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lUJ u~ u UjJ U ~~L~lL Decision No. -------
BEFORE 'rEE RJ:..:::LRO.lill cOWnSSION OF TEE STATE OF CALIFOP.NIA 

In the Matter of the Application of 
OLS'&''IJ'' S ",\UTO SERVICE, M. M. OLSEN, 
sole o\'ner, to sell, and ot the 
~e. lASSEN TRANS~ COMPAh""'!, e. corpor-
ation, to bUy the e~uipment and to 
secure a transfer or operative rights 
of certain stage lines now be1ng oper-
ated by the seller in the State ot 
California, and to consolidate same 
with existing lines or Mt. Lassen 
T:-e.nsi t Co. 
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) 
) ,ll.pplication 
) No.14077 
) 
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) 
) 
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L. S. Hughes, by H. B. Wolte, for Applicant, M.M. Olsen 

Ee.rry A. Encell, for Applican:.t, Me. lassen Transit 
Company. 

BY TEE CO:cass ION -
o PIN ION 

M. M. Olsen, sole owner of Olsen's Auto Service, oper~t1ns 

auto stage lines in Plumas and ~ssen Counties, and Mt. Lassen 

Transit Com.pany, a corporation, have pe't1tioned the Ra1lroad. Com-

mission for an order authorizing the sale and transfer of the 

opcro.ti ve rights to 1:t. IAssen Trans it Company and tor the conso11-

dation of said rights with the present system or said Mt. Lassen 

Transit Company. 
, 

A pUblic llearing on this application wus conducted by Ex~ner 

Eandror~ at ~uincy, the mutter was duly submitted and i~ now ready 

for decision. 
'~he operative rishts herein proposed to be transferred are 

those heretofore granted to applicant M. M. Olsen under the authority 

ot this Commission as contained in the following decisions: 

Decision No.7240 on Application No.371S, decided 
March 11, 1920, covering operation as a common carrier 
of passengers and freight between Portola and Walker 
Ir.ine and intermediate points over and along a route 
from Portola to a ~tation on the Boca ~ Loyalton Railroad, 
thence through Burnham Ranch. and Grizzly "(Talley to M1dvruy , 
Barn, thence to lovejOY Ranch, thence to ~ialker Wdne, a 
distance or 22 miles. 



e 
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Decision Ko.11686 on Application No.8603~ decided 
}'ebruary 20, 192:3, transferring operating right to 
).:!anford U. Olsen, sam.o formerly held by the p~tner
chi'O of ~.!a.ntord .:.:. Olsen and ~'raDk ~'iol'd, doing busi-
ness uncler the firm name of Oleen &. Y[ord, under the 
authority of' Decision No.976l on Application No.7:342, 
as decided November 17, l~Zl, which decision authorized 
the transfer to Olsen &.:rtord of' the operative right,s 
formerly held by F. J. Roberti as eranted by Decision 
~~0.9377 on Appl:i.cation No.6558, decided. August 16, 1~21, 
~nd covering operative r1ghtc for the transportation 
of passengers ~nd. bassc.ge b0tvleen Portola, California, 
and the Nevada st~te Line to Reno, servine Bec~vith as 
an intermediate point. 

Decision No.17242 on APl'lico:tion No.130l0, decided. 
il.\lgust 18, 1~26, uu.thorizing the operation of an auto-
~otive stage service for the tr~neportation at ~assengers, 
baggage (not exceeding 100 pounds per passeng~J, and 
e~ress (not exceeding 40 pounds per package in,weight) 
between ::?ortola and ~\lincy and 'che intermediate pOints. 
of Feather Ri vcr ~Iill, Clio, Graeagle, Bla.irsden, Camp 
ta~-An, Plumas Lumber Co., Cromberg, Sloat, S~ring Garden 
and Massack. 
The proposed transfer covers f'our automobiles and the 

operative rishts heretofore s·c~ted and is to be made for a con-

sider~tion of ~lO,OOO. 

:iIi. II~. Olsen, applicant herein, test i1'ied. regarding in-

~uiriez heretofore ~ade for through service from ~oints on his 

lines to pOints served by the lilt. Lassen Trans it Compa."lY, such 

demands having been cared for by transfer of passengers and 

baggage at co:mecting points. 
\7. C. Law:rence, st..,]?erintendent or transportat·ion tor 

applicant :·.:t. Lassen Tro.nsi t Company, testified regarding the 

through travel interchanged by his company vlith the Olsen lines 

s.na. the convenience that \',"oulcl 'be afforded the public bY' the 

operation 01' such lines as 0. portion of the Mt. Lassen Transit 

Company's stage system, also as to the operating economy possible 

by the co-ordination ot service with the present Mt. Lassen 

syste:o.. 
The record shows that it is the i~tention, in the event 

of the granting of the application, to establish through rates on 

the basis of co~bination of present existing local rates and to 

continue service on approximately the same time schedules now in 

effect on the Olsen lines. 
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No ~ppear~nce was made protesting the granting of the application. 

