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‘Deoision Noe /P 2/ F

In the Matter of the Application of ‘
C.J. BACKUS & SONS, for Order Anthor- Application No. 13965,
izing Raising Water Rates.

Re.L. Backus, for Applicant.

Smith Doudna, Lor Consumers.

BY THE COMMISSION:

OPINIONXN

In the above entitled application, C.J. Backus & Sons,
operating a public utility water system supplying domestic water
to the residents of Tract Jo. 4613 and six acres of lands of
A.p. Chapman Estate, Los Angeles County, asked for authority to
increase the water rates. Applicant alleged in.errect that the
present rates are inadequate and 4o not produce sufficient revenue
$0 cover the cost of operating the system.

A pudblic hearing was held in <he above entitled pro-
ceeding before Ixaminer Williams at Los Angeles, after all in-
terested parties had been duly notified and given an opportunity -
to appear and be heard,

The testimony shows that this water system was installed
in 1922 to aid in the sale of lots in Tract No. 4613, Los Angeles
County, and in addition thereto also serves consumers residing 1n\

a section of the A.B. Chapman Estate. The schedule of rates now
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in effect 1is as follows:

MINIMOM MONTHLY RATES

For 500 cubie feotmamcrucwnncame
For all in excess of 500 reet,
per 100 cubie feet

The water supply is obtained from a well located at the

higheét point in the area served and 1Is pumped into two storage

tanks having & combined capacity of 30,000 gallons. The water is
then distriduted dy gravity through 5,600 feet of mains, varying
'trom two to four inches in diameter, t0 65 consumers. All service
cornections are metered.

Applicant submitted a statement showing the capital in-
vested as of July 1, 1927, maintenance and operating expense and
revenue, covering the twelve months' period from June 1, 1926, to
‘June 1, 1927. F.E. Van Hoesen, one of the Commission's hydraulic
exgineers, subnitted a report contalning an appraisement of the
properties and an analysis of the cost; of operation arnd main-

tenance. A comparison of the figures submitted is given below.

: 3y Iy
: Applicant : Van Zoesen

Fixed Capital installed July 1, 1927 $11,814. $
Fixed Capital installed Octobex 1, 1927 12,555,

Maintenance and Operating ZExpense,

June 1, 1926, to Juue 1, 1927 1,125,
WMeintenance and Operating Ixpense, 1927 1, 264.
Maintenance and Operating Expense,

Estimated Future 1,286,

Operating Revenue,
June 1, 1926, to June 1, 1927
Operating Revenue, 1927 1,368,

Depreciation, 5% Straight Line
Depreciation, 5% Sinking Fund 322,

= — e
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The evidence shows that the cost of a new pump, amounting
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to 3400,., was omitted Lrom the ﬂg’ures presented by arplicant:

in making adjustment for this item, there is very little differ.
ence in the corresponding figures set out above. In view of
these ¢ircumstances, the report of the COmmissipn'a engineer will
be accepted f£or the purposes of this proceeding. 'The estimated
revenues for 1927 amount to $l,358. and the operating expeuses
for the same period are $1,264. It 1s apparent that the present
rates do not yield svificient returnu to equal operating costs,
including depreciztion, and applicant therefore is entitled %o

an adjustment of ratese.

The evidence shows that in certain sections of the sys-

tem the service has frequently been poor and inadeguate, due
principally to pipe lines too =mall in diameter for the demands
of the users. Applicant will be required to adopt immediate
measures to relieve this condition and should further complaint
be had from this source, the Commission will take whatever steps
may be necessary to improve service, even to the extent of ocan-
celling the rates herein established. Applicant shall also in-
stall a bookkeeping system and keep an accurate and complete
record of all his utility business, as set out and specified in
the Commission's Tniform Classification of Accounts for Water
Companies.

Tre territory served is now built up to approximately
eighty per cent of the maximum development and further expansion
of business in the future cannot be great but will depend large-
1y uwpon the possible cutting up of some of the present lots inte
smaller parcels. ;

The rates established in the following order comparo

favoradly with the rates of similar systems operating in the




gexeral vicinity and should yield operating énd maintenance ex-
penses, depreciation and also a return upon the capital invested,

reasonable under existing conditious.

C.J. Backus & Sons having made application as entitled
adove, & public hearing having been held thereon, and the Com-
mission being now fully advised in the nmatter,

It ig hereby found as a fact that the rates now .charged
by C.J. Backus & Sons for water delivered to consumers on Tract
To. 4613 and in the vicinity thereof in Los Angeles County, are
wnjust and wnreasopable in so far as they differ from the rates
herein estadblished, and that the rates herein established are
Jjust and reasonabdble rates for such service.

Basing 1ts order upon the foregoling finding of fact and
upon the statements of fact contained in the preceding opinion,

IT IS EEREBY ORDERED that C.J. Backus & Sons be and they
are hereby directed to file with this Commigsion, within thirty

(30) days from the date of this order, the following schelule of

ra.tés t0 be charged for all water service rendered on and after

the / %:’L day of (\%-bé/&u—ﬂw/ s 1928.

J

MINIMUM MONTELY METER CEARGES

5/8 x 3/4-inch Meter-mmmeemmn~ $1.50
3/4~-inch Meter 2,00
l-inch Meterescwmacnama 3,00

1%-inch Metex

2-inch Meter

d-inch Meter

Tack 02 the foregoing ™Minimum Montaly Meter
Charges™” will entitle the consumer to the
quantity of water which that minimun charge
will purchase at the following ™onthly Meter
Quantity Rateg.”




MONTHELY METER QUANTITY RATES

Trom O to 600 ecubic feet, per 100 cudic feet--3.25
Next 2,400 cubic feet, per 100 cubic feet-- .20
Next 2,000 oubic feet, per 100 cubic feet-- .15
Next 20,000 cubic feet, per 100 cubic feetew .10
All over 25,000 cubic feet, per 100 cubic feet-- .07

IT IS EEREBY FURTHER ORDERED that C.J. Backus & Sons be
and they are hereby divected to file with the Commission, within
thirty (30) days from the date of this order, fules and regula~
tions covering their relations with their consumers, such rules
and regulations to become effective upon their acceptance for
£iling by this Commission.

For all other purposes, the effective date of this or-
dexr shall be twenty (20) days from aﬁd after the Qate hereof.

Dated at San Francisco, California, this £ %  gay

of %m,‘,qgﬁﬂé/ ,» 1927. @dM

‘Comezbsione:s{~-‘
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