Decision No. /92// .

)
In the matter of the application )
of ZIX GROVE TZIEPZONE COMPANY, a )
corporation, for an order authoxr- )
izing a revision of its rates for )
telephone service. 3

Application No. 14129.

Exnest Irwin, foxr Applicant.

CARR, CO:IISSIONER:
o ' OPINIOXN

Elk Grove Telepnone Company, succezsor of Elk Grove
Mutusl Telephone Association, applies for an inmereass of rates.

A pudlic hearing has been nad and the matter is now
ready for decision.

Applicant's predecessor operated on a mutual dasis, its
eguipment Being ownéd slmost entirely by the subsexriders and its
rates being only such as would pay oﬁér&ting expenses, Including

naintenance of subseridex-owned iines (re Elk Grove Mutual Tele~

phone Association, 22 C.R.C. 456}. ibout 2 year and & half ago
applicant secured permission %o issue stock to a?quire a little
propexrty omred by its predeéessor and also to secure funds to
acquire farmer-owned lines and to extend the system necessaxry o
properly serve Elk Grove and vieinity (re Elk Grove Mutual Tele-

phone Association and Ik Grove Telephone Company, 27 C.R.C.739).

Since the date of the last cited order appliecant has -
acqguired such property of its predecessor and also certain limes

end property from subseribers, as well as carrying through a

substantial amount of new construction, so that at the present
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time $3L,500. represents 2 reasonable Lfigure Lor Iits rate bdase.

The present rate structure of the Company will Jusl
about pay operating expenses, including maintenance of gub-.
seriders' lines, but without axy return upon the propexty whiech
the Company owns. Clearly, applicant is entitled to rellef which
will yield it a return upon its property wsed in the telephone
gservice at Elk Grove. '

TUnder the evidence,$7,500. should cover the operating
expenses of the applicant. The rates herein authorized should
yield approximately $9,700., which will take care of operating
expense and leave a reasonable amount over as & return on the
rate base hereinabovq found reasonable.

There are still some 86 stations in the primary rate
ares owned‘by subscriders. Speclal rates for sueh subseriders
may be disconvinuved as it appears from the testimony that appli-
cant will speedily acquire full ownership of all equipment in
the primary rate area.

m’\ﬁ‘

I rocommend the following form of oxder:

Elk Grove Telephone Company having requested an order
of the Railroed Commission of the State of Califormia awthoriz-
ing a revision of its rates, a pudlic hearing having deen held,
the matter havirg beexm sudmitied and being now resdy for deciw
sion,

The Railroad Commission of the State of California
hereby rinds as a fact that the rates now charged by Elk Grove
Telephone Company for telephoxe service are unjust and unreason~

able in so far as they differ from the rates set forth in Exhibit
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"A," attached hereto.

Basing its order on the foregoing finding of fact
and such other findings of facts as are set foxrth in the Opinion
preceding this Order,

IT IS EEREBY ORDERED that Elk Grove Telephone Company
be snd 1t is hereby amthorized to make certain moiifications
- in Its operations aud may, effective J,c,(u;f' 7 1928,
(L) Charge and colleot for exchange telephoﬁe service

the rates and charges shown in Exhidbit "A," attached hereto aud

- -

made a part of this Ordex.
(2) Establish a primary rate area boundary desoribded

&s ro:u.ows; J

BEGINNING at a point 2000 feet north of the southern
boundary of Sece 36, Te 7 Ney Re 5 E., and 500 feet west
oX vhe eastern boundary of sald Sece 36, Te 7 N, Re 5 E.,
and extending easterly parcllel with and 2000 feet morth
of the common boundery of Townships 6N.and 7N. (centexr
line of highway designated Main Street, Elk Grove, Csli-
fornia) to a point 200 feet west of the eastern bourndary
of Sec. 31, Te 7 X., R. 6 E; thence southerly parallel-~
ing section lines to a point 1500 feet south of the com-
mon boundary of Townships 6 N. and 7 N; thence westerly
parelleling said township line to a point 500 feet west
of the eastern boundary of Sec. 1, Te 6 N., Re 5 E;
thence noxtherly paralleling sectionr lines to the point

of begimning.
' (3) Withdraw the service provided in Exchange Service

Schedule designated No. A~l now om Zile with the Railroad Come
mission of the State of California snd eancel the rates thereins

