Declsion No. i

BEFORE Tind RAILRCAD CUIRITSSICN OF IZE STATZ CF CalIFCRNIL.

In the Matter of the dpplication of
Stockton and Mokelunne Canal Company,

a corporation, for an order abrogating
certain contracts with consumers,
authorlizing s3aild corpoxration to terminate
service as o pudlie utility and author-
izing the zale by salld corporation oF its
cacsets o the Wooldbridge Irrigation Dig-
trict.

application No. 14094.
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Ievinsky and Jones, Yy Gilbert L. Jones,
for applicant.

.L. Cowell, for Woodbridge Irrigation District.

T.S. Vebd, Attorney General,
Yy T.Z. Christensen, Deputy aAttormey Ceneral,
Tor the Deparitment of Institutions of the
State of California.

orge I. MeNoble, for certain of the Boyce heirs.
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Ir thig proceeding, Stockbton and lMokelumne Canal

vany, & corvoration, serving water for irrligation purposes in

-t

the territory lying beiween Lodl, Woolbridge and Stoekton, in
San Joaguin County, asks for an order abrogeting certain con-

tracte with 1ts comsumers, to Be rellieved of its pudlic wtility
odligations oxd for authority transfexr 1tz vroperties, for 2

M,

consideravicn of $250Q,000., to the Woolbridge Ir*‘gatidn Die-

e oly.

trict, wiich Joins in the application.




A nublic rearinz in this matier was 2eld in the City

0f Stoexton after zll interested varties were duly notified and

Cgiven @n opportunity to appear and bYe heard.

The Stockton and Liokelumme Canal Company was
ized in 1898 and incowporated in 1902, and aas beerd Iin the
Yusiness of distrivuting weter Lfor irrigation purposes as &
public wbility continuously since 1899. The compony owns cex-
tain water rights in the llokelumne River, the waters ol which
are Civerted by means of a conerete dam located neaxr the town
of wWoodbridge and distributed Dy gravity through approximately
seventy-one miles of canals owned by the company.

On april 17, 1926, this company filed with the Cone
migsion application No. 12764, wherein authority was asked
elither 40 Qiscontinve further »ublic wilility sexvice or for

ernission to estadblisz increaseld rates wihich woulld yleld the
comnany a net return of elght ner cent upon 2 value of $£209,115.,
whleh amount represents the aprraisement ¢ the physical prop-
erxties of the system, exclusive of water rights, a5 reported
Yr the engineer for the Wooddbridge Irrigation Distriet as of
1924. 4 nearing was held in Application No. 12764; the matter,
however, was not submitted, vending the ocutcome of negotiations
then in progress for the sale of the zystem to the above dis-
triet. 3y cstipulaetion entered into between 2ll interested
parties Iin the instant proceeling, tne record of sald Applicae
tion No. 12754 may de considered a nart ¢ the evidence in this
natter.

Tke evidence chows that this wtility has bdeen
strugegling aloxne for many yearsz at o constantly increasing

financial loss; <hat no dividends have ever Deen paid wpon any

of the stoeckx whlch has frequently been subject to the levying
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of acsesgments t0 make up incurred deficits; that the mumber
of congumers «nd the acres irrigsteld have constantly decreassed
until ot the present time the »evenues are Insulliiciernt vo
mecet the necessarxy opercting costs. It furthermore appears
that there Lz little or no prospect of this company obtalning
any reliel in the fuiure Lrom the adverse conditions now &Xe
isting throughout the area servede.

The Woodbridee Irrigation Distriet was duly and
legally orgenized as such on May &, 1924, under the laws of
+ne State of California and at present comprises approximately
fourteen thousand acres of irrigable lands, & large portion
0f which lies within “he service area of this utility. Arrange-
ments have veexn made Ly oand beitween this district and the come
pany whereby the &istrict will acguire all of vhe propexrties,
interests and water rights of the canal company Zor the con-
sideration ol ,250,C00.

There wag 20 protest of any kind made &t the hear-
ing agains® *the gale of this propexty to the district and, as
the evidence shows that Turther operation of this system under
the present conditions is impraciicable from 4 finaneial stand-
voint and that wnler the irrigation disirict plan the waters
mey be prezerved to the neople of the terrlitory served and <the
ares adjacent thereto at a reasonable cost, it appears that the

rensfer should be granted. There are, however, at the preseat
time a certain number of consumers and also & considerable
amount of ucreage which has at some time in the past received
water Zor irrigation nurposes and whleh are rot within the ex-

terlor bounderies of the district ag at nresent constituted.

