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BEFOR® THE RAITROAD COMMISSION OF TEEZ STATE OF CALIFORNIA.

AV H 'f‘
Decision No. #+/~ &% ; c&

In the Matter of the Application of
Andrew Sorensen for an increase in Application No. 14018.
water rates.

?.J. Noeragexr, for Applicant.
BY 7HE COMMISSION:
OPINION

| In this proceeding, Andrew Sorenser, who owns and
operates a public utility water system supplying water to & res-
idential district invthe vicinity of EFast Twentieth Street and
Twenty-£ifth Avenue, Oakland, Alameda County, applies for author-
ity to increase the rates. The application alleges in effect
that the present rates 40 not produce suffiscient revemue to yield
maintenance and operation expenses, depreoiation alliowance or a
proper returm on the investment. The Commission is asked to ine-

crease the existing minimun monthly flat and metver bharse of

$1.00 to $1.50.

A public hearing in this matter was held before Ixaminer
Satterwhite at Qakland, alter all interested parties had been

duly notified and given an opportunity to appear and de heard.

“™e rates in effect were filed with the Commission on

June 3, 1918, and are as folilows:




FLAT RATTS

Minimun $1.00 per month - 2 persons.

For each zdditlonsl person per month
add 12% cents each.

Horse oOr cow--12% cents each.

Iawns = per square yard up to 25 squaxe
yards per month, 1 cent per sguare yard.
Over 25 square yards, 7 cent ver square yard

per monthe.

Flower and vegetable gardens - % cent per
square yard per month.

12% cents for each automobile per month.

METER RATZS

¥inimum monthly chargfeememcmcaccamaa «31.00
All water used, per 100 cudblc feet
per month--ew-

P.J. Noerager appeared foxr applicant and testified in

regard to the history of the water system and its operations. KHe

stated that in 1905 Andrew Sorensen installed & pumping plant to

serve his own residence and, as a metter of acOOmmOQation. he

also supplied a few neighbors. Ac demands increased, he gradually
extended the water system and also entered the £ield of distridut-
ing electricity to his neighbors. The electric distridution sys-
tem was recently sold to the Great Western Power Compaxy, but the
water system was retained and now serves an average of ninety
consumers, only four of which are metered. The water is lifted
from a2 well by a deep-well turbine pump operated dy an electrio
motor and delivered into two elevated redwood tanks. This

supply is supplemented by another well equipped with a plunger
type of punp. The pressure afforded by the raised tanks 1is
augmented by smaller bYooster pumps and & 2000-gallon steel
pressure tank. The distridution gystenm consists of approximately

6,380 feet of pipe varying from 2-inch to 3-inch in dflameter.
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Applicant'’s water system lies wholly within the service |
area of the Zast Bay Water Company. In fact, the Fast Ray Water
Company's mains parallel all of applicant's mains and, in many
instances, the companry serves consumers résiding alongside those
served by applicant. The guality of water delivered by applicant
1s cleimed to be supexior to that delivered by East Bay Watef com-
peny and iz conmection with the flat rates im effect has made the
service moxe desiradle. It was further testified that a rate 0
produce a full return on fhe investment was not expected.

R.E. Savage, one of the Commission's englaeers, subﬁitted
o report im which the original cost of all the public utility
property was estimated to be $9,653. with a depreciation annuity
of $186., computed by the £ive per cent sinking fund method. The
operating revenues for 1925 were found to bYe $1,684. and for 1926
were $1,670., and the maintenance and operation expemses for the
same period, &s shown Dy the annuwal reports'filed with the Come
nission, were $1,545. and 31,304, respectively. Qwing to the
incomplete records, it was difficult to analyze and properly
segregate the various items of operative expenmses, However, the
Commission’s engineer testified that certain economies and ad-
vsatages obtaining Quring dual opexration of the water and elec-
tric systems are 10 longer possidle since the sale of the latter.
There will be an increase in the cost of power formerly pur-
chased at wholesale rates, as well ss slighfly increased costs
of supervision and repairs.

On the basis of the above showing, the annual revenues -
are less than the total operating expenses. incluéing deprecia-

tion. I% is therefore aprarent that some aldjustment in rates

is necessaxy to provide at least a partial return on the 1nveSu-

ment, applicant having stated that he does not desire a full
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return at this tine.

The rates set out in the following order are estimated
to yield operating expenses, depreciatiorn and & yartial return
on the property dedicated to public use, and at the seme time
moke it possidble for the consumers to retain the benefit of the
high quality of water at a2 rete less than that charged by con=

peting service for the average domestic use.

Andrew Sorensen having applied to the Rallroad Commis-
sion for an order euthorizing an inorease in the rates charged
for water supplied to his consumers in the vicinity of East
Twentieth Street and Twenty-Lifth Avenue, Ozkland, a puilic hear-
ing having been held thereor, the matter having been submitied
and the Commission deixg now fully advised in the premises,

It is heredy found as & fact that the present rate
schedule of Andrew Soremsen, in 50 fer as it differs from the
scredule of rates herein established, is unfair and unreasonable
anéd thet the rates herein established are just and reasonabdle
rates 10 be charged for the service rendered.

Basing this ordexr upon the foregoing finding of facts
and upon the further statement of facts contained in the opiniom
which precedes this order,

IT IS EERTBY ORDERED that Andrew Sorensen be and he
is hereby directed to file with this Commission, within twenty (20)

days from the date of this order, the following schedule of rates

to be charged for all water delivered to consumers subseguent to

Decenber 31st » 192%




MONTHLY MINIMUM METER CHARGES

For 5/8-irch meteYe—mmmeommceo—aaa—a—o - $1.50
FOor 3/4=inch metereca—e-recccccmceccoccocmeaec——— - 1.79
For l-inch metereuemccccmcccc e ccvaccnname 2,50
For li-ineh meterc—ma- ——————————— —————————— - 4.00
The foregoing Mionthly Minimum X¥eter Charges™
will entitle the consumer to the quantity of.
water which that minimum will purchase at the
Mionthly Quentity Rates™ set out below.
“ MONTHLY QUANTITY RATES
From 0 to 600 CUbLC feetmmmmmmnamcnmuanamnan - $1.50
From 600 to 2500 cubic feet, per 100 cubic feCtemmcmmmma- - 0.25 .
Ovexr 2300 cubic feet, per 100 cubic feetwmmmmma mmee 0,20
MONTHLY FLAT RATES
For each residence, flat or aparimente-m-ceema——-- e mm————— 31450
For lawn and gaxrden irrigation, per 100 square feet :
of surface actually irrigated ———————— cmmm—m 0,05
IT IS EXREBY FURTEER ORDERED that Andrew Sorensen be and
ke 1s hereby directed to file with the Railroed Commission, with-

in thirty (30) days from the date of this order, rules and regula-

ti

e

ons governing his relations with consumers, said rules and

gulations to become effective upon their acceptance for filing

by this Commission.

For all other purposes, the effective date of this order

shall be twenty (20) days from and after the date hereof.

ot

Dated at San Franecisco, Califomis, this 4.3,/ day
M/./J,(z%/)/ ’ 19%
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Comm19éloners




