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Decision No. / '1 >g , . 

BEFORE THE RAItROAD COMMISSION OF THE Sl'ATE OF CALIFOP.NIA 

In the Matter or the Application or ) 
PICKWICK ST.ACIES SYSTEM, ) 

a corporatio~ tor an order author- ) 
1zing the issuance and sale of cap·· ) 
ital stoCk ot the par value or tnree) 
hundred and twenty-f1ve thousand ) 
($325~000.OO) dollars. ) 

In the Matter ot the Application of ) 
PICKWICK STAGES SYSTEM, ) 

a corporation, tor an order per.mit- ) 
ting 1 t to issue. three hundred ) 
thousand ($300,000.00) doll~s o~ ) 
equipment. trust oertificates. ) 

BY TEE COlllMISSION: 

Application No. 14l21. 

Application No. 14l22. 

The Railroad Commission, by Decision No. 19l05, dated 
. 

December 5, 1927, in the above entitled matters, authorized 

PickWick Stages System to issue and sell at not less then par, 

$325,000.00 ot its c~on capital stock and to execute and enter 

into I an equipment trust agreement and a lease agreement and to 

assume ':)r guarantee the payment of not exceeding $300,000.00 of siX 

and one halt peroent serial equipment trust certificates, the issue 

and sale of which certiricates, at not less than ninety-five percent 

ot tace value, was authorized. 

The order ot the Commission provided that the proceeds 

from the sale ot the stock and certificates be deposited in a 
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special bank account to be use~ by the co:pany tor tne ~ur,pose of 

financing. the construction cost of e.quipment but only upon be1llg 

author1zed, by supplemental orders, to do so. In this connection, 

Condition No. wlw or the order reads as followa:-

~l. ·to obtain sup~lemental orders authorizing the 
.use or proceeds trom the sale of the stock and 
certificates applicant shall first rile with the 
Commission suppl6menta1 petitions containing 
cert1f1ed statements showing in detail the actual 
cost 01' constructing the equ1pment to be 1'inanced 
through the use ot said proceeds, and justify said 
cost.w 

On Dec~ber 14, 1927, applicant riled a supplemental 

petition in the above entitled matters asking permiss10n to use 

$34,900.00 ot the proceeds tram the sale of the stock and $31,350.00 

fiom the sale or the certificates to finance in part the cost ot the 

following equipment:-

Four 27-pasaenger aisle-parlor sedan 
intercity type ~utomob11e stages 
bearing ~he names "carat~, ~Searabw, 
"T1ger" ''Eye'' and ~louisia.ne.". 01' the_ 
value or ~13,500.00 each .- ••••••• $54,000.00 

One Z6-passenser parlor sedan intercity 
type automobile stage bearing the 
name ww'isconsin" or the value 01' •••• 12.500.00 

Total ••• • • • • .$66,500.00 

It appears that the equ1pment nas been constructed by 

The Pickwick Corporation, a compe.ny which owns all ot the outstand-

1llg stock or Pickwick Stages System, app11cant herein. In. 
. . 

support or the re~~est conta~ed in the supplemental petition 

applicant has tiled, as Exhibit "An. a certified statement showing 

in detail. the costs to ~e ?1ckw1ek COrporation or manut'acturing 

the rive units or equipment now proposed to be purchased by. 

app11cant. 

2. 



• • 
These costs, compared with the purchase prices proposed 

to be paid by applicant, are asfo1lows:-

Equipment 

27-pe.ssenger stages: 
Carat 
Scarab 
Tiger Eye 
totdsiana 

SUb-total •• ~ •••• 

26-passenger stage: 
Wisconsin. 

Total •••••••••• 

Reported Cost 
to ~e P1cl::wick 
Co~ora:t1oIl. 

$11,732.19 
.ll,ege.93 
ll,694.92 
11,755.63 

$47,081.87 

10,507.82 

$;)7.589.69 

Proposed 
purchase 
price by 
applicant 

$13,500.00 
~13,500.00 
13,500.00 
13,500.00 

$54,000.00 

12,500.00 

$60,500.00 

Di:f'terence 

$l.7c7.8~ 
.l,601.0'7 
1,605.08 
1,'744.l7 

$6,918.13 

1,g92.1S 

~91O.31 

:he ~r1ee8 pro~osed to be paid by Pickwick Stages Syst~ 

are approXimately fitteen percent higher than the manutacturing costs 

reported in the supplemental petition. As we have indioated in 

Deoision No. 19105, we do not look with tavor on the praotioe ot 

per.mjtt1ng a construction co~pany to prOfit at the -expense or a 

pub110 utility when the construction company controls tne public 

utility or is owne~ Or controlled by tAe ~e interests Which own 

or eontrol the ut111tr. Further, Condition "l~, ot the order in 

Deeision No. 19105, quoted above, provides that before the canpany 

can obtaiXJ. supplemental orders permitting the withdrawal ot sto'ck 

and cert1r1cato proceeds to fin~ee the cost or equipment, it 

shal1, among other things, justify said cost, and we do not believe 

that suttic1ent showing has been made in this supplemental petit1o~ 

in 'justit1oet1on or the use ot the entire $66,500.00. For these 
. 

