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Decision No. 9200
BEFORE THE RAIIROAD COMMISSION OF THE STATE OF CALIFORNTA.

In the Matter of the Application of
Centrsl California Traction Company,
Hexrbert Fleishhacker, and Stockton
Electris Railroad Compary, for an
Order authorizing Central California
Traction Company t0 Sell its Street
Railrcads in the City of Stockten,
Califormisa, with Certain Exceptions
and Reservations, to Eerbert Flelsh-
backer and the latter to thereupon
Sell the same Property %o Stockton
Electric Railroad Company.

Applicetion No. 14,231,
;

T St et S et Yo o N s

BY THE COMMISSION:

Central California Traction Comypany, a'éorporation;
Herbert Fleishhacker, und Stooktor Elestric Railroad Company, &
corporation. on November 22, 1927, filed an application for an or=-
der of this Commission authorizing Central Californis Traction Conm=
pany to sell to Herbert Fleishhacker its street raeilway lines in
the City of Stockton, with certain excoptions and reservations and
for said Herbert Fleishhacker to sell the seme property to Stookton
Electric Railroad Company. .

The apélication rocites that on November 21, 1914, the
Central California Traction Company and Stockton Elrctric Raile
road Company msde and entered into a certain agreement wherseby
the former leased to the latter, subject to the approval of the
Commission, cexrtain portions of the former's street railrosad lines
in the City of Stockton; that said agreemeﬁt was approved under
Application Noe 14705 by the Commissiorn in Decision No. 2243.dated




Mareh 18, 1915, (6 C.R.C.395):; that ever since the date of said

decision the Stockton Zlectric Railroad Company hae operated
said portions of said atreet railrosd system, and that under said
lease the Traction Company granted to the Stockton Electric Raile
road Compsny the option to purchase the portions of said street
railroad system 80 lezsed.

The application further sets forth that on Auguet 5;
1927, the Interstate Commerce Commission rendered 1té decieion
in Pinance Docket 5008, "Control of Centrsl California Tracfion
Company," aunthorizing Soﬁthern 2acific Company, & corporation to
acquire 6ontrol of the Traction Company by purchese of capitsal
stock and bonds upor the condition that Southerm Pacific Company
shall admit The Atchison Topeka.’énd Santa Fe Railway Companys, a
corporation, and The Western Pacific Railrosd Company, & corpora-
tion, to participate egqually with'Southorn Pacific Company in joint
control of the Traction Compeny upon payment of projortionato
sBhares of the cost of the securities to be asquired; that there-
after, by contract dated Octobver 51, 1927, Herbert Fleishhacker
and Southern Pacific Compeny agreed that the Traction Company, sll
of whose capital stock iz owned or comtrolled by the former, would
gell or convey to him all street car lines in the City of Sfbokton
covered by the lesase above mentioned, with certain exceptioné and
resexrvations as set forth in parégraph 1 of the contract above men-
tioned, in consideration of the guarantees personally assumed by
him under said contract. Under said contract it was also agreed

that Herbert Pleishhacker would sell to the Stockton Eloofric‘Rail-
road Company, and Southern Pacific Company would cause the latter

to purchase from bhim all of the street car lines under tho‘ilaao
above referred to, subject to the exceptions and reservations as
already noted, for the sum of One Hundred Thoussnd ($100;006.00)
Dollars, par value First Refunding mortgage bonds of the Pacific

Electric Railway Company, péwmenf to be adjusted to credit the
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Stockton Rlectric Railroad Company with the interest eccrued onm
said bonds a8 of December 31, 1927, it bYeing understood and agreed
that the tramsaction should be concummated as of that date, sub-
ject to the approval of this Commission. _

It is further set forth in tke application that by con-
tract dated October 31, 1927, between The Atchison, Topeks and
Sants Fe Railway Compsany, The Western Pacific Reilroad Company and
Southern Pacific Compary, the first two compsnies signified their
intention to participate equally with the last named company in
joint comtrol of the Traction Company in accordance with the
agroement dated October 31, 1927, between Herbert Fleishhacker
and Southern Pacific Company, hereinbefore referred to; further,
that on November 14th, 1927, the Southern Pacific Compezays The
Central California Traction Company, The Western Pacific Railroad
Compsny and The Atchison, Topexa and Santa Fe Rallwsy Compsny
£iled with the Interstate Commerce Commission,in its Flnance Docket
5008, entitled "Control of Central Californias Traction Company.”
thelr petition for modification of that Commission's decision of
August 5, 1927, hereinbefore mentioned, in accordance with said
contracts dated Octover 3Ls 1927, im order that those contracte
may be legally consummated.

