
Decision No. .: Q 0) n I~ • 

BEFORE TEE R.A.ILROlJ) COx.,!MISSION OF TEE STATE OF CALIFORNI~ 

In the Matter of the ~plication or ) 
CONSERVATIVE ruaER COMPANY, ) 

a corporat1o~. tor order authorizing ) 
issue of bonds. ) 

Application No. 9202 
(Supplemental) 

:Finlayson, Bennett and Morrow, 
by J~es S. Bennet, tor applicant. 

'5'!. ':EE COMMISSION: 

::?IRST SUPPLEMENTAl OPINION 

The Conservative Water company in its ~pplemental 

petition tiled on January S, 1927, as amended on December 22, 

1927. asks permission to is~e and sell at not less than 88.47 

percent of their tace value and accrued interest $50,000. of 

its first mortgage six percent bonds due JUly 1, 1953 and use 

$13,158.67 of the proceeds to reimburse its treasury and 

~2l,l5l.S5 to p~ tor new co~struc~ion. The balance the 

company agrees to expend tor such purposes as may hereafter 

be authorized. by the Col'mIlission. APplicant also asks the 

Commission to authorize, ratify, confirm and approve the expen­

diture of the proceeds realized from the sQle of the $200,000 

of bonds, the issue ot which was authorized by Decision No. 

1237& date~ ~ 20, 1923, as ~ended. 
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The Conservativ.e Water Company was organized. on or about 

April 21, 1904. It is engaged in the bt:.siness 01' serving Vr.lter 

for domestic and industrial uses in the City of Watts an~ in ter­

ritory outside of said city adjacent thereto, all within the 

Co~ty or los Angeles. The co~any has outstanding $100,000. 

of conn::.on stock substantially allot which is owne.d by w. w. 

?adder, the president of the canpany. By Decision No. 12376, 

d~ted July 20, 1923, as ~~endecl, the Commission authorized the 

company to issae $200,000. o~ six percent first mortgage bonds due 

July 1, 1953. It appears that all of these bonds have bee'n 

issued and that since their issue $6,000 .. 00 01' said bonds have been 

~edeemed, leaVing outstanding at this time $194,000.00. 

The record shows that thE> compo,ny- has used all o~ the 

bond p=oceeds !o~ construction pur~oses and that in so doing it 
b4s to some exten~ c!opo.rtec1 t'rom tho Com.m1 ss1on" s order and u.sed 

part of the proceeds for purpos~s not authorized by the comcission. 

w. ~. ?ed~er) president of the company, testified that this was 

done because of the economies th~t could 'be etfected oy replacing 

mains in advance of the streets being permanently Po.wei by the 

C1 ty of W~tts and the County of Los Angele s. A detailed schedule 

of ~11 work done an~ the purpo~es tor which the proceeds were ex­

?onded have been filed in this proceeding. The company asks the 

Co:nxission to a.pprove such e:cpendi tuxes. We c.re satist1ed !':rom. 

the testimony that the company did not Wilfully Qnd deliberately 

violate the order of the Commissio:. Uc thercfore feel that the 

c).."Penclitures m:::.c.e 'by the cO::::lpany and referred to 1n its supple::J.ellta.l 

petition tiled on December 22nc. should be approved. 

T~e record shows that the company has expended. tor con-

ctruction purposes $l3,.168.67 not obtained. frOIrl the =a1e ot: the 

bonds. The cost of' new work which is set forth. in detail in' 

schedules filed. i~ estimated. at ~2~,151.95 wh1ch~ added to the 

$13,168.67 llUlkes a total o"r ~:34,320.62 of' constl"1lction expend1-

~~es ~3~inst which the com~~ny has not issued any bonds. It 
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nO":'lo..sks permisSion to issue $50,000. of 'bonds and use :~34.320.62 

