Decision No. RSP TEYS

BEFORE THEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA
In the Matter of the Lpplication of

SOUTEWEST STORAGE COMPANY, INC.,

a corporation, for authority to
incur indebtedness.

)

)

‘ Application No. 1l426le
, :

Merriem, Reinhart and Merriem,
by Ralph T. Merriem, for applicant.

BY THES COMMISSION:

OPINION

In this application the Southwest Storage Company, Inc.,
asks pezmission to issue a seven peréent note ﬁayable on or before
five years after date for the sum of $10,000.00; to use the pro-
ceeds to pay indebtedness; and 1o oxeéute a mortgage to secure
payment of such note.

Applicant is doing dbusiness &as & public utility ware-
housemen in San Bernardino. Tt is elso engeged in the whole-
sale and retail fuel, grain and feed business at Pasadena and also
4n the bottled water business in comnection with its werehouse at
San Bernardino.

| By Decision No. 13249, dated March 7, 1924, in
dpplicetion Nb.'gvoe the Commission authorized applicant to lssue
a $6,000.00 note and to execute a mortgege to secure tbe payment
of an euthorized note issue of $10,000.00. By Decision Noe
15861, dated Tenuary 1S, 1926, in Applicetion No. 12373, the




Commission authorized the company 1o issue an additional note for
the sum of $2,000.00, the payment of which was secured by the deed
of trust executed under the authority granted in Decision No.
13249. It is of record in this proceeding that there is mow
due on tke notes referred to $6,067.00.

The testimony shoﬁs that the company now owes for
street 1mpro§ements $1,775.00 and that it has outstanding accounts
payable of #8,541.90@:1& notes other than those mentioned of
§$1,400.00.
| Applicant’s assets and llabilities as of Noirember 1,

1627, are reported as'rollows:-

4SSETS:
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Total Assets

LIABILITIES:

: 4§ 1,400.00
. . . 8’5“1090
. | . 6,067.55
N . 1,775.00

Notes payasble = banks . . .
Accounts payadle. « « « o .
Notes secured by mortgage .
Street assessment . . . . .

Totel Iiabilities 517,764 443

Net WOrth « o o o o . 20.405.81
m,.

The re-financing of the loah secured by the moxigage
hexretofore authorized by the Commission will enabdle the company %o
reduce its ammual interest charges from nine perceant to sevexn

percent, and will also relieve the company of & large monthly pay-




ment on the principal. Applicant's officers are of the opinion
that 1t will be able to sell or lease on adventageous terms some
of its properties located in Sen Bernardine and thus obtain funds
%o pay, prior to maturity, the $10,000.00 note which it now asks
permission to issue. '

A copy of the ccmpany's proposed mortgage has boonv
filed in this procesdinge IV ¥ill be a lien on the company's real
propertioq situated in Sap Bernardino, and will be executed to;

Robert D. Barry who has'agréed to loan applicant_the $10,000.00

rererred 0. We find the proposed morigege to be in satisfactory

TOoIrme
ORDER

Southwest Storege Company, Inc., having applied for per-
nission to issue a $10,000.00 mote and execute a mortgage, & public
hearing having boen.held berore Examiner Fankhauser and the Railrocad
Commission being of thé opinion that the money, property or labor to
be procured or paid for by such issue ls reasonadly required by
applicant for the purposes specified herein and thet the expendi-
tures are not in whole or in part reesonably chargeable to Operiting

e

expenses or to income,

IT IS HEEREBY ORDERED thet Southwest Storage companY} Inc,
be, and it is hereby, authorized to issue a §10,000.00 seven percent
note payable on or before Live years after déte and use the proceeds
to pay pert of its indebtedness existing on November 1, 1927

IT IS EEREBY FURIEER ORDERED that the Southwest Storage
Company, Inc. be, and it is hereby, authorized to éxecute & morteege
substentially in the same form as the mortgege filed im this proceed-

ing on December 7, 1927, provided,




that the authority herein granted to execute sald mortgage is for
the purpose of this proceeding only and is granted only insofar as
this Commission has jurisdiction under the terms of the Publie
Utilities Act, and is not intended as an approval of saeid mortgage
as to such legal requirements to waich said mortgage may be

subjecte.

YT IS EEREBY FURTHER ORDERED that the authority herein
granted to 1ssue said note and execute said mortgage will become
effective when applicant hes pald the minimum fee preacfibed by
Section 57 of the Fublic Utilities Act, which fee is Twenty-ILive
($25.00) Dollerss | " |

IT IS EEREBY FURTHER ORDERED that within thirty (30)
days after the execution of the mortgage herein authorized,

Southwest Storage Company, Ince. shell file with the Reilroad
Commission & certified copy of such instrument.

DATED at Sex Francisco, California, this __Zsz”
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‘Commissioners.




