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Decision No. 
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J ., ,2. ~) t __ : -------

BEFOR~ TEE RAII.R01~ CO~J!v.o:SSION 0]" ':'11E ST.L~:S 

In the r'llatter of the A'O'olica.tion ot 
JZ:\xIE B. :rOU.OiiS to seil, uno.. A .. I. .. MEIZR 
o.nd :r. Z. ·::!U!.AMSON, as co-partners, to 
purchase an automobile pascenser and 
freight line operated between l~usa and 
certain pOints in the San Gabriel Ca.nyon. 

BY T1rE CO:':'::SSION -

) 
} 
} Applicut ion 
) No.14280 
) 
) 
) 

OPINIOK and ORDER 

Jennie H. !i'ollow~, heir ut lo.w of Ralph 1I. Follo"./o, J.las 

l'eti t ioned the I--{uilroad CO.i.lmission for an o:-dsr approving the 

i~~eritance by her ot an operating risht for an automotive service 

for the transpor':;o.tion of person::: a.nd property between .Azusa and. 

pOinte in SaIl. Gab::- 1e1 Valley acquired by 11e!' u.'1der a decree ot dis­

tribution in the !:latter ot the estat:e of Ra.lph ~~. Follows, deceased, 

as evidenced by !l:l oreler of the Superior Court of the Coun'ty of Los 

:~eles settling the final o.ccount of the est3.te at Ralph M. Follows 

~~d the decree ot distribution at said estate, a copy of said order 

being attached to the c.pplica.tion herewith. J"ennie H. Follows 

also asks autho::-ity to soll and transfer said operating right to 

A.L.r~eie~ .and J .z. -rrilliamson, co-po:tners, and i~.L. Meier and -T .Z. 

7!111iaL'lson, co-po.rtners, ask for authority to purchase and Ilcq uire 

said opcr~ting rieht and to hcreu~te::- oper.ate thereunder, the sale 

and transfer to be in accordunce with an agreement ot sale, a copy 

of which is attached to the application ho=ein and made a part 

tb.e::."eot. 

The consiclero:cion to '.:le paid- for the property herein pro­

posed. to be transferred is eiven o.s ~;;:500, plus such su.ms as :nay be 

round to be clue as taxes o.n<l l,enalties assessed agains'~ said. stage 

service. Thio sum is declo.red by applican'~ to be the value of 

intangibles, no equip!:lent being involved. 



'rho ope::c.t ine; right herein pxop,:,sed. to be tran.::o:t'erred VlUS erunted 

to Rolph K. Follows by the Ra.ilroad Commis:;d.on in its Decisions 

!-;O$ .9520 and 9570, dc:t:ed rccpect:i. ve1y) September 15 t 1021, Ilnd. 

September 29, 1921, both being issued on Application NO.7170. In 

these decisions the Commiss10n declares that public convenience und 

necessity ::eq,uire tho operation by Ralph ::.:. Follows of 

Ii-***;;; c.n o.utomob ile and. ho::se staGe line tor 
the transportation of passengers, baggage and 
freight between Azusa, Coldb::ook and Camp 
Bonita, serving as inten1cdiate pOints, North 
~ork) Camp Rincon, Follows C~p and. Forks, and 
a. cortitico..te of :public cO'D.vonionoe o.nd necessi ty 
bo, and the s~e noreby is granted. 

70llows oper~ted tne service up to tho time of his doa.th 

in Junuc.ry, J.926, since ,,;,;,hica. time, up to l~pril 2, 1927, the line has 

boon operated by his WidOW, Jer~ic. H. Follows, as administratrix 

of his estute. On April 2, 1927, 1~s. FolloY;s \7aS ~ranted by 

t:1e Corn:o.iss io:c o.u·chori ty "~O discont inue servic,e "~O J1.l:!.y 1,. 19Z5 t 

conc"truct10n work by the :,'1000. Cont;:ol Dis"briot of Los Anscles 

GOU::lty ::lla.ld::S opc::'o.tion impo:;sible. 

~.7c are of the opinion that "~his is a matter in which 0. public 

~eo.rin5 io ::l0~ necess~ry and that the application should be granted. 

The purchasers are ~e::,oby placed upon nO'~ice that "Operative 

::-ieht :;" do not constitute a. class of proper"ty which should be capital-

1zod or used as ~ olement ot value in deter.min1ns reasonable rates. 