of: the proceeds to f'inance the 0xpendi tu."C'c s to which rei'e l'ence has 

just been mad.e. It proposes to deposit the re~o.inder of' the 

l)!"'oceeds obtained fro:l. "1:110 s~le ot: the $50,000.00 of' bonds in 8-

spa c ic.l "oe.nk 0. c count o.:ld C:.Q0 nd the S$llla only e.s here c.:C't.er ::.u th­

o!"'ized by the Commission. We believe that because of the re­

cord in this proceeding that the comp~ 5hould not be permitted 

to is~e more than $35,000.00 ot bonds. If the proce~ds realized 

from the sale of' such bonds aro not sufficient to finance the 

amount he:reto'tore expended or to be expended. tor construction 

purposes, the difference must be roalized from so~ source other 

than the issue of bonds .. 

Conservative Water Compan;r baving applied to the Rall­

:::"oo.d Commission tor permi ssion to iscue $50,000. ot 'bond.s and 

tor the o.pproval of ce:-tu1n constl"'Uc~ion 0:>"1'endi tures, e. public 

;:'eo..r1ng having been held bet"ore EXo.m1ner Fankhauser and th.e Com­

~1ssion being ot the opinion th~t the co~pan7 should be permitted 

to issu.e not exceeding $35,000. of said 'bonds; that th.e money, 

p~ope~t~ o~ labor to be procured or paid tor by such 1ccue is 

re~sonably re~u1red by appl1~nt and that the eA~end1t~es herein 

authorized are not 1n whole or in part reasona~ly cho.rgeab~e to 

operat.ing expense or to in.coI:l.e and that the Company's S".J.p;plemental 

application inso:Car- as it involves the issue of: $15,000. 01' bonds 

should be dismissed without projudice, therefore, 

IT IS :a:EREE"f O:RDE:U:D that the Conservative Water Com­

po.ny be, and it is hero by, ~uthorized to issue an.d oe11 on or 
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oefo::-e. July 31~ 1928,. at not less than 93 percent ot their tace 

value and accrued interest $35,000. ot its six p~rcent first mort­

sage Donds due July 1, 1953 and use the proceeds to reimburse its 

treasul7 to t:!lc extent ot ~;13 ,168,.67 and to pay in part the cost 

ot the improvements set forth. in schedules attached to the supple­

~ntal petition t1led on Dec~ber 22, 1927. 

IT IS HEREBY ~TP..!!a ORDERED that the Comm.1s s1an t s order 

in De¢1si~ No. 12375,. dated JUly 20,. 1923~ as amended, be, and the 

same is hereby further amende.d so as to :permit the company to ex­

pencl the procoeds o'bte1ned trom. the sale of the $200,000. ot: bonds. 

referred to in said order for the purposes indicated in the sched­

"J.les So ttached to 'the supplemental poti tion tiled on Decem.ber 22, 

1927, and that the expen<li ture.s re farred to in said seh~dule$ be, 

and the s~e are h~reby app::-oved. 

IT IS ~~BY ~EE? ORDERED that the authority herein 

granted to issue bonds will become'effective when applicant has 

paid the tee prescribed by Section 57 or the Public Utilities Act, 

which tee. is Thirty-rive ($35.00) Dollars.; and that the Conse:rvat:1.ve 

Water campanj shall keep such recora or tbe issue,. sale and de-

1:1. very 01.' tb.e stock here in au tho r1 zed and of the d1sposi t10n of' 

t!le proceeds as will enable 1 t to tile., on or betore the 25th day 

ot each month~ a verifiod report, as required 'by the Railroad 

Comc1ss1ont s General Order No. 24~ whiCh order, insofar as applt­

cable, is mde a part, or this order. 

IT IS F...!::.'lEBY FlJRT:!ER OP.DE..~ t:o.a.t this appli.cation. insofar 

as it L'"lvolves the issue ot' $15,000. or bonds be, and the SSJ.'lle is·, 
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here ey-, dismissed 'Hi thout :p:'ej udice. 

~AT3D.at San Franci~. Ca11foln1a, 

o ~' 192f. 

.... R ,~", .-<, /: .: .::; )w 

this 


