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Decision No. L:4:2%t7

In the Matier of the Application of

SOUTHERN 2ACIFIC MOTOR TRANSDORT

COMPANY for authority to lssue and

sell vhree thousand shares of its Application No. 14247
capital stock at $10C.00 per share.

2. J. Foulds, for spplicant.
BY TEX CQILISSION:

ORPINION

In this application the Reilroad Commission is asked
o mexe an order authorizing Southern Pacific Motor Transport
Comparny to issuwo and sell, to Southern Pacific Company, at £100.

a share, 3000 chares of Lts capital stock for the purpose of
raying advences by Southern Pacific Company and of liquidating
accounts payable Incurred in purchasing equipment.

Southern Pacific Motor Transport Company is & corpo-
ration organized, on or about April 16, 1927, under the laws of the
State of Californisz, for the purpose, among others, of operating
avvomobiles as a common carrier of persons and propertyvboth within
and without thls state. It appears that at present bt is con=-

ducting stege operatioms between Boulder Creek and San%ta Crusz,

CaliZorniza, iz Salem and Eugeone, Oregom, and over some of the

" highways in Oregon. Its revenues and expenses to QOctodver 31,




1927, are shown in Exhibit "1™ as follows;e

Transportation revenue . . .+ - o - $60,275.03
Transnor»ation.expenses e o o » 62,506 19
Net loss fron operation 2, 261 16
Nonoperating income '
GI‘OoS income s 8 8 % & e 8 =+ @
Miscellaneous charges to income . . .
Surnlus L] - - - ] - - - L - > L] L ]

The corporation has an authorized capital stock of 10,000
sheres without nominel or par value. Eeretofore, under authority
granted by vhe Commi ssion by Decision No. 18407, dated Nay 25, 1927
(Tol. 29, Opinions and Oxders of the Ruilroad Commission of Call=
tornia, page 796) i% issued, for the purpose of paylng organization
costs and of finéncing in part the cost of acquiring properties

sed Ln Oregon, 100 shares of its stock at $100. a share, which
stock, it appears, was acquired and is held'by Southern Pacific
companye

Tn now meking this application the company reports, in
saragreph five of Lts petitiom tkat it has acquired thirty-nine
passenger bussges and ITour service cars which, with other equipment
end properties, have cost 1t $325,205.835. In addition it re-
ports a special deposit with the state treasurer of Oregon of
£25,27%.44, consisting of United States Treasury cortificates.

It appears, from the application and testimony herein, that appli-
cant has acquired its property and equipment with moneys advanced
by Southern Paclific Company or the emount still due is represented
by accountu vayeble. It is stated that as of October 31, 1827
applicant ored the Southern Paclfic Company'blZQ 051.45 whils its
vouchers payable amounted to $231,818.42.

‘Applicant proposes to use the £300,000. to be received
#-om the sale of the S000 shares of stock to liguidate in part
these outstanding debts incurred for the vurpose of acquiring pro-

periy. T4 1s of record that Southern Pacific Compeny will acquire




the entire issue of stock at the price of $100.00 a share.

ORDER

Southern Pacific Motor Transport Company having applied
to the Railroed Commission for permission to issue 3000 shares of
stock, & public hearing having deen held before Exeminer Fenkhauser,
gnd %he Railroad Commission belng of the opinion‘that the“monoy,
property or labor to be procured or paid for tirough the issue of
such stock is reasonably raquired for the purposes specified
herein, and that the expenditures for such purpoébs are not, in
wholo? or in part, reasonably cha;geable to’operating expense or to
incone,

IT IS EEREBY ORDERED that Southern Pacific Motor Trans-
port Company be, and it hereby is, authorized to issue and sell, to
Southern Pacific Company, for cash, at not less than $100.00 a:share,
3000 shares of its capital stock and to use the prooeéds to liqui~
date in part, the advances from Southern Paocific Compeny aund pay
other indebtedness incurred for the purpose of acquiring properties.

IT IS HEREBY FURTEER ORDERED that Southern Eacirio
Company be, and it hereby 1s, authorized to purchese at $100.00 a
share sald 3000 shares of stock Which Southern Pacific Motor
Transpdrt Company is herein authorized to issue and hold the same,

TT IS HEREBY FURTHER ORDERED that the authority herein
granted shall'beéome arfecfive upon ﬁhe date hereof and
further, that Southern Pacific Motor Transport Company shall
keep such record of the issue of the stock herein authorized

and of the disposition of the proceeds, as will emable it to




file, on or before the 25tk dey of each month a verified
report, as required by the Railroaed Commlssion's General

Order NO. 24, which order Insofar as applicable, iz made a

part of this order.

DATED at Sen Franeisco, Callifornie, this ézg?é

dsy @, 1928%

Y 2

Cégmissioners.




