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BEFORZ 'rKE :R.b.IL,,={OI..D cm.r:.:ISS ION C::? T:-:-E STATE OF C.b.I.i70RNIA 

In tho ~iia.ttor ot 'the A'O'Olieation of ) 
~.:. K. D.lVIS to sell, und. ·tho MoCLOUD ,) 
RIV"".ul\ FU\.ILRO.AD COMPJUl"Y, :::l. corp'::"o.t1on, ) 
to purcbase the fr:::l.noh1se and right of ) 
said M.K. D~VIS to operate un auto ) 
stage line oetween hlt. Shasta and ) 
!.!c Cloud 7 California, o.nd. w. thorizine ) 
said ~':.A.. DJ.:).VIS to retire trom th.e ) 
business or operating said line and ) 
a.uthorizine the :JcCLO'U1) EI'vE'H RAILROAD ) 
COMPJ~~ to operate the same. ) 

BY THE co:.:;~::rSSION -

q)?INION and ORDER 

~~PLlCATION NO.1427~ 

(~s.) M. K. Duvic hus a.pplied to -line Railroad Co::n:.uiss1on 

tor an order approvinz the sale and tr~s!er by her to Me Cloud 

River Railroad Company, :::l. corporation, ot an operatins right tor 
,,' 

Xl automotive service for the trunsportation ot: passengers and 

baggage between Sisson (now 1:t. Shasta.) and Mc Cloud, and McCloud 

~ive::" Railroad Company has asked tor authority -to ~urchaso :::l.nd 

acquire said operatine risht and to hereafter operate thereunder, 

th~ sale and tran::.ter to be in accordance vlith an e.ereement ot 

sale mar}ced E:::hibi t "An, which exhibit is attached to the appli­

cation herein and made u p~t thereot. 

The consideration to be paid tor the property herein 

p:-oposed to 'be trqnsferred is given as ~tn:OOO, which SUIll is ne.m.ed 

as the value of certain e~uipment and intangibles. 

The opero.tine; right herein pro~osed to be transferred 

we.s established. by J. T. B. Davis throueh operation prior to 

?lay 1, 1917, and the filing of tariffs and time sc:b.eduJes showing 

service f'or "the transportatio:::l of passengers and baggage between 

Sisson (no" r.It. S!lasta) and iiIo Cloud, no intermediate pOints being 

served or shown. C.R.C. Xo.l filed. by J.T .B.Da.vis doe z no"~ show 

:::l.ny freieht or expreos service, but does show ~ rate tor baggage 



in excess of 50 pounds. The operating right herein sought to 

be transferred, then, is a riGht for the transportation of passen-

gers and buSsage only. In Decision No .10374, do:ced April 27) 

1922, and issued on Applicu'cion No.7733, the Railroad Commission 

approved the transfer 01' the op erat ins right to (Mrs.) M. K. Davis, 

one of the applicants herein. 

i';e c,:::-e of the opi:J.ion that this is a mat'cer in which a 

pUbliC hearing is not necessary and that the application should be 

granted. 
The purchaser is hereby placed upon notice that ~Operative 

rights~ do not constitute a class of property which should be 

capitalized or used as an element ot value in deter.ninins reasonable 

=ates. Aside from their purely permissive aspect, they ertend to 

the holder a full or partial monopoly of a class of business over a 

particular route. This monopoly feature may be changed or destroyed 
. ... 

at any ti:ne by the sta'te Which is not in any respect limited to the 

number of rights which may be given. The Commission at the early 

stages of the development of this kind of transportation should be 

extremely careful not to lend encouragement to the idea that these 

rights possess a substantial element of value, either for rate fixing 

or capitalizatio~. 
IT IS I:EREBY ORDEr-illD that the above entitled. application be 

and the same hereby is granted, subj ect to the following conditions: 

1- The considoration 'co be paid for the property herein 
authorized to be transferred shall never be urged before 
this Cor~~ssion or any other rate fixing body as a measure 
of value ot said property for rate fixing) or any purpose 
other than the transfer herein authorized. 

2- A"O"Olicant M.K. Davis shall immediately unite with 
applioant ~\1c Cloud River Railroad Company in cornmon su.~:plemeri.t 
to the tariffs on file with the co~ssion) applicant 
I-I!. K. Davis on the one hand \7ithdrawine, o.nd applicant 
).~c Cloud :River Railroad Company on the other h:lnd accepting 
o.nd establizl1ine such ta:::-iff's ancl all effective supplements 
thereto • 
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3- l1.pplican t Davis s~cll ir:llnediately wi th.iraw time 
I schedules tiled in h0r name with "che I-tail:Nad CO!':lllli 5S ion 

and applicant Me Cloud River I-tailroad Compa:o.y shall 
immediate ly file, in dpplieate, in :L ts own ::lame, time 
sCCE:ldu.les covering service here"liofore e1 'VeTJ. by applicant 
Do.vis, which ti.:lc sche<lules shall be identical with the 
ti."lle schedules now on file with the Railroad. Co~:i.$s10:l in 
the n~e of applicant Davis, or time schedules satisfactory 
to the ~ailroad Co~ission. . 

4- The rights and privileges herein authorized may not be 
sol~ leased, transferred nor assiened, nor se~ce th.ereunder 
discontinu.ed, unle~s the \7.ritten consent of the R~i1road 
Co~~iss10n to such sale, lease, transfer, ass1g~ent or 
disco:ltinuance has first been secured. 

5- No vehicle may be operated by" applicant :.:c Cloud 
River Railroad Company unless such vehicle is owned by" 
said applicant or is leased by it under a contract or agree­
ment on a basis satisfactory to the Railroad. Commission. 

-
Dated at San FranciSCO, California, this .k7'L.." day of Decemher," 1927. 
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