
BEFOro: TEE RAILROAD Cm,'~SS!ON. OF TEE 

In the Matter of' the Application or ) 
SOUTEERN ?~CIF!C MOTOR TFUU~PORT ) 
CO~~~ tor authority to issue and ) 
sell three thousand shares of: its ) Application No. 14247 
capital stock at $100.00 pe~ share. ) 

E. J. Foulds, tor applicant. 

o PIN ION 

In this application. the Railroad Commission is asked 

~o make an ordor authorizing Southern Pacific Motor Transport 

Co~pany to issuo and sell, to Southe~ Pacific Company, at $100. 

~ shure~ 3000 shares of its capi~l stock tor the purpose ot 

payins advances by Southern Pacific Compan7 and or liquidating 

accounts payable incurred in purchasing equtpment. 

Southe~n Pacific Motor Transport c~pany is a corpo

ration organized, on or abo~t April 16, 1927) under the laws of the 

State ot Ca11forni~t tor the purpose, among others) of operating 

u~tomobi1es as a com:on carrier of' persons and property both wlthin 

a."ld wi thout ·chis state. It appears that at present ~t is con-

ducting stase operations between Boulder Creak and Santa Cruz, 

Calitornia, in ~lem end Eugene, Oregon, and ove~ some of the 

highways 1n Oregon. .. Its revenu.es and expenses to October 31, 

~-



1927, are shown in EXhibit ~l~ as tol10ws;-

Transportation revenue • 
Transportation expenses ......... 

Net loss from operation 
Nonoperating income 

Gross income .. .. .. .. .. .. .. .. • 
Miscellaneous charges. to income .. .. .. 

$60,275.03 
62,536 .. 19 

surplus .. • .. • • .. • .. .. .. • • • 

2,261.16 
3,414.54 
1,103.36 

556.46 

The corporation has an authorizea capital stock ot 10,000 

shares wi thout nominal or par value .. Heretofore, under authority 

granted by ~he Commission by Decision No. 15407, dated May 25, 1927 

(Vol. 29, O~inions and Orders of the R~11road Commission of Cali

tornia, page 796·) it issued., for the ];lurpose ot paying organization 

costs ~~d 01' f1n~~cing in part the cost or acquiring properties 

uzed in Oregon, 100 shares ot its stock at $100. a share, whiCh 

stock, it ~ppears, was acquire.d and is held. by Southern Pacific 

company. 

In now making this application the company reports, in 

!>aragraph five of its petition that it h~s acqu1red thirty-nine 

p~ssenser busses and tour service cars which, with other e~u1pment 

and p=opert1es, have cost it $325,205.83. In addition it re-

ports a special deposit with 'che state treasurer ot Oregon ot 
$25,273.44,. consisting or United States Treasury cert1:f':Lcates .. 

I~ appears, from the application and testimo~ herein, that appli

cant ho.s acc:..uired 1 t s property o.nd e q,u1pment with moneys. advanced 

by Southern Pacific company or the ~~ottnt still due is represented 

by accounts payable. It is stated that as ot October 31, 1927 

applicant owed the SOllthern Pacific CompanY' $129 ,051.45 wh1~ its 

vouchers paye.bl~ amounted to $231,818.42. 

Applicant proposes to use the $300,000. to be received 

trom the sale ot the 3000 shares or stock to liquidate in part 

these outstanding debts incurred tor the :purpose of aCCj,uir1ng ::?ro-

pe:-ty. It is or record that southern Pacific comp~ will acq,uire 
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the enti~e isau. or stock at the prioe or ilOO.OO a share. 

ORDER 

Southern Pao1r1e Motor Transport Company having applied 

to the Railroad Commission tor pe~18s1on to issue 3000 aharea of 

stock, a. public hearing having been held betore Exam1ner FaDkb.au.aer, 
. " 

and the :Railroad COmmission being ot the opinion that the money, 

property or labor to be procure.d or paid f,or through the issue ot 
sueh s~ock is reasonably required ~or the purposes sp6ci~iod 

herein, and that the expenditures for such :purpoeea are no't, in 

whole, or in part, reasonably chargeable to operat1:ag expense or to . 
income, 

IT IS HEREBY OROEBED tnat Southern Pacific. Kotor Trans-
. , .. . . 

port cOmpany be, and. it hereby is, authorized to issue and sell, to 

Southern Pacitic Company, tor cash, at not 1eS5 tb.a:o. ilOO.OO a 'share, 
. 

3000 share-s ot 1 ts capital stock. and to us.e the proceeds to liqu1-

date. in part, the advanoes trom Southern Paoific Company and pay 
. . . 

other indebtedness 1ncurred tor the purpose ot aoquiring properties. 

rr IS EEBEBY ~HER ORDEBED that Sou.thern Pao1fic 

Company be, and it hereb,- is, authorized"to purohase at $100.00 a 

share said 3000 sharaa 01' stoekwhien Southern Paoific Motor 

Transport CQmpany is herein authorized to issue and hold the same. 

IT IS HEBEBY FTJR'XEER OBDEEED that the authority llore1n 
. .. .. 

gre.nted shall become e.ttect1ve upon the date hereot and 

further, that Southern P&eitic Motor Transport Ccmpany shall 

keep suoh record 01' the issue ot the stock herein authorized 

and or the disposition or the proceeds. as will enable it to 



• 
file, on or betore the 2~th day or each month a verified 

report, as re~uired by the Railroad Commission's General 

Order No. 24. which order insofar uS a:p:pl.1cable, is m.9.de a 

part of this order. 

~at san Franoisco. California • 

.. &J"" 192t. 

this ¥ 

c6Dmli 55 ioners. 


