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Decision No. 13 ‘ M;nj; ;;u‘iﬁki'axv
U il RIAL

EFORE THE RAILROAD COLMISSION OF THE STATE OF CALIFCORNIA

Tn the Matter of the Application of
OLSEN'S AUTO SERVICEZ, M. . OL3EN,
sole owmer, to sell, and of the

. LASSEN TRANSIT COMPANY, & corpor=
asion, to buy the equipment and %o
secure a transfer of operative rights
of certain stage lines now beling oper=
ated by the seller in the State of
California, and to comsclidate same
with existing lines of Mt. lassen
Transit Co.

Application
No «14077
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L. . Hughes, by H. 3. Wolle, for Applicant,
MeM. Olsen

Harry 4. Encell, for Applicent, lite Lassen Transit
Company .

BY THE COMMISSION -
©O P I N I O X

M. X. Olsen, sole owner of Olsen's Auto Service, operating
auto stage lines in Plumas and Lassen Counties, and Mt. Lassen
Meansit Company, & corporation, have petitioned the Railroad Com=
mission Tor an order authorizing tne sale and transfer of the
operative rights o Mt. Lassen Transit Compsay and foT the consoli-
dation of said rights with the present cystem of said Mt. Lassen
Translit Companye.

A pudblic aearing on this applicatien was conducted by Examiner
Esndford at Juincy, the matier was duly submitted and is now ready
for declsion.

rhe operative righis herein proposed to be transferred'are
those heretofore granted O applicant M. M. Olsexn under the authoriﬁy
of %this Commission as contained in the following decisions:

Decision No.7240 on Application No.3716, decided

March 11, 1920, covering operation as a common carrier

of passengers and frelght botween Portola and Talker

Vine and intermediate points over and aleng a route

from Portola to a station on the Bocae & Loyalton Reilroad,

thenee through Burnhem Ranch and Grizzly Valley to Midway. -

Bern, thence to Lovejoy Ranch, thence to Velker Mine, &
distance of 22 miles.
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Decision No.11l686 on Application No.8603, decided
Fedbruary 20, 1923, transferring operating rizht to
Manford . Olsen, same formorly held by the parinor-
chip of Manford .. Olsen and Yranmk Woxd, doing busi-
a0ss under the firm name of Olsen & Word, under the
authority of Decision No.9761 on application No.7342,
as decided November 17, 192L, which decision authorized
the transfer to Olsen &.Word of the operative rights
formerly zeld by F. J. Roberti as granted by Decision
T0.9377 on Application No.6658, decided August 18, 1921,
and covering operative xights Lor the transportat lon
of psssengers and daggage petween Portols, Califorls,
and the Nevade State Line to itemo, serving Zeckwith as
an intermediate point.

Vecision No.l7242 on Application No.l3010, decided
august 18, 1926, auwthorizing the operation of an auto-
motive stage service for the transportation of passengers,
bagzaze (not exceeding 100 pounds per passenger), nd
exoress (not exceeding 40 pounds per package in weight)
votween Portola and Juincy and the intermediate polints.
of Feather River Mill, Cllo, Graesgle, Blalrsden, Caup
laymen, Plumes Lumber Co., Cromberg, Sloat, Spring Garden
and Massacke.

The proposed trensfer covers four automoblles and the
operative rights heretofore stuved and is to be made for a con-
sideration of 410,000,

}%. M. Olsen, applicant herein, testified regarding in-
quiries herctofore made for through service from points on hils
lines to points served by the iit. Lassen Trensit Company, such
demands having been cared for by transfer of passengers and

vaggage at coanectlng points.

. C. Lawrence, superintendent of transportation for

applicant i%. Lassen Tronsit Compeny, testifled regarding the
through travel interchanged by his company with the Olsen lines
and the convenience that would be afforded the public by the
operation of such lines as & portion of the Mv. Lassen Transit
Company's stage system, alsc as to the operating economy possible
by the co-ordination of service with the present Mt. Lassen
systex.

Theo record shows ithat it is the lntention, in the event
of the granting of the application, to establiéh throughk rates on
the basis of combination of wresent existing local rates and to
continue service on approximately the same vime schedules now in  

effect on the Olsen lines.




