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Decision No. § w2ivad

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Avplicatiom of )
CONSERVATIVE WATER COMPANY, }

a corporation, for order authorizing )

issue of bonds. )

Application No. 9202
(Supplemental)

Tinleyson, Beanett and Morrow,
by James S. Bennet, Tor applicant.

BY THE COMMISSION:

VIRST SUPPLEMENTAL OPINION

The Conservative Water Company in its supplemsntal
petition filed on Jamary S, 1927, as amended on December 22,
1527, acks permission to lssuwe and sell at not less than 88.47
perecent of their face value andéd acerued interest $50,000. of
i%s first mortgage six percent bonds due July 1, 1953 and use
$13,168.67 of the proceceds to reimburse its treasury and
521,151.95 to pay for new construction. The balance the
coxpany agrees to expend for such purposes as may herecalter
Ye authorized by the Commission. Applicant also asxks the
Commi ssion to authorize, ratify, confirm and approve the expen-
diture of the proceeds realized from the sale of the $200,000
< bonds, the issue of which was authorized by Decisién No.

12376 dated July 20, 1923, as amended.




The Conservative Water Company was orgenized on or about
Apxil 21, 1904. IV is engaged in the business of serving water
for domestic and industriall uses In the City of Watts and in ter=-
ritory outside of sdid city adjacent thereto, all within the
County of Los angeles. The compeny has outstandiné 3100,C00.
of common stock substantially all of which is owned bj Te We
Pedder, the president of the cozpany. By Decisiom No. 12376,
dated July 20, 1923, as smended, the Commisszion authorized the
company to issue $200,000. of six percent first mortgage donds duo
July 1, 1953. It oppears that all of these bonds have been

issued and that since thelr ilssue $6,000.00 of suid bonds have been

cedeemed, leaving outstanding at this time $194,000.00.

The record shows that the company has used all of the
bend proceeds Ior comstruction purposes and that in so doing it
has %o some extent departed Ifrom thc Commi ssion's order and used
part of the proceeds for purposes not authorized by the Commission.
Ve W. Pedder, dresident of the company, testified that this was
done vecause of the cecconomies that could be effected by replaclng
mains in advance of the streets being permanently paved by the
City of Wetts and the County of Los Angeles. 4 detailed schedule
of all work dome and the purposes for which the proceeds were ex-
vended have been filed in this proceeding. The company asks the
Comrdssion to approve such expenditures. We are satisfMed from
the testimony that the company did not wilfully and deliberately
violate the order of the Commisslom. Ve therefore feel that the
expenditures made by the company and referred to in its supplemental
petition £iled on December 22nd should be approved.

Tae record shows that the company has expended for con-
structioﬁ purposes $13,168.67 not obtained fLfrom the cale of the
bonds. The cost of new work which is set forth in detall in
schedules filed is estimated at $21,151.95 which, added to the

$13,1638.67 mokes a total of $34,320.63 of counstruction expendi-

tures agzainst which the company has not issued any bonds. It
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now asks permission to issue $50,000. of bonds and use $34,320.62
of the proceeds to finance thy oxpendivures to vwhica refcrence has
just been made. It proposes vo deposit the remainder of the
proceéds obtained from the sale of ths $50,000.00 of bonds iz =
special benk account and expend the same only as heroafteor auth-
orized by the Commission. We belleve that beceuse of the re-
cord in This proceeding that the company should not be parmliited
%o issue more than $35,000.00 of bonds. If the proceeds reallzed
Trom the sele of such bonds are not sufficient to finance the
amount heretofore expended or To be expended for construction
purposes, vthe difference must be roallzed from some source other

taan the issue of bHornds.

FOURTH SUPPLIUVENTAL OZDER

Consorveative Water Company having applied Vo the Rail-
road Commission Tor permission to lssue $50,000. of bonds and
for the gpproval of cexrtain construction‘expenditures, e public
nearing having been held bvefore Exeminer Fankhauser and the Com-
nission being of the opinion that the company should be permitted
0 issue not exceeding 5%5,000. of said bords; that the money,
oropexrty or labor ﬁo be procured or pald for by such lssue 1s
reasonably required by apnlicant and that the expenditures herein
authorized are not in whole or In part reasonably chargeable To
operating oxpense or to Lncome and that the Company®s supplemental
epplication insofax as it involwves the issue of $15,000. of bonds
should be cdismissed without prejudice, therefore,

IT IS HEREEY ORDERED that the Conservative Water Com-

pany bve, and 1% is heroby, authorized to issue aad seli on or




before July 31, 1928, at not less than 93 percent of their face
value and accrued interest $35,000. of its six percent first mort-
zege bonds due July 1, 1953 and use thae proceeds to reimburse 1ts
treasury to the extent of ©l3,163.67 and to pay in part the cost
of the improvements set forth in schedules attached to the supple-
mental petition filed oxn December 22, 1l927.

I7 IS EEREBY FURTHER ORDEIRED that the Commissionts oxder
in Decislion No. 12376, dated July 20, 1923, as amended, be, and the
same 15 hereby further amended so as to permit the compsny to ex-
pend the procoeds obtained from the sale of the $200,000. of bonds
reforred to in said order for the purposes indicated in the sched-
ules attached to the supplemental pevition filéd on December 22,
1027, and that the expenditures referred to in said schedules be,
ané the same are hereby apoproved.

IT IS HEREBY FURTEER ORDERED that the authority herein
granted to issue bomds will bacome'erfective‘when applicant has
pald the fee proscribed by Section S7 of the Publle Ttilities Act,
which fee 1s Thirty-Tive ($35.00) Dollars; amnd that the COnserﬁative
Water Company shall keep such record of the lssue, sale and de-
livery of the stock herein authorized and of the disposition of
the proceeds as will enadle 1%t to file, on or before the 25th day
of each month, & verified report, as required by the Railroad
Comxi ssion's General Order No. 24, which order; insofar as appli-~

cable, 1s made a part of thlis order.

IT IS ZZREBY FURTEER ORDES that this application insofar

ac 1t involves the issue of $15,000.‘of bonds e, and the same Is-




hereby, dismissed without prejudlce.

DATED at San Francisco, Califomia, this
oé 192‘3’.
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