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spplication No. 12987,

In the Matitor of the fpplication of
TAZOZ TRANSPORTATION COMBANY, for a

certificete of public convenience snd
necessity to operate an guto-stage line
and on suto=truck line, Lorxr the trons—
porsation of persons end Properdy, for
componsation, ond as a4 common caryiex,
hetweer. Tohoe City ard Iskeslde and
Tallen Leaf Leke, Celifornis, snd inter-
mediste emd adjacont points, cnd between
mehoc City ond Brockway, Califorris,-sond
intermediste points, ond detween ovher
adjacent points in the same Lorriltory.-

—t e e N el S N e e Nt et et

Brobeck, Phleger and Harrison, oy Herman Phleger, and.
sanborn and Roehl & Delancey C. Smith, by A. B. Roehl,
for Applicant. . :
Gwyn H. Boker for Plerce Arrow Stages and ZlDorado
Yotor Transport Company, Brotestentss
BY TEE COMMISSION:
QRINIOL

Tahoe Trangportation Compsny hasApetitioned‘thé
Railroad Commission for an order declaring that public conven~
4ience and necessity require the operation by it of an suto
stege line end an suto truck line for the transportation of
persons and property, Ior compensation, 48 & gommon cexrier,
vetween Tahoe City and Lekeside snd Fallen Leaf ILake gﬁa. inter—
mediate points, end between Tahoe Cily end Bré&kﬁai and inter—
mediste points snd between other adjacent points in thé sane
serritory.
' 4 public hearing on this application wes condugted’by
Exominer Germon at Tahoe Tavern, tne matber was duly subnitted

and ic now ready for &ecision.
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Applicant ovms and operates s steamship line on Lake
Tahoe Tor the transportation of passengers ond expréss, which
business was sequired from its predecessor, Loke Teboe Railway
and Tramsportation Company. Wita the purchase of this property,
and by viriue of Decision No. 16616 in Application No. 12720,
applicont scoulred by tramsfer the right to operate an auto-
nmobile stage line as & common csrrier of passengers and express
between Tahoe Tavern and Brockway and intermediate points an&
also the right to operstec on sutomobile stage line 28 a common
carricr of passengers between Tshoe Tavern and Pomins end
intermediate polnts.
Spplicant now seeks sulthorilty to operate an ;utomobile
toge line for vhe vransporvation of pescengers, express and
freight between Tohoe City and Tokeside and intermediate polnts
in conjunction with and o5 sn cxtention of Its present right to
corry passengers between Tahoe revern and Pomins. Applicant
also desires authority vo operate zon auto truck line for the
“ransportotion of freight between Tghoe Tavern and Brockway and
intermediate points in conjunction with and as an extension of
its present right ®o cairy passengers and express between sa;d
pointS.
Lpplicant further desires authority to operste sll
of the proposed auto stage and truck lines as a single, unified
system for the transporvation of passengers and propexrty sud
proposes “o cherge rates sad To operate on & time schedule in
gccordance with EZxhibive L oxd 2 attached 1O its.app&icaticﬁ;
using the equipment described in Parogreph 7 of sald applica-
tione '
Tn protest ogelinst the granting of seid application
appeared S. L. Richardson, owner of the Pierce Arrow Stoge line,

operating & through gservice between Sacramento cud points on

Lske Tehoe, Vil Plecerville. The ElDorado Motor Transport
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Compsny opersting o through truck line for the trensportation of
freight tri-weekly between Secramento end AL Tehoe, Bijou and
Stebe Line, appeared by counmsel ut presented no evidence in
support of 158 provests

T. T. Forrow, Vice Eresident snd General Manager of
the opplicsnt company, testificd ot some length in support of

vhe a.pplice.tion‘. mTracing the historical development of the

present company the witness pointed out that the porent company.

vizs the Lake Tahoe Railway and. Transportation Conmpany, for
ow gauge railroed from Truckee to

pany years operated & narr
Tavern, ond also remdered steasmer service on the lake.

