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Dec1sion No. _"_' ,_~_,;~_, ,_)_, ~_' _. 

BEFORE TEE R..ULROAD C OMMISSI ON OF TRB STATE OF CALIFORNIA 

In the Matter ot the Application ot ) 
P.ACIFIC GAS .AND ELECTRIC COMP"u""Y, ) 

a oorporation~ tor an order or tbe ) 
Railro~d COmmission of the State 0: ) 
Calitornia authorizing applicant to ) 
issue, sell and deliver 1ts common ) 
stock 1n tbe emou.nt~ in too manner ) 
and tor the purposes set torth herein.) 

Application No. 14286 

C. P. cutten. tor applicant. 

BY 'rES COMMISSION: 

OPINION 

Paoific Gas and Electr1c Compa~ in th1s proceeding asks 

permission to issue and sell to 1 ts COm::1on stockholders at par 

~5~460,OOO.OO par value or 1ts common capital stock, and use the 

proce&ds obtained trom the sale or its oo~on stook to paT the con­

struotion expenditures to Which reference. Will hereafter 'be made. 

Paci~ic Gas a~d Electric Company as ot Octo'ber 13, 1927 

had an author1zed stock issue or $loO~OOO,ooo.oo d1vidod into 
f1rst . 

$80,000,000.00 ot six percent/preterred and $eo~ooo,ooo.oo or common 

stock. As ot tbe same date it reports stock issued and outstanding . 
in the tollowing amotlllts;-

First preterred stock • • • • • • • • • • • • • • • $68,905, 631.9l 
cOmQon stock. • • • • • • • • • • • • • • • • •• .64,631,898.33 
In hands or the public •••••. ·~~t58S,46S.00 
Owned bY' subsidiary companies • • 48.1 433•33 
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It further reports that as ot October 31, 1927 it had sub­

soriptions tor shares 01: 1ts preferred capite.l stock in the aggregate 

par value ot $1,894,975.00 and shares ot its common oapital stock in 

the aggregate par value or $~~15l,lOO.OO. The Shares representing 

such subscriptions have not yet been issued, because of the faot that 

subscribers have nc>t completed their payments. 

In its ZXh:1'b1t No. S applicant reports tho rollow1ng;-

Unreimbursed capital e~enditures ot Pac1fic Gas 
and Electric Company- and 1..r.t. Shasta Power Cor­
poration at M~ 3~, 1927 as per EXhibit "B~ 
Appl1cation No. 13940 • • • • • • • • • • •• $4.70~823.57 

Construction e~end1tures !rom Ma~ 31,1927 
to and 1nc1ud~ Oct. 31. 1927 or Pacific Gas 
and Electric Company and Ut. Shasta Power Cor-
poration, as reported 1n monthly statements 
tiled W1 th. the Railroad CoD'lmis-
sion • • • • • • • • • • • • 

Deduct sale or water properties 
$4,903,363.58 
2,455,000.00 

Ne·t • • • • • • • • Z,448,363.58 

unexpended balances of capital expen-
0.1 tul"es autho::-ized at Oct.3~,1927 
and reported in monthly statements 
tiled with the Railroad Col:lill1ssion: 
Pa.cific Gas &: Electric company 6.. "199'~253.03 
Mt. Shasta Power Corporation 194,335.51 

SUbtota.~......... 6.993,598.54 

Estimated cost 0'£ new construction 
aris1llg out or development or tl:le 
company's businoss and the adcI1 .. 
tion or now consumers during the, 
remainder of the year 1927 and. the 
calendar year 1928. • • • • • . . 

Retirem.ent ot bonds • • • • • • . . . 
Pac1tic Gas and Electric Co.first and 

refUnd1ng mortgage Series ~A~ 7% 
bonds................ • ••• $10,720,000.00 

Sae=e.mento Electric Gas and Rail-
way- Co.First; mortgage 5% bonds 1,083.000.00 

Metropolitan Gas Corporation First 
mortgage 5% bonds. • • • • 988,500.00. 

Sacramento ValleT Power Co. first 
and retwid1ng mortgage 6% bonds 435.000.00 

Grand Total •••••••••••••••••• 
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6,000,0001.00 

13,22&,500.00 

$29,139,285.69 



Against these expenditures the Commiss1on has heretofore 

author1ze~ the co~any to use $17,150,600.S~ obta1nea fron the sale 

ot stocks and bonds. Deducting the $17, l50 ,SOO.51'· - trom the ". 
$29.139,285.69 leaves a balance or $11,986,485.~, against which the 

comm1ssion has not authorized the issue ot securities. It is tor 

the pu.~ose or paring in part the $rl,988,4B5.1S that applicant asks 

perm1ss1on to issue and sell $a,460,000.OO or it.s common c.ap1tal 

stock. 
. ' 

It is ot record that th1s sto~wi11 be ottered to ap-

p11cant's co:cm.on stockholders. in the proport.ion ot one share ot the 

add1tionalcommon sto~ to each ten shares ot common stock owned by 

each ot its common stockholders. 

o R D E R 

Pacific Gas and Electric Company' hav1ng'asked permission 

to issue $S,460,000.00 o! its common oapital stook» a publio hearing 

having been held betore Ex~1ner Fankhauser and the Commission being 

ot the opinion that tbe money, property or labor to be prooured or 

paid fo:" t brOu.gh. the issue ot such stock is rcasonabl.y" req,u1red tor 

the pu:poses spec1:!'ied herein and that the expenditUres tor such 

purposes are not 1n whole or 1n part reasonably ohargeable to oper-

ating expenses or to income, 

IT IS HEREBY ORDERED that Pao1fic Gas and Eleotr10 Com-

~~ny be, and it 1s hereby~ authorized to issue and sell to 1ts stock­

holders and none other~ on or betore December 31, 1928 at not less 

th~ par, $6,400,000.00 of its common oapital stock ana use tn' ~!o· 
ceads obtalned trom the saleo! such stock to tlnance ~ pa.~ such 

cos~ or the additions, extensions, botterments and 1mprQvemonts to 

its plant and taoilit~es ana to those ot k~. Shasta Power corporation 

shown in. Exhibit five filed in this proceeding as is properly charge-:-

able to r1xed capital accounts under the un1~orm system or aooounts 

prescribed or adopted by this Commission. 
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IT IS }:EEEBrFORTEER ORDERED that the authority here1n 

granted shall become er.rect1~ upon the date hereo!; and that Pacifio 

Cas and Electric Company shall keep such record of the issue and sale 

or the stock herein authorized and ot tbe dicposit1on of the p~oceeds 

as will enable it to file on or betore the 25th day or each month 

a veritied report, as required by the R~ilroad COmmission's General 

Order No. 24, which order insofar as applicable, is made a part ot 
th1z order. 

11-..-
DAT.ED at Siln Fro.ncisco, Ca11to:t"nia, this / (' day ot 

January, 1928. 
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