Decision No.

BEFCORE THE RATIIROAD COMMISSION OF THE STATE CF CLLIFORNIA

In the Matter of the Application of "II} ;) .
SPRING TALIEY WATER COMPANY, l \ F}fn
a corporation, for am order author- ‘ﬁﬂjyg%f
g ~ )
i/
L 18

t1zing (1) the issue of first W h
mortgege five percent gold bonds of Lw
the aggregaile principal axount of

$2,300,000.00; (2) the issue and

sale of rive percent collateral ‘
trust serial gold notes of the Application No. 14204.
aggregate principal smount of

$2,000,000.00 and the pledging of

said bonds TO secure same.

licCutcheon, Olney, Mannon and Greens,
by Allen P. Matthew, for applicant.

BY TEE COMMISSION:

OPINION

In this proceeding the Railroad Commission ls asked to

authorize the Spring Valley Water Company to lssue $2,300,000.,00 of

s+s 2ivet mortgegs five Dercent g01d Londp due May 1, 1943 and %0
issue and sell at not less than 99-3/4 percent of their par value
$2,000,000.00 five percent collateral trust serial gold notes and

use the proceeds for the PUrposes nereinafter indicated. The
corpeny also asks permission to execute an agreement under the terms
of which said notes will be issued and %o deposit the $2,%00,000.00

of bonds with the trustee under such agreement to secure the payuent

of the $2,000,000.00 of notes.




The purpose ol the application now pending before the

Commission is to finence in part the cost of the improvements
referred to dy the Commission in Decision No. 18819, dated Septembef
19, 1927. In Exhidbit No. 5, filed in this proceeding, the cost
of the additioﬁs and betterments which the company proposes to in-
stall is reported at $2,120,051.00 allocated to the different

nrojects as followsi=

g&. Estimated cost San Aindreas - Eonda, 54"
lOCkb&r Pipe 1ine L) - - » - - - - L) » .3}1,109 ’376000

b. s&n md-re&s Ou‘clet WOI'.KS - - L - . . -

L3 L] -

264,000.00

¢e. Other addltions, extensions and Lxprovements 746,675 .00

Tot&l - L] [ - - - ™ .$2 a 120! 051.00

Spring Velley Water Compeny proposes to pay the cost
or the additions and betterments referred to in Zxhibit No. $
through %the issue of $2,000,000.00 of five percent serial gold notes

maturing as follows:i=-

$150,000.00 on May 1, 1929

$150,000.00
$250,000.00
$250,000.00
$%00,000.00
$300,000.00
$350,000.00
$250,000.00

v 13-3+3:3-3:3 3

November 1,
Mey 1, 1930
Novembver 1,
Mey 1, 1931
November 1,
May 1, 1832
November 1,

1929
1930
1931
1232

The testimony shows that applicant has entered into an
agreement to sell the notes, if their issue is authorized by §he
Commission, at 99;3/4 percent of their face value. The notes, as
stated, mature serially and may be redeemed on any interest payment
date % the option of the compeny &t 101 and accrued interest.

It is contemplated that the notes will be vaild through use of moneys




accumulating in the emortization fund mentioned in Decision Ne. 18819,
dated September 19, 1927. '

To secure the paywent of the notes applicant asks per~
mission to issue $2,300,000.00 of iis first mortgage five percent
vonds due Mey 1, 1643 and deposit the same with the Wells Fargo Bank
and Union Trust Company, trustee under the aareement“(ExhiBit No. 3)
vroviding for the issue of the seriel notes. This sgreement waich
the company asks permission to execute provides rbr a total authorized
note issue of $3,000,000.00. It further provides that there shall
be deposited with the trustee Lo secure the payment of the notes rirst
mortgage bonds of the compeny egual in emount to $L,150.00 for every
$1,000.00 principal amount of notes Lssued. The egreement permits
fhe trustee o refurn t0 the company & »roxer préportion of the bonds
in the event the company pays notes outstanding. We have'examined
the proposed agreement and £ind the seme to be in satisfactory forme

The $2,300,000.00 of bonds which the coupeny asks per-
mission to issue willl be certified against constructlon expenditures

incurred from January L, 1923 to September 30, 1927. In Exhibdit XNo.

2 applicant reéorts such construction expenditures at $4,485,764.23.

A

Spring Valley Water Compeny baving ezplied to the
Railroad Commission Zor permission"to issue £2,300,000.00 of its first
nortgege bonds and $2,000,000.00 of rive peréent collateral trust
serial £o0ld notes, é public hearirg having been held before Sxaminer
Fankhauser and the Commission being of the opinion thet Ihe ﬁoney,

property or labor to be procured oOr paid for by such issue is reasonably




required by epplicant and that the oxpenditures hereln authorized
are not in whole or in part reasonably chargeadble to operating
expenses or to income and that this application should be granted as

nerein provided, <therefore,

IT IS ZERERY CRDEIRED as follows:

L. Springlvaliey Water Coﬁpany may execute an agreement
substantially in the seme form as the agreement
r1led in this proceeding as Exhibitho. 3, amended
as indicated by applicent's stiornmeys in their
1etter of November 25, 1927, provided thet the
euthority herein granted to execute such agreement
is Tor the purpose of this proceeding only and is
granted insofar as this Commission has jurisdictioh
under the terms of the Public Utilities ict and is
not intended as an appréval of sald agreement as to
suckh other legal reéuirements to which sald agreement
may be subject.

Spring Velley Water Compeny may {issue not exceceding

%3,300,000.00 of its first ﬁortgasa riVe_percent bonds
due Mey L1, 1943, and deposit the same with the trustee .
under the agreement which it 1s herein authorized to
execute, sald bonds to be deposited with said trustee
pursuant to the terms and conditione of said agreement.

S. Spring Valley Water Company may issue and sell on or before
Jope 30, 1929, at not less than 99-3/4 percent of
their face value %2,000,000.00 of five percent

collateral trust éerial Zol& notes, described in this

proceeding and use the oroceeds to pay ia whole or in

vart the cost of the additions and betterments

desceribed in Exhibit No. S.




4. The authority herein granted will become effectilive when
Spring Valley Water Company has pald the fee prescribed
by Section 57 of the Public Utilities Act, which Tee is
$1,500.00. o

Se Upoﬁ vhe payment of all or part of the notes herein
authorized, all or & proper proportion of the bonds
deposited to secure the payment of the notes shall be
‘returned to Spring Valley Weter Compeny and shall
thereafter not bve sold or otherwise disposed of by said
compary, uwaless authorized by the Railroad Commlssion.

6e Within thirty (30) days aftexr the execution of the agree-~
mentvauthorize& by this oxrder, Spring Valley Watexr
Compeny shall file two (2) certified copies of the
agreement With the Railroad Commission.

7. Spring Valley Water Company shall keep such record of the

Lot aut oo - fon

issue, sale and delivery of the evockt herein authorized
and of the disposition of the proceeds as will enable it
to file, on or before the 25th day of each month, a
verified report, &s reguired by the Raillroad Commission's

General Order No. 24, which order, insofar as applicable;

1s made a paxrt of this order.

DATED at San Francisco, California, this 4[3? ;2£

say ot MKPOoin e |, 1927,
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