Takoe
In Juwme, 1925, the company was granted certificates authorizing
the operation of steamer service from Tahoe Tavern north to
Brockwoy and south %o Pomins. A Fear later, the parent company
gave 10 the Soutkern Puciflc Company all of the railroad .
equipment, rights of wey, snd holdings of every character, on
condition that the railrosd company standardize the line amd
operate & service throughout the year. At the sa.mé tine the
original compeny sold Iits stecmer line to the Tshoe Transporta—
tion Company and its hotel property to the Tahoe Company, the
stock of the Transportation company being held by the Tahoe
Coxpany. Witness testificd that opplicant proposes to operate
five schedules dsily between rall head at Tahoe City omd the
énd of the line, conrecting with all srriving and departing
treins, at substantial reductions. in fares. The pregent stage
amd boat operatioms do not supply sdequate service to local
recidents ond tourists ot the lower end of the lake sund train
copnections sre unsatisfactory. The last schedule arriving
from points south of Pomins reaches the Tavern at 6:30 2. M.,
three hours before the deparvurc Of the train for San Francisco.

witness stated it was the purpose of the spplicant, 1f given
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cuthority so to &o, Lo co-ordinste bogt snd stasge service with
twain service. There are over 500 stopping points on the leke,
practicaily all of which may be served by stage but cannot he
served by boat. There are come doat services that cen be elim-
ingted end in other instances suprplemented by the‘adaifion of.
gtage ond truck service, thus eflecving substontiel economies in
operation. .In short, the witrness testlified, the granxing'of this

spplication would expedite travel into lake resorts, local travel

sround the lake, and the transportatioﬁ of express zmd perishable

coxmodities.

E. F. Droste, & real estate operator with office ot
Tahoe City end residence ot Homewood, teagtified that he had
1ived in the vieinity for fifteen years and had found it very
inconvenient to get delivery of supplies and express shipmenis,
frequently being put to the necessity of going to Tohoe CLty
4% miles distant to obtaln such shipments. ZIExpress shipments
roaching Tahoe City in vhe mornlng wounld ordinarily lay'over

£i1 the next day unless consignees came after them. Witness
velicved *hat the estoblishment of the proposed service, with
1ts co—ordination wish rail serfice, would benefit residents on
the leke snore south of Tghoe City.

w. J. G. Lembert of Takoe Park, whose dusiness is
sipilar to thet of the preceeding witness, likewise testified ss
to the necessity for the proposed service. Ze belleved that the
proposed schedule would lnsure “he delivery ot destination of'.
passengers snd exXpress On the dote of tneir srrival on the train
at Tehoe City.

Fronk Globin, owning & rosort ot AL Tshoe ot the south
ent of “he lake and three miles from Lukeside, with sccommodations
for 250 guests, testified that not‘infrequéﬂtly his guests srrive
on the %rain in the evening and axe compglle& te stay over'nighﬁ'
st the Tevern ualess special accommodations 'ore: provided %o bring
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thom to their destination. Ee estimeted the number of small
nomes in his fmmediate vicinity at one hundred.

F. 7. Wills, interested in several resoris on the north
shore of the lake st Tohoe Vista, testified ss to the need for
locel stege service between his resorts and those south of
Tehoe Tavern, particularly in view of the fact that he owns
and operates & goli course which is frequented by patroms from
the southern end of the lake.

E. O. Comstock, owner and operator of a hotel at
Brockway, testified that in his judgment every train orriving
at and depsrting from Tshoe Tavern should be met with stage
service and any service less than thst works & hardship on the
traveling public as well es “ae resort owners. ~Freight shlp-
ments sre usually not delivered until one or two weeks after
srrivel at TahoC.

Fa Co Riviﬁius is Secretary-Tressurer of the applicant
corpsny and testified as o the probedble volume of traflic
whick might be expected as & resnlt of the establishment of the
proposed service. Since the {nesuguration by the Southern Pacific
Compsny of through xeil service %o Tehoe there has been en in-
crease o0Ff 80 per cent In passenger traffic handle&‘by the com=-
peny to this resort. Lpproximstely 35 stations would be served
under the proposed operation south of Tshoe and with one pas-
senger destined for each ztetion, witness computed the net |
profit on each run ab £4.42. Sufficient steemexr traffic could
ve alverted to meke the stage lines profitable. Al of “the
resort owners are obliged to use their own trucks to haul
eguipment and supplies from Tahoe.