reasons we will authorize the use ot only $57,sa~.69 or the proceeds 

tran the sale or the stock and certificates to finance the cost of 

the five stages referred to in this opinion. In the event 
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Pickwick Stages System pays the Pickwick CorPoration more than 

$S7,SS9.eg tor the equ1pment~ suoh exeess ~U8t be prov1ded tr~ 

some source other than the issue or 'stock or oertificates or other 

tor.m or indebtedness and must be charged to applicant's surplus 
-

aocount and not to 1 ts plant and eq,uipment or opera.ting expense 

accounts. 

SECOND S'OPPmIENTAt ORDER 

Pickwick Stages System having tiled a supplemental 
. . 

petition in the above entitled matters tor permission to use *66,250. 

o-r proceeds obtained trom the sale ot the stock and oertiticatea to 

be issued by Decision No. 19105, dated December 6, 1927, and the 

Commission being ot the opin10n that the money, ~ro~ert'1 or labor to 

be ~rocured or pa1d tor through the use or not exceed1~ i57,sa~.69 

ot such proceeds 1s reasonably required tor the purposespeciti8d 

herein, and that the expenditure ot not exceeding $57,5Sg.69 i8 not, 

in whole or in pa~t, reasonably chargeable to operating expense or to 

income" 

IT IS HEREBY OBDERED that Pickwick Stages System be, and 

it hereby is, authorize~ to"use"not exceeding $57,589.69 of the pro

ceeds obtained through the issue 8nd sale ot the stock and certiti

cates authorized by Deci~10n No. 19105, dated December 6, 1927t tor 

the ~urpose or rinanc1ng the cost or acq,u1ring the ~1ve automobile 

stages reterred to in the foregoing opinion, n~ely: the ~Carat~, 
. - -

"Scarab", "Tiger Eye", "Louisiana" and "Wisconsin" ,proT1de.d that 1n 
~... .... ...... . -
the event app11eent paya mo~ than $57,sa9.69 tor said stages it 

shall charge any excess over $57 ,sa9 .69 to 1 ts corporate surplus 

acoount. 
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IT IS HEREBY ~EER ORDERED that the ~rov1sion of the 

,. • ••••• '. • • 'II 

order 1n Decision No. 19105, dated D~eember 6, 1927, reading:-, 

\'tIT IS EEF.EBY FURTE:ER OROEEEI> that Pickwick Stages 
. System shcJ.l d.oposi t the proceeds trom the sale ot 
the ~25.000.00 or stock e.nd the $300,000.00 ot 
certifieates in a special bank aocount, and us. 
such proeeeds only upon being authorized to do so 
by supplemental orders in these proc,ead1ngs, tor 
the purpose ot,finaneing the eonstruction eost ot 
the equ1pment re:t'erred to in tlle :t'oregoing opinion, 
or tor such other purposes as the Commission might 
author 1ze • ,,~ , 

be, and the same is hereby, amended so as to read:-

"l'!! IS HEREBY F'ORTHER ORDERED tllat Pickwick Stages 
.System shall deposit the prooeeds trom the saleot 
the $325,000.00 ot stock and the $300,000.00 or 
eertificates in a special bank account, and use 
such pro~eeds or said stock or cert1ficates only 
upon being authorized to do so by supplemental 
orders in theao proceedings, tor the purpose ot 
!inancing the construction cost or the equipment 
r«terrad to in the toregoing op1nion, or tor such 
other purposes as the COlmIliss1on. might authorize." 

n IS :sERa:BY F'OR'nmR O:aDERED that PickWick Stages syatem 
< - ...... • •• 

shall keep such record ot the d1spos1tion 01.' the proceeds here~ 

authorized as wUl enable it to tile, on or betore the 25th. day 01: 

each month, a verified report, as required by the Railroad 

Commission's General Order No. 24, which order insotar as applicabl.~ 

is made a ~art of this order. 

IT' IS HEREBY ~ OWEBED that PickWick stages system. 

shall tUe 8. ver1:r1ed copy ot the j~urn~l entrY or entries by which 

1t records on its books ot account the purchase 01.' the tive automobile 

stages referred to here1n, such copy to be tiled with1n thirty (30) 

days atter suoh purcha8a~ 
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IT IS :s:E?E.B! F'OR'!EER ORDERED the. t the order 1n 
... . . " . ~ '" .... 

Decision No. l~lOS, dated Decembe:r 6, 1927, shall remain 111 tull 

torce and ettect, except as modi:t'1ed by this Seoond ~ple.melX.tal 

Order. 

~
~ at ~n ~e.nC1SCO. Cal1torn1a. th1s 

day" ot _~;:U.d'k1.:d ( , 192"; 

o 

Tcomm1 ss1oners. 