Yo appearance was made protesting the granting of the application.

Upon the record herein we are of the opinion that the application

should be granted. |
. Lassen Transit Company, 2 corporation, is hereby placed

on notice that "Operative Rights™ do not constitute a class of

property which should be capitalized or used as an element of

value in determining reasonable rates. Aside from thelr

purely permissive aspect, they extend to the holder a full or

partial monopoly of 2 class of business over a particular route.

This monopoly feature msy de changed or destrpyed at any time

by the state which iz not in any respect limited to the number

of rights which may be given. The Commission in the early

stages of the development of this kind of transportation should be

‘extremely careful not to lend emcouragement to the idea that these

rights possess & substential elmment of value, either for rate

fixing or capitalization.
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A pudblic hearing having been held on the above entitled
application, the matter having been duly submitted, the Commission

belng now fully edvised and of the opinion that public convenience

ond necessity require tho transfexr of the operative »ights as here-
in sought and the comsolidation of sueh rights with those now
operated by spplicant, Mt. Lessen Transit Company.

IT IS ZEREBRY OFDERED that authority be and the same herebdy
is granted to M. M. Olsen to sell and transfer to M. Lassen
s»ansit Company, & corporation, and for said it. Lasseﬁ Trensit
Company to acquire and hereafter operate &as & part Of their con-
solideted system the following operative rights:~

.

1. An operative right for the carriage ol passengors and
freight, as & common carrier by automobile, between Portola
and Talker line and intermedlate points over and along a
route Trom Portole to a station on the Boca & ILoyalton
Railroad; thence tarough Burnham Reneh and Grizzly Valley
to Midway Barn; thence to Lovejoy Ranch; thence o Walkkex
Xine, @ distance of 22 miles.
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2. An operative right for the transportation of
passengors and baggage, as a common carrier by
autonmobile, between Poritola, California, and the
Nevade State Line to Reno, serving Beckwith as an
intermediate point.

3. An operative right for the transportation by
gutomobile, as & cormon carrier, of passengers,

vaggage (mot exceeding 100 pounds per passenger), and
exyress (not exceeding 40 pounds ver package in .weizht)
botween Portole and Quincy and the Intermediate points
of Teatner River Mill, Clio, Grasagle, Blairsden,

Camp Leymen, Plumas Lumber Co., Cromberg, Sloat, Spring
Carden and Massack,

subject to the rfollowing coaditions:

l. The coansideration to be paid for the property
nerein suthorized to be transferred shall never be
urged before this Commission or Ay other rate fixing
vody as a measure of value of sald property for rate
fixing, or any purpose other than the traansfer hereln
autiaorized.

2. Applicent M. i. Olsen shall immedietely unite

with applicant Mt. Lassen Transit Company in coxmon
supplement to the tarifls on f£ile with the Coxmission,
applicant M. M. Olsen on the one band withdrawing and
epplicant Mg. Lassen Transit Company on the other hand
accepting and establishing such tariffs and all effective
supplements thereto.

3. Applicant M. il. Olsen shall immediately withdraw

time schedules filed in his neme with the Railroad
Commission ond spplicant iMt. Lescen Transit Company shall
szmediately Tile, in duplicate, in its own name, time
schedules covering service heretofore glven by applicaat
M.M.Olscn, Wwaich time schedules shall be identical with

the time schedules now on file with the Railroad Commission
in the name of applicant M.M.Olsen, or time schedules satis~
ractory to the Raillroad Commission.

4. The rights and privileges herein authorized may not

ve sold, leased, transferred nor assigned, nor service
tnereunder discontinued, unless the written consent of the
Railroad Commission to such sale, lease, transfer, assignment
or discontinuance has Tirst been secured.

Se No vehilcle may be operated by applicant Mt .Lassen
Transit Company unless sucld vehlcle is owned by said appli-
ccnt or ls leased by it under a contract or agreement on a
vasis sotisfactory to the Railroad Commissione.

Dated at San Francisco,Califormia, this Z'3ﬁgﬂdﬁg'of(ﬁ%,gxﬁaﬁiz//,
1927, —_— fj . |
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