Trhe territory now embraced within the district was determined

20%er more then o year's taorough and complete canvassing of




the entire area capadble of bYeing served by this wiility. AL
0L these consumers and laadowners uniér the syatem now outside
of the Qfstrict were glven every opportunity to bring taeir
lends within the boundaries thereof. The distriet has stipulated
in tais proceeding that 1t Ils still ready and willing to permit
these prosent and past consumers of the utility, who are not now
within the distriqt; to be included trherein, provided proper ap-~
plication therelox is made within a reasonmable time. It should
be pointed out at this time, pexhaps, that one of the éhief d1f-
ficulties ig bringing into the distriet a larger portion of the
territory served by the utility is the fact that the water-tadle
is very close te the surface of the ground throughout this area;
resulting in a very large number of landrownérs and consumers
sreferring to obtain thelr water supply fr;m wells. As part ot
tae conditions of the tramsfor, the Commission will make proper
provision for tnose piesent and former consumers of this utility
now ouvside the districet to apply fox inclusion; snoulkd theyféo
des%re.

As neretofore stated, this appliéation requeéts the
ebrogetion of contracts existing between the wtility and certain
of its consumers. All of thesec contract nolders, with the ex=
ception of the Califomiz State Hospitel for the Insa.ne; nave
agreed to relinquish thelr rights in order that tais transTer
mey de expedited. The State Zospital for the Insenme, throwgh
the Attorney Gemeral, doclined %o emter into smch an agreement;
but steps are now being taken for the making of 2 zew contract
upon more satizfactory terms to the irrigation aist:ict. In
view of the foregoing; it becomes unnecessary for us to determine
waetaer these contracts should be abrogated.

It appears to us that the pubdblic interests would best

be served by the granting of this application. 4An order will

be entered accordingly.




Stockton and Mokelumne Canal Company, & corpomt;pn,
having made application for an order for the termination of
its sexvice as & public utility and for the sale of its. prop-
erties to the Woodbridge Irrigation District, which Joigg iLn
toe application; 2 pu.blic_hea.ring having been held the:eon,‘
the matter naving been sutmitied and the Commission being now
fully foformed in the matier,--

IT IS HEREBY QRDERED that Stoclkton and, Mokelumne.Ca.nal

Compary, & corporation, be, amd it is heredby authorized to trans-
Ter to the Woodbridge Irrigation District for the sum of Two
Hundred and Fifty Thousand Dollars ($zso;ooo.1 its irrigetion
systen, weter rigats, lams, rights of way, canals and so forth,
a3 aro more particularly described in the application herein q.nd.
the e:chihits etvached thereto ond whick are hereby referrgd. to and
mede & part of the order nerein by reference,; and the;-eupon stg;x;d.
relieved of 2ll pudlic Wtility obligations and liebilities in con-
nectlon therewith, subject to the following terms and conditions;
sxnd not otherv}ise:

1. The authority nerein granted shall apply
only to such trarsfer as saall have been
completed on or before the frst day of
June, 1928, and = certified ¢copy of the
final instrument of ¢onveyance skall be
filed with this Commission within ten (L0}
days Zrom the date on which 4t is executed.

Within ten (10) deys from the dete on
which Stockton and Mokelumne Coxal Come-
pany actually relinguishes conmirol and
Dogsession of the properties norein
authorized to ve Transferred, It shall
file o certified statement with this Com=
migzion indicatirg the date uponR walch
such control and possession were re-
lingquished.

Witcin fifteexn (15) days from the date of
tols order, Woodbridge Irrigation District
suall f£ile “:with this Commission a.Guly
autnorized and adopted regolution, regu-
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larly pasced by the Boand of Directors of
the said Woodbridge Irrigation District,
whereln 1t agrecs to adrit within its dis-
trict boundaries all present consumers,

or consumers or land owners who at any time
in The past have used water for irrigation
purposes Zfrom the system of the Stockton
and Iokelumne Canal Company and wio are

aow exeluded from the PERARGTIES of said

irriga‘hion distriet, previded said consum-
ers make proper aprlication therefor to
sald d41gtrict om or befire the Iirst day

of May, 1928.

Withdn thirty (30] days from the date of
this order, apylicant, Stockton and Mokel-
umne Canal Company, shall serve notlce by
meil upon all of its comsumers, present

and former, advising each of them of theixr
Tight to.come within the district as herein
provided.

Tithin sixty (60) days from the date of this
order, applicant, Stockten and MMokelumme
Cand. Company, snell £ile with this Commission
an arflidavit showing that condition mumber m™gw
of this oxder has been comrlied withe ..
The autherity herein granted shall become effective

wpor the date nercof.

The foregoing opinion and ord:ir are heredby approved
and ordered filed as the opinfon amd crder of the Railroad
Commission of the State of Californie. |

T

Dated at San Fraamcisco, Califumia, this ZZ day
of Jamary, 1928. | ‘
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comissioners.