';:~si¢l.e from. t~eir purely .germissi ve aspect, they ex"cend to the holder 

a full or ~artial ~nopoly of a class ot bus~~ess ove= a particular 

route • This I:lono?oly rec .. ~ure rw.y be ohanged or des~.;=oyed at e:r.:y 

ti::n.e by tho state ';:hich io not in un:'! respect 1i:D.i ted. to the nu:n.be:: 

The Commission at the early stages 

or tho developma~t o~ this kind of tro.n3po=tatio~ sbould be Gzt=emely 

careful not ·to lend encoure.ec:lont to the idea that these rights 

pocsecs 0. subctunt 10.1 elc:D.':;;nti of vo.lue) ~) ither fo:::" :::"IJ. to fixing o:r 
... 

capitalization. 
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ot the operating right ~el'etoi'ore issued '~O Ral:pb. M. Follo .... lS by 

the ::D.l1roac. CO!J.'Ui:;::: ion in its Decisions on ... \pplico.tion No .7170, as 

evic1.o::lced by the order zet't;line the rin~l acco'UJ:lt and. docxee ot 

distr1bution ot the Super ior Court of to.s .b.nG;eles county in the 

matter of the estute of Ralph ~. Follows, deceased, said order being 

dated AU3ust 3,1927, be and the same is hereby ap~~ved,and. 
" 

IT IS :-IE:-:EBY FJRTI-!ER ORDZP.ED that the applico.t 10n or Jennie 

E. Follow::: to sell and 'tran:::for said op0!"o.ting rieht to A.I..Meier 

~d J.E.~illiamson, co-partners, be and the same hereby is granted, 

subject to the following conditions:; 

1- The consideration '~o be paid for the property ilere1n 
authorized to be transferred shall never be urged before 
this Commission or any other rate fixing body as a measu:e 
of value of said property for rate fixing, or any purpose 
othel' than the trqnsfe~ heroin authorized. 

2- l:..Pl'lico.nt Jennie 'i-I. Follow:::, as heir or Ralph M.FolloVls, 
and as a~inistratrix or his estate, s:1all ~~ediately unite 
wi th o.1)'l)licants A.L.i'.ieier and :r. E. 1!il11lllllSon in common 
supplement to the tariffs on filewitb. the. COllll'lliss1on, app:~icant 
Jonnio H. :?ollows on the one hand withdrawing, and app11cants 
Meier and ~1111amoon, co-p~,tner:::) On the other hand accepting 
and estublishine such tariffs and all effective supplements 
thereto. 

3- Applicant Jonnie H. FollOWS shall immediately withdraw 
t i::le schedules riled in the nc..m.e of Ralph M. Follows with 
the Ra.ilroad COlllmission and ap:plic:mts Meier and 7!illiam.son 
shall i~xmediately filo, in duplicate, in their O\vn names, 
time schedules covering servico heretofore eiven by Ralph 
:11. :i'ollows, which. tim.e sc~odules sho.ll '.:le identical with the 
ti..."Ue schedules now on file i1ith the Ruilroad Cornmission 
in the name of :-{o.lph 2·.:. Follows) or tim.e schedules satis1'actory 
to the 3nilroad Commission. 

4- The rights ~~d p~ivilescs herein authorized may not be 
sold, leased, transferred nor assigned, nor service thereunder 
discontinued, u..."les:; the wri'~ten consent of '~he Railroad 
Co::n=:.ission to such sale, l~)ase, tra."l.si'er, aSSignment or 
discontinuance has first been secured. 

5-No vehicle may be operated by applicant Meier 
cnd ~illi~son unless such vehicle is o~ued by said applicant::: 
or :i.s leased by tllem. under a contrc.ct or a.greement on a basis 
~atisfactory to ~he Railroad Co~ission. 
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6- That t~e service covGr~d by the certii'icnte herein 
authorized to be transferred saall be ~~ediutely resumed 
providoQ that road ~~d climatic conditions pe~it; and 
provided further that r,Zeier ::md U'i1lial'llSon shall immed.iately 
notify the Railroad Commi:sion us to the exact situat10n 
as r~eards road conditione prevailing in the territory 
heretofore served by said !'{alph ~.I. Follows stc.ge service. 

Ds:~ed ~:~ Sac Franci::;Co, Co.lifornia, 'this >3 ~ day 01' 

Deccmoo:::-, 1927. 

I 

,.... .. .c. C ;.---::t/"-
r " 

", ... '" -~ ............... , 
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