Upon the record herein we are of the opinion that the application 

should be granted. 
Mt. Lassen Transit Co~pany, a corporation, is hereby placed 

on notice thc.t "Operative Rights" do not constitute D. class ot 

property \':hich should be capitalizee. or usee. as an element of 

value in determining reasonable rates. ~side trom their 

purely permissive aspect, they extene. to the holder a full or 

partial monopoly of a class ot business over a partioular route. 

This monopoly feature may be changed or destroyed at any t1me 

by the state which is not iri any respect limited to the nur:lb:er 

ot rights which may be eiven • The Commission in tile early 

staees of the e.evelopment of this kind of transportation should be 

extremely careful not to lend encouragement to the idea that these 

rights possess a substantial e~ent of value, either for rate, 

fixing or capitalization. 

o R D E R 

A public hearing having been held on the above entitled 

application, the matter having boen duly SUbmitted, the Commission 

being now tully advised and of the opinion that public convenience 

an~ neeocs1ty r0~u1re tho transrer or the opor~t1vo rightc as here-

in sought and the consolidation of such rights with those now 
o?crated by ap~llcant, ~t. Lassen Transit Company. 

IT IS l-.!EREBY OWE:(\ED that o.uthori ty be and the same hereby 

is granted to M. M. Olsen to sell and transfer to Mt. lassen 
1.l,'rans1t Company, a corporD.tion, and for said. lit. Lassen Transit 

Co~pany to aoquire and hereaftar operate as a pert of their oon-

solidated system the followinS operative rights:-

1. 1~ operative rieht tor the carriage or passengers and 
treieht, as a common carrier by automObile, between Portola 
and Walker Mine and intermediate' points over and. alone a 
route from Portola to a station on the Boca & Loyalton 
Railroad.; thence th:ough Burnham Ranch and Grizzly Valley 
to Midway Barn; thence to Lovejoy Ranch; thence to Walker 
lune, e. distance of 22 miles. 

~-



2. An operative right tor the transporta~10n ot 
passengers and baegaee, as a common carrier by 
automobile, between Portola, Cali:Cornia,. ·and the 
Nevada State Line to Reno, serving Beckwith as an 
inte=~ediate point. 
3. Jln operative right for the transportation by 
automobile,. as a co~on carrier, of passengers, 
baggage (not exceeding 100 pounds per passenger), and 
express (not exceeding 40 pounds per package in.weisht) 
between Portola and ~uincy and the Intermediate points 
of Feather Rivcr Mill, CliO, Gra.eagle, Blairsd.en, 
Camp LaymAn, Plumas Lumber Co., Cromberg, Sloat, Spring 
Garden and Massack, 

.. 

~ubject to the follo\nng conditions: 

1. The consideration to be paid for the property 
herein authorized to be transferred shall never be 
urged before this Commission or any other rate fixing 
body as a measure ot value ot: said property tor rate 
fixing, or any purpose other than the transfer here1n 
authorized. 
2. Applicant 1,'!. ~. Olsen shall immediately unite 
with applicant Mt. Lassen Tre..nsi t Company in co:o::non 
sup~lement to the tariffs on tile with the CO~ise10n, 
applicant M .. M. Olsen on the one. hand withdrawing and 
applicant Mt. Lassen Transit Co~pany on the other hand 
accepting ~d establishing ~ch tariffs and all effective 
supplements thereto. -3. App11co.nt M. I~!. Olsen shall iInmed1ately withdraw 
time s~~edules tiled. in his name with the Railroad 
Co~~ission ~d applicant Mt. Lassen Tra~it Company shall 
immediately file, in duplicate, in its own name, time 
3chedules ·covering service heretofore given by applica:lt 
M.M.Olscn, which ·I;ir.lc schedules slnll be identical w1 th 
the time schedules now on file with the Railroad Commiss10n 
in the name of applicant M.M.Olsen, or .1; i:ne sc hedules satiS-
factory to the Railroad Commission. 
4. The rights and privileges herein authorized may not 
be sold, leased, transferred nor assigned, nor service 
thereundcr discontinued, unless the \~itten consent of the 
Railroad Commission to such sale, le~se, transfer, assienment 
or discontinuance has first been secured. 
5. No vehicle may be operated by applicant Mt.tassen 
Transit Company unless such vehicle is owned by sa.id appli-
c~~t or is leased by it under 0. contract or agreement on a 
basis so.tisfactory to the Railroad Commiss ion. 

Dated at So.:c. Francisco,California, this 23M day otl()per..,...,/And , 
1927. 

/ COMMIS3IO~~. 
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