L=

Decision No. /J@ o R

3EFORT TES RATLROAD COMMISSION OF TH STATE OF CALIFORNIL

In She Matter of the Appilcetion of

SAN DIEGO CONSOLIDATZED &.S JXD ELEC-

mare COMPANY, a corporation, for an

order authorizing the issue and sale Application No. 14263
of its common chock of the par value

0f £2,000,000.00.

Chickering and Gregory, dy Allen L. Chickering,
for opplicant.

INION

In +this application San Consolidated Gas and Zlec=
tric Compeny asks pormisslon %o and sell $2,000,000.00 of
its common capital stock.

Ao of October 31, 1027, applicant reports outstanding
515,868,000. of boads and $1L,325,000. of stock, consisting of
36,292,500, of seven perceﬁt curuletive preferred stock and
$5,082,500. of cormon stocke. It appesars that substantially all
of %he common stock ic owned by Stundard Gas and Electric Compeny
2né it is reported that saould this epplication be granted, the
additional 42,000,000. of common 3tock now proposed %o be Issued
will be %taken by the present common stockholders, at par.

The company &sks permission to use the proceeds from the
sale of its stock %o psy indebiodness incurred Ior construction
yurposes, to relmburse Lis treasury and to finence the cost of

estimoted constructicon expenditures. In support of 1ts re=




quest it reports in its application that its comsiruction expen~
diturcs prior to Narch 31, 1921 had been czpitallzed and that from
that dete to Octobver 31, 1927, it cxpended for addlitioms and bet~
terments the swm of {16,747,421.93, as shown in Exhibit "D", end

£550,000. in retiring an issue of five year six percent notes,

making total expenditures of $17,297,421.95. Irom this smount

there is deducted $3,026,332.08, being the amount received Irom
earnings, reserves and surplus, invested In property, and
$11,555,360.50, being the proceeds from the sale of stock and

bvonds herotofore authorized to be issued, leaving a balance of
32,715,729.37 waich epplicant alleges has not been ovtalined through
the issue of stoek or bonds and asgainst which it might properly
icsue the 52,000,000.00 of common stock. In addition to the
uncapitaliied oxpenditures it reports its estimated expénditures,
for November and December, 1827, at $450,000.00.

The company roports that the uncapitalized comstirucilon
oxpenditures have decen firanced in part by borrowling money on its
short term five perceant note in favor of Bank of Italy amownting
to §75,000.00, in part by borrowlng money on open account axounting
to £479,444.00, in part through consumers' deposits and deposits
for service cxtensions smountiung to $307,094.00 and in part by
using surplus ceralngs and moneys raprcsented by reserves. Al-
though 1%t is ecking permissiom to Lssue $2,000,000.00 of stock
1% reports that it iatends to sell, at this sime, only £500,000+
thereof and %o use the proceeds to pay the $75,000. note due Bank
of Italy ead %o pay im part its open account Indedliedness. The
remalning 51,500,000. of stock it proposes to dispose of during
1928 to meet constructlon expenditures during that year.

while the compuny has roported that during 1928 it esti-
mates itz consiruction cxpenditures at $4,019,045.00 it has not
submitted any detail of suck cxpenditures. It Lz of record thet
The company hes undertaken the enlargement of 1ts electric genor-
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ating station/dy the installation of a 25,000 kilowatt turblne

and euxiliaries ot an estimated cost of §2,100,000.

Iz view of the fact that no detailed statement of the com-
penyts proposed 1928 construction expenditures was filed, - the order'
nerein will suthorize only the expenditure of $3500,000. of the pro-
ceeds which applicant will realize from the sale of the stock.

Such en authorization is not to bo construed as an approval of

the total reported uncapitalized expenditures referred to hereln |
but an epproval only to the extent of $500,000. It might de added
that the testimony hereix shows that applicent is éomputing in-
serest during construction at the rate of sevenr percent per annll.
mals practice, we feel, is unwarranted under existing f{insmcial
conditions end the order herein should not be consldered es an
approval of this charge, or of some othar overhead or supervision
construction costs, clther Tor this or any rate fixing or otier

orocesding.

San Diego Consolidated Gas and Electrlc Company, naving
epplied to the Railroad Commissiom for permission to issue
$2,000,000. of stock, 2 public hearing having been held before
Exepiner Fankhauser snd the Railrozd Commissiom being of the

opinion thet the money, property or labor to be prbéﬁred or naid

Bor by such lesue is seesonshly requived by sppiicant for con-

struction purposes, that the oompany should at this time be auth-

orized to expend £$500,000. obtained from the sale of the stock
to pay indebtedness and that such expenditures are not in whole
or in part reasonably chargeable to operating expenses or to
incoms, and that the exponditure of $1,500,000. of the proceeds
should not be made uwntil herearterwaﬁthcrized in subsequent

orders hereln,




IT IS EEREBY ORDERZD that Sen Diege Consolidated Gas

and Electric Compeny be, and it hereby is, agthorized to lssue

nd sell, on or before December 31, 1928, at not less than par,
$2,000,000. of 1ts common capital stock and to expeﬁd not ex-
ceeding $5500,000. of the proceeds for the purpose ol paying the
outstanding note for $75,000. in favor of the Bamk of Italy and of
vaying in part the outstaniing open account indebtedness referred
to hereln and through such payments permanently finance in pars,
construction expenditures made yrior to October 31, 1927.

I7 IS HEREBY FURTEER ORDERED that San Diego Consoli-
dated Gas and'Electric Company shall not expend any vproceeds from
the sale of the $2,000,000. of stock herein authorized to be issued
in excess of said {500,000+ until euthorized to do so by subse-
quent orderc in this proceeding.

IT IS HEREEY FURTEER ORDERED that the authority herein
granted shell become effective upon the date hereof and, Turther,
that spplicant shall keep such record of the issue end saole of the
stock herein &uthorized and of the disposition of the proceeds,
as will enable it to file, on or before the 25%n day of each nmonth,
a verifled report, ac reguired by the Railroad Commission's Genersl
Order No. 24, which order, lnsofar as applicable, is mede a part
of this order.

DATED at San Francisco, California, this Jffzj5:§ay of

, 1le2f
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Coé;;ssioners.