IT IS HEREBY FURTHER ORDERED that Elk Grove Telephone
Conpany be and 1t ,here'bﬁ' 13 suthorized to submit Lor riling on
Sl -

01‘ bﬁforﬁl ﬂﬁ(,d{d}xll ) I\(-_- ? 1928’
(1) Scheo.ulds of rates designated Exchange Sexrvice

Schedules A-2, A-4, &=5 and A=6, as set forth in Sxhibdit "A,"
attached hereto, superseding, respectively, similarly numbered

schedules now on f£ile with the Railroad Commission of the State
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of California.

(2) Map showing its primary rate area with boundary
as described abdove.

The foregoing Opinio:i and Order are hereby approved
and ordered 2iled as the Opinion and Order of the Railroad
Commission of the State of Californis. '

For all other purposes, the effective date of this
Order shall be twenty (20) days from and after the date hereof.

Dated at San Francisco, California, this g = day

o e - c-énv QL(M
\ / !
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Co asioncra.
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EXCTANGE SERVICE SCEEDULE NO. A-=2.

GENERAL SERVICE. ELK GROVZE:

Applicable to individual and party line
service within the priuary rate area of the Elk Grove
Exchange.

RuTE: Rate per Station per Montia

‘Bueiness Service Resldence Service

wall Desk Wall Desk
Set Set Set Set

Individual Iine £3.00 $3.25 52425 82.50
Two party Line 2.50 2,75 2,00 2,25
Six party Line - ' - 1.50 1.75

Extension (wita ox -

CONDITIONS:

(1) Irdividuel amd two-perty line services will be provided
outside the primary rate srea and within the exchange area &t
tze above rates plus milesge retles.

(2) Extension equipment furnished at the above rates will
be installed upon the ssme promises as the primery station.




ZXCEANGE SERVICE SCHEDULE NO. A-4.

‘MITEAGE RATES:

Applicadle to individual snd two party line
service furnisned outside the primery rate avea and witkin

the Exchange Area of tho Elk Grove Exchange.

RATE: Rate per % mile or
_ frection per month

Each individual line yprimary station $ 0.50
Each two party line primary station «35

CONDITIONS:

(1) The above rutes are based on the alir-line distance
measured between the subserider’s primary station and the
nearest point on the boundary of tire primary rate area.

(2) The charge 2or service under the sbove rates is in
addition to the regular flet rate chargese.




EXCHANGE SERVICE SCHEDULE No. £=5

SUBSCRIBER-OUWNED RURAL SERVICE:

"~ applicable to subdscribder-owned xural party-line
sexvice outside the primery rate area of the Elk Grove
Exchange.

RATE:

Rate pexr Station per Month
Business §£rvIce Ees?%enoo Servioce

Party-line Service $.75 I .25

- CCNDITIONS:
The Company furnishes switchboard and all
facilities to the boundary of the primary rate
area. The subscriber furniskes facilities fron
the bourdary of the primary rate area to the
subgeriber®s premises, also complete station in-

stallation, telephone instrument and initial
batteries. .

The Company maintains all lines and equip-
ment. .

Service undexr this schedule will be. provided
for a niximum of one subsorider per each two miles
or major fraction thereol of circuit, measured along
the route of vhe lire, dut ir no case for less than
two subseribers per line cirouit.




EXCIANGE SERVICE SCEEDULE No. A=6.

SUBURBAN SERTICE:
" Applicable to suburban party-line service within
the suburben area of the ELk Grove Exchange.

RATE:

Rate Rox Station per Month .
“Business sService Residence Service '

¥Wall Set Desk Set Wall Set Desk Set
Suburban Sexrvice  $3.00  $3.25  §2.50  §2.75

CONDITIONS:
" 'The Compery installs, owns and maintains all lines

and equipmént reocessary to furnish services.




