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Decision No.

BEZFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

Tn the Matter of the Applieation of )

PACIFIC GAS AND ZLECTRIC COMPANY, )
a corporation, for an order of the )
Railroad Comuission of the State of )
California authorizing applicant to )
issue, sell and deliver its common )
stock in the amount, in the menner )
and for the purposes set forth herein.)

Application No. 14286

C. P. Cutten, for applicant.

BY THZ COMMISSION:

OPINION

Pacific Gas 2nd Electric Company in this proceeding asks
permission to issue and sell to its common stockholders at par
46,460,000.00 par velue of its common capital stock, and use the
proceeds obtained from the sale of its cormon stock to pay the con-
struction expenditures to which reference will hereafter be made.

Pacific Gas and Electric Company as of October 13, 1927
had an suthorized stock issue of 2150,000,000.00 divided into

Lfirst .
480,000,000.00 of six percent jpreferred and $80,000,000.00 of common

stock. AS of the same date it reports stock issued and outstanding
in the following miounts;-

First preforred StOCK « « « « o« o = o o o+ « o » « $68,905,631.91
COTIION SEOCK o « « o o o o o s o o o o o o o o o o . 64,631,808.33
Tp hends of the pudblic « « +» . . . . $64,585,465.00
Owned by subsidiary companies . . : 48,433.33




It further reports that as of October 31, 1927 it had sub-
soriptions‘for'shares of 1ts preferred caéital stock in the aggregate
par valuwe of $1,894,975.00 and shares of its common capital stock in
the aggregate par valwe of $1,151,100.00. The shares ropresenting
such subscriptions have not yet been issued, because of the fact that
subscribers have not completed their payments.

In its Zxhidit No. S gpplicant reports the following;«

Unroimbursed capital expenditures of Pacific Gas
and Electric Company and Mt. Shasta Power Cor-
poration at May 31, 1927 as per Exhibit "B" ‘
Application No. 13940 . . . & ¢ v ¢ ¢ o &« & » $470,825.57

Construction expenditures from May 31,1927
to and including Oet. 3L, 1927 of Pacific Gas
and Electric Company and Mt. Shasta Power Cor-
poration, as reported in monthly statements
{iled with the Railroed Commis-
SLOM o ¢ ¢ ¢ 4 ¢ ¢ ¢ o o o $4,903,363.58
Deduct sale of water propertiss 2,455,000.00
Net « « v ¢ & o o @ 2,448,363.58

Tnexpended belances of capital expen-
ditures authorized at Q0c¢t.31,1927
and reported in monthly statements
filed with the Ralilroad Cormission:
Pacific Gas & Electric Company 6,799,263.03
Mt. Shasta Power Corporation 194,335.51
&btotal-.......- -

6,993,598.54

Istimated cost of new construction
arising out of developmont of the
company's business and the addi-
tion of new consumers during the
remainder of the year 1927 and the
calendar year 1928. . . . 6,000,000.00

Retirement of bonds « « . . & . . . . 13,226,500.00

Pacific Gas and Eleciric Co.first and

refunding mortgage Series ™A™ 7%

PONAS.verieccanarcnan .« ¢« . $10,720,000.00
Sacramento Electric Gas and Rall-

way Co.First mortgage 5% bonds 1,083,000.00
Metropolitan Gas Corporation Flrst

mortgage 5% bonds. . . . . 988,500.00
Sacramento Valley Power Co. first

and refudding mortgage 6% bonds 435,000.00

Grand Tot&l---..--.o..-......

$29,139,285.69




Against these expenditures the Commissiom has herctofore
authorized the company to use $17,150,800.5L obtalned from the sale
of stocks and bonds. Deducting the @17,}50,800.515; from the
$29,1%9,255.69 leaves a belance of $11,968,485.18, against which the
commission has not suthorized the issue oI securities. It is for
the purpose of paying in part the $11,988,485.18 that appliéanz asks
permission to issue and sell $6,466,000.00 of its common capital
stocke. It is of record thet this stock will be offered té ap=-
plicanﬁ's common stockholders in the proportion of one share of the
additional common stock to each ten shares of common stock owned by

cach of its common stockholders.
ORDZIEIR

Pacific Gas and Electric Company having asked permission
to issue $6,460,000.00 of its common capitel stock, a public hearing
having been held before Examiner Fankhauser and the Commdssion belng
of the opinion thai the monmey, préperty or labor to be procured or
paid for through the issue of such stock 1s rcasonably required for
the purposes épeciried. herein end that the expenditures for such
purposes are not in whole or in paert reasonably chargeable to oper-
ating expenses or to income,

77 IS HEREBY ORDERED that Pacific Gas and Electric Com=
pany be, and i% is herebdy, duthdrized to issue and sell to its stock-

holders and none other, on or before Docember 31, 1928 at not less

then par, £6,460,000.00 of its common capital stock and use £he PLRO-
coeds obteined rrom the sale of such stock to finamce in part such

cost of the additions, extenslons, bet terments and improvements to
1ts plant and facilities and %o those of Mt. Shaste Power Corporation

shown im Exhibvit five filed in this proceeding &s is properly charge=~

able to rixed capital accounts under the uniform system of accounts

preseribed or adopted by this Commission.

3“




IT IS EEREBY FURTHER ORