $l,109,376.00 

b. San Andreas outlet works • • • . .. . . 264,000.00 

c. Other add1tions, extensions and ~provements 746,675.00 

total. • • • • • • .$.g ,120.051.00 

Spr1ng Valley Water Company proposes to pay the cost 

or the additions and betterments reterred to in Exhibit No.5 

through the issue of $2,000,000.00 of five percent ser1al gold notes 

maturing as fo11ows:-

$150,000.00 on May 1, 1929 
~150,000.00 .. November 1; 1929 
$'250,000.00 .. MaY' l, 19;30 
~O,OOC.OO 'It November 1, 1930 
i:300,OOO.OO 'It 1:ay 1, 1931 
~OO,OOO.OO 'It November 1, 1931 
~50,OOO.OO w May 1, 1932 
~50,OOO.OO .... November l, 1932 -

The testimony shows that a:5>P1icant has entered into an 

agreement to sell the notes, it their issue is author1zed by the 

COmmission, at 99-3/4 percent or their face value. Tb.e notes, as 

stated, mature serially and may be redeemed on any 1nterest payment 

date at the option or the company at 101 and accrued interest. 

It is contemplat&d that the notes will be paid through use ot moneys 
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ac7umulating in the amortization fund mentioned in Decision No. 18819, 

dated September 19, 1927. 

To secure the ~ayment of the notes applicant asks per

mission to issue $2,300,000.00 of its first mortsage five peroent 

bonds due ~ay 1, 1943 and deposit the ~e with the Wells Fargo Bank 
.. . 

and. Union Trust Company, trustee under the agreement (Exhibit No.3) 

providing tor the issue of the serial notes. This agreement which 

the company'asks per.mission to execute provides tor e. total author1zed 

note issue or $3,000,000.00. It further prov1des that there shall 

be deposited ~dth the trustee to secure the payment of the not.s first 

mortgage bonds ot the com~any eo.ual 1n amount to ~1,150.00 tor every 

$1,000.00 principal amount of notes 1ssued. The agreeme.nt permits 

the trustee to return to tho con~any a proper proportion of the bonds 

in the event the company pays notes outstanding. we have eX&mined 

the proposed agreement and tind the same to be in satistactory torm. 

The $2,300,000.00 of bonds which the company asks per

:ission to issue will be certified against construction expend.itures 

incurrod tro~ January l, 1923 to September 30, 1927. In 'Exb.1 "01 t No. 

2 applicant reports such construction. expenditures at ~,485,764.23. 

ORDER 

, 
Spring Valley Water Com,any having ap:plied to the 

Railroad. Commission tor peroll1ssiOIl 'to issue :;;2,300,000.00 ot its :first . 
~orteage bonds and ~2,OOO,000.00 c1' five percent collateral trust 

serial gold notes, a :public hee.r1ro.g having bee:. held be1'ore Exem1ner 

Fankhauser and the Commiss1on beine of the opin1on that the money, 

pro~erty or labor to be ~roou=ed or paid tor by suoh issue is reasonably 
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~uired by ap~lioant and that the o~endltures herein ~uthor1~ed 

a~e not in whole or in part reasonably chargeable to o~erating 

6APenses or to income ~n~ that this applicat10n should be granted a$ 

here~ provided, therefore, 

1. S~r1ng Valley Water co~pany may execute an agreement 

substantially in the s~e tor.m as the agreement 

tiled. in this proceeding as Exhibit No.3, wnended 

as indic~ted by al'plicant,'s attorneys in the1r . ~ 

letter ot !~ovemoer 25, 1~27, provided tllat the 

authority herein granted to execute such agreement 

is tor the purpose ot this proceeding only and is 

granted insofar as this COlllmission has jurisdiction. 

under the terms of the ?u.blic Utili ties il .. C.t and is 

not 1ntend(~d as an approval or s'aid agreement as to 

such other legal requirements to Which said agreemeo. t 

'!!JAy be subject. 

2. Spring Valley Water Company may issue not exoeed1ng 

$2,300,000.00 ot its first mortgsge five percent bonds 

due 'M.ay l~ 1943, and deposit the SaI:le with the trustee. 

under the agreement which it is herein author1zed to 

execute) said bonds to be deposited with sa1d trustee 

pursuant to the terms and conditions 01' said. agreement. 

z. Spring Valley· Water Company may issue and sellon or betore 

lune 30, 1929, at not less than 99-3/4 ~ereent or 

the1r tace value $2,000,0'00.00 of .fiv.e :percent 

collateral trust serial gold notes, descr1bed in this 

procee~ing and use the proceeds to pay in whole or 1n 

part the cost or the additions and bettermen~$ 

described in EXhibit No.5. 



4. The authority here1n granted will become ettective when 

Spring Valley Water Company has paid the tee prescribed 

by Section 57 or the Public Utilities Act, which tee is 

$1,500.00. 

S. Upon the payment of all or part of the notes herein 

authorized, all or a proper proportion of the bonds 

deposited to secure the payment of the notes shall be 

r&t~~ned to Spring Valley Water Company and shall 

thereatter not be sold or otherwise disposed of by sa14 

oompany, unless authorized by the Ra1lroad Commiss1on. 

S. Within thirty (30) days atter the execution 01' the 8.gree

~ent authorized by this order, S~ring Valley Water 

Company shal~ tile two (~) certified copies or the 

agreement with the Railroad Commiss1o;o.. 

7. Spring Val~ey Water Co~paDY shall keep such record ot the 
~aM-L~" ~ 

issue, sale and delivery of the ~~ here~ authorized 

and or the dis~osition of the proceeds as will enable it 

to file, on or bet ore the 25th day of each month, a 

verified report, as required by the Railroad Commission's 

General Order ~o. 24, whioh order, insofar as applicable, 

is made a pa~. of this order. 

DA.T.ED at San Franc is co, Cs. lito rnle.) this _.c.I..t.· t_~..;.:;".;.-__ 
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