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Decision KO-

BEFORE THE RAILROLD COMIIISSION OF TiE STATE OF CALITORNIA

In the Matter of the Application of

. K. DAVIS %0 sell, and the eCLOUD
RIVER RAILROAD COMPANY, a corporation,
to purchase the franchise and right of
said M.X. DAVIS o operate an auto
staze Line vetweon M. Shasta and

e Cloud, California, ond sxthorizing
sald M.X. DAVIS to retire from the
buginess of operating sald line and
authorizing the 1MeCLOUD RIVER RAILROAD
COMPANY to operate the sane.

APPLICATION NO.14279

el S e P e N Nl o e N

BY THE COLZISSION =
OPINION and ORDER

(M»s.) M. K. Davis has applied to the Rellroad Coxmnicsesion

for on order approving the sale and transfer by her to Me Cloud

River Railrosd Company, & corporation, of an operating right fox

an sutomotive service Tor the transportation of passengers and
nacgege between Sisson (now M. Shasta) and ic Cloud, and McCloud
2iver Railroad Compeny has asked for authority to vurchase and
acquire sald operating right and ¥o aeroafter operate thereunder,
the sale and transfer to ve in accordance with an cgreecment o
cole maried Zxuibit MAM, which exhibit is etached to the appli-
cation herein and made & part thereofl.

The consideration %o be peid for the property herein
proposed to be tronsferred is given as #4000, which sum is nemed
as the value of certain equipment and intangibles. -

The operating right herein proposed o be transferred
wos esteblished by T. T. B. Davis through operation prior to
Mey 1, 1917, and the filing of tariffs and time scaedules showing
service Tor the transportation of passengers and baggage between
Sisson (now . Saasta) and e Cloud, no intermediate points veing
served Or SIhOWR. C.HeCo NXO.1 filed by JT.T.B.Davis does not skow

ony freight or express service, but does show a rate for baggage




in excess of 50 pounds. The operating right herein sought to

he transferred, then, is 3 right for the transportation of passen~
gors and vaggsase only. In Decision No.l0374, dated April 27,
1922, and issued on Application No.7733, the Rellroad Commission
approved the transfer of the operating right to (Mrs.) M. K. Davis,
one of the applicants herein.

Wle are of the opinion that this 15 a matter in wiaich a

public hearing is 1ot necessary end that the application should be

grented.

The purchaser 1s hereby placed upon notice that "Operative
rights™ 4o not constitute a class of property which should be
capitalized or used as &n element of value in determining reasonable
rates. iside from their purely peraissive aspect, they extend %o
the holder & full or partial monopoly of & class of business over a
particuler rouve. This monopoly feature may be changed or destroyed

I
et any time by the state which is not in any respect limited to the
pumber of rizhts which may be given. The Commission at the early
stages of the development of this kind of transportation should ve
extremely careful not to 1end encouragement to the ldea that these
rights pocsess & substantial element of value, gither for rete fixing
or capitalization.

T IS IEREBY ORDERED that the above cntitled application bve
and the same aeredy is granted, subjeét to the following conditions:

1- The consideratlon to be paid for the property herein

authorized to be transferred shall never be urged belore

this Commission or amny othex rate Tixing body as & measure

of value of said property for rate fixing, Or any PuUTpose

other than the transfer hereln authorized.

2- Applicant M.X. Davis shall immediately unite With ‘

applicant Mc Cloucd River Railroad Company in common supplenent

£o the teriffs on Tile with the Commission, applicant

. X. Davis on the one hand witadrawing, and applicant

Ve Cloud River Rallroad Company O +ne other hand accepting

ond establiching such tariffs and all effective supplements
Thereto. .
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%=  4pplicant Davis shell immedlately withdraw time

. schedules Tiled in zer name with the Railwoad Commission
and applicant Me Cloud River Railroad Compaay shall
immedistely Tile, in dpplicate, in its own name, tiue
schedules covering service leretofore given by applicant
Davis, which time schedules shall e identical with the
t Ime schedules now on file with the Railroad Commisslon in
the name of applicant Davis, or time schedules satisfactory
o the Nailroad Commiszion. '

4= The rights and privileges herein authorized may not be
zold; leased, transferred nor assigned, nor sewlice taereunder
discontinued, unless the written consent of the Railroad
Commission %0 such sale, lesse, transfer, assigament or
discontinuance has L{irst been secured.

5- Yo vehicle may be operated by applicant e Cloud

River Rallroad Company unless such vehicle is owned by

seid applicant or is leased by it under & contract or agree=
ment on a basis satisfactory to the Rallrocad Commiss ion.
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: e
Dated at San Frencisco,California, this g,zl day of Decemher, 1927.
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