Applicants state that the Stocktom Electric Railrosd
Compsny owns and operates the major portionm of the street rail~
way lines in the City of Stockton and is therefore able to per-
form the local service over the lines it proposes to purchase
more economically and efficiently than the Traction Company: that
the combined operation affords transfer privileges probabiy not

otherwige available, snd thst the maintenance and operation of

the street railway system in Stockton by two companies would be
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a useless and unnecessary duplication of service and would »e-
sult in 2 heavy operating loss to the Traction Company.

The property proposed to be sold is deserided as
followa: |

All street car lines In the City of Stockton,
California, owreld by Californis Traction Compary and
now leased to the Stockton Zlectric Railroad Company
by lease dated November 21, 1914, witk certain excev-
tions and reservations all as specifically set forth
in parsgranh 1 of the contract dated October 31, 1927,
betweer Herbert IFleishhacker and Southern DPaeific Com-
penys being contalned in Exbibvit A attached %o applica-
tion. The street car lines Intended to Ye covered are
as follows:i

(1) Vine Street, from El Dorado to Madison Street.
(2) Aurors Street from Weber Avenue 10 Park Street.

(3) Center Street from Scotts Avenue to Charter
way (formerly known as South Street).

: The whole interest in the lines describved in
items (1), (2), and (2) above (all as shown by
red colored lines on the map attached o applica-
tion, marked Exhibit 3 and made a part thereol)
is to be transferred %0 Herbert Fleishhacker and
by him to Rellrosd Companye.

(4) Beginning on Weber Avenue at the intersection
of said Veber Avenue and Pilgrim Street and
rmaing thence westerly on Weber Avenue to
and beyond Center Street to the Junction of
the exclusively owned and operateld track of
the Tractlion Company located avnroximately
46 feet north of the south line of Weber
Avernue axd aprroximately 37 feet west of the
west line of Cexter Street, including all
portions of the VWye located at the intersec-
tion of VWeber ivenue and Center Street, and
running thence southerly on Center Street to
the polnt thereon on or near Scotts Avenue
where the track of Traction Company leadling
v0 the Atchison, Topeka and Santa Fe Station
(which track is not ineluded in the sale)
diverges therefrum.

Pilgrim Street Lfrom Webexr Avexue 1o Taylor
Street. .

An undivided one-half interest in the lines
desoribed in items (4) and (5) above (a8ll as
shown by green coloreld lines on the map attached
%0 the application, marked Zxhibit B and made a
part thereof) 1s to be transferred to Ferbert
Fleishhacker and by him to Rallroad Company.

The City Coumnell of the City of Stockton by resolution
dated Decemberils, 1914, approved the agreement covering the lease
authorized In Decision No. 2243, dated Jarch 18, 1915.
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It appears to the Commission that the present proceed-
ing is not oxne in whick 2 public nearing is necessary; that the
proposed transfer is inm the pudblic interest and that this applica-
ticn should be granted, therefore,

IT IS HERS3Y (ORDERTD that tre above ontitled applica-
tion bYe granted in accordance with the aforementioned agrecements
attached 0 the application and subject to the following conditions?

(1) The cuthority herein granted shall not be
urged by applicants or any of them as a measure of the
value of the properties to be transferred, or of any
other properties, for any purpose except the transfer
herein authorized.

(2) Applicant, Stockton Electric Railroad Come
pany shall within thirty (30) days thereafter notily
this Commission in writing of the compietion of the
yroperty transfer herein authorized.

(3) If said property shall not have been
transferred within one year from the dnte of this or-
Cexr, the authorization herein granted shall lapse
and become void.

The authority herein granted snall become effective on

the date hereof.
————

4~
Dateld at Sen Franclsco, Californisa, this.fo day of

Jil&s:ézzﬁdés_e 1927
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