On behalf of protestent Rlerce Lrrow Stages two

witnesses appeared. lirs. A. Connolley, owner and operatoxr of

Bijouw Inn resory located & mile west and south of Lekeslde, hes




been served by the Plerce Arrow Stages since the inéeption of
trat service, =nd found same to be satisfactory. Witness
" favored a stage service which would conneet with each train of
the Southern Pecific Company. Ninety ver cent of hexr guests
grrive in their own conveyances and the balanco in Plerce
Arrow stages. Jdccording to her testimony, there is no demand -
for early morning =nd late evening stage sexvice,

Ae I+ Richerdson, owner and operator of the Plerce
Arrow Stvege Iine, testified that his stage line has Dbecn oper-~
ating from Sacramento through to the lake for 14 yeers, serving
oractically all pointe on the laxe. Witnese stated that he
filed sdditional local schedules commecting with trains as soon
8 suck service was made avelladle by the roilreed dut that
taere was only nogligivle demand for such additional service.
Ee maintains Joint rates with the Southern Pacific Company
walchh would be substantially afiected by the proposed rates
of epplicante.

In connection with orotest of éierce Arrow Stage line,
17 Should B8 tated thet it sfects only that portion of the
prososed route Irom Pomins south, the territory norti fron
that point as far a8 Brocxway being already served by appli-
cent wader proper suthorization. The itestimony chows that
it was Dot posesible for passengers erriving over the reil
line to reach any point on the lake on tho dste of arrivel,
nor asve nascengers Irom soutk of Ponins beor able to make
satisfectory connections with outgoing night treains.

Tree, protestant 2ierce Arrow Stage line 21led two

extra locel sonedules between Richardson's and Tahoe Tavern,




vut not twatil after the filing of the instent apolication.
Titness Richardson testified thet his stage business was
srimerily insngursted to establish through service from
Sacremento to points on Leke Tanoce and that whatever local
Susiness ne had ever dome betwsen points on the lske was in-
cidentsl %o his tarough business. He =2lso tegtified that he
di& not tadipk there wse muck business to ve had by the oper-
etion of o locdgl service around the lake. This protestant
appeared to e only slightly interested in local service
except in so far ss it might affect his through dusiness.
™he need for thls locsl service, coordinating'with rail
service from Tahoe City, both north and south, was testifiled
$0 by practically every witness and it is clear that at the
time this swolication wes Ziled such gervice was entirely
inadecusate.

e have siven careful consideration to the evidence
and exhibits horein produced.

Applicent proposes o service which will, in effect,
coordinate with and suwzment its present steamer sexrvice 0 all
points on Lake Tahoe, thue satisiying a demand which seems to
oxist Tor a more flexible transportation system around the
loke. The agplicution guito naturelly divides itself Into two
perts; the one with reference to service from Rahoe City noxth
$0 Brockway, and the other affecting service from Tahoe CIty
gouth to Lakeslide.

AS to the service north, applicent is now operatiing
an authorized passenger amd express service, the lattor being

limited to peckages weighing not in excess of 40 pounds. 3y

this enplicetion 1t secks authority to remove tac weisht limit
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on express shipments snd in addition to operate en zuto truck
systom for tae Utransportation of freight. The evidence shows
thet there exist unrecossary and aggravating delays in freight
shipments destined 2or Brockway ond intermediate points.

Such shipments fregquenily lay over et Tahoe City for 24 hours
or longer. The proposed time schedules of stages and trucks
are s0 srrenged as to co=-ordinate with the arrival and de—
poarture of all Southern Pacific trains zat Tshoe City, Thus
elininating delays and sssuring delivery on day of arrival at
rail head and a corresponding speeding up of out-going ship-
ments. [here is ne: protest Yo the appllication insofar as it
relates ¢o service between Tzhoe Ciﬁy and Brockway and this

appears to be a desirsble extension of service.

The second part of the application concerns an

exsension of the present operative rights of applicant from
Poming south to Lekxeside, now limited to pessengers only.

This portion of the spplicsbtion is resisted only insofer as

it relates %o the transportetion of passengers. The same
arrangement 1s here proposed &s is offered in the northern
territory. [The evidence stows that the lake steeners leave
Tanoe Tavern before the errival of trains which carry ~vhe bulk
of the Zreight so thset shipments most lay over watil the
following dey unless comsigunees are willing end able to teke
personal deliivexry. 3BY co-ordineting the schedules 0f passenger
steges and trucks with the four daily train schedules passcengers
cen reach sny poimt on the lske upon the day of their arrival
et Takoe City, end freight shipments will move with en equal
degree of prompiness. Tourists will also have the choice of
traveling around the loke partly by stege and partly by steaner.
Five trips each way delly ore proposed in the schedule, with a

daily freigkht service, and & substential reduction iIn local
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with the eshablishment of the proposed service a passeongor

wrenelsco dostined to Lakeside, upon reaching Taloe Tavorﬁ
may avall himsel? of both stege and boat, going by steamer 0
Tekeside and resurning on the stage, or viee versa, this exchange
of service and %tickotc boing provided for in the tarilf.

Tn the licht of all the evidence in this proceeding, it is
clear that Shis propoced service iz lilkewis desirable and necesssry.

Tinally, applicant asks authorlty to wily and coordinate

all of the forezoing auto stage and auto truck operations so that
+uey may e conductad as & single wnlllcd systen.

we record we are satisfied applicant has satisfactorily‘

"s1ished the nced for a consolidetion, bosh in better servico
and rosulting ecomomies in operation. 4 certificate

will be granted autborilzing the consolidation of all of the appli-
cant's lines embraced in this procecding.

TUpon Sull considerasion of the evidence we are of the opinion
and acredy find as & Tact that She operations nerein contenplated,
and to which the cerdificate hereln welow refers, involve the
transmortation by stage, auto stoge, or other motor vehicie of
persons, and 1neidental thereto, the transportation of their bag-
goge Oor express, as & counod carTier, for compensaiion over the
public nigaways of thils svate betweén the fixed tomini or ower tae
regular route hereinabove mentioned. we also {ind as a fact that
the operatvions zerein contcmplated also involve the transportation
»y cusomobile, auto truck or other automotive vehicle, of property
as o common carrier for compensation yetween the fixed vermind

over the regular route herclnabove m ntioned.

o R __D E_ R

4 public zesying having veer neld in the above eatitled
appilection, the matier naving been duly submitted, the Conmmission
being now fully edvised and vasing its oxder on the findings of
cact waich appoar in the foregolng opinion,
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RATIROAD CO.ITISSION OF THE STATE OF CALITORNZA IEREDY
that public convenicnee and necessity reguire the opeor—
ahoo Trensporiation Company of an automodile stage
servico Tor the transportation of passengers, thelr baggage and

express between Tazoe City and Brockway and intermedlate points,

and between Tehoe City end Lekeside and Fallen Leal Lake and sa-

seruediate points.

TNISSION ALSO DECLARESS that public convenience and

Taxoe Transportation Company
of an automobile %ruck service for the transportatlon of froight
and cxoress between Tahoe City and Brockway and intermediate points,

and betweon Tahoe City and Lokeside and Fallon Leafl Lake and

v

intermediate poinis.

mEE COATISSION FURTIER DICLARIS that public conveniemce end
necessity require the unificatlon and consolication of all of the
foregoing auto stage and auto truck operations sO that they may be
conducted as a single, unified system, and

Tr IS MERESY DECLARED %hat a certificate ol public convenience
and necessity be and the ssme 1s heredy gransed sudbjeet to the

conditions as aereinalter set

1~ Applicant chall file its written acceptance ol the
cortificate herein granted within a period of not 1o
exceed ten (10) days from date hereol.

2- Applicant shall Iile, in duplicate, within a perilod
of not to exceed iwensy (20) days from the date hereol,
tarif® of rates and time schedules, such bvarifls ol ratves
and time schedules Lo be idematical with those attached o
the application herein, or rates and time schedules satis-
factory to the Railroad Commission, and shall commence
operation of said service within & period of not to exceed
sixty (60) days from the dave hereol.

- The rights and privilezes herein authorized may not
be discontinued, sold, leased, transferred nor assigned
wnless the written consent of the Rallroad Coxmlszion to
such discontinuance, sale, lease, iransfer or assignuent
has Tirst been secured.




4= Yo vehicle may be operated by applicant hereln
unless sueh vexlcle is owned by said applicant or is
teased by its under a coniract or agreement on & bads
saticfactory o the Railroad Commission. ‘

e effective date of this order chall be twenty (20) days

rom the date hereol.

Nated at San Froncisco,Celifornila, this day of
? ?

e borveller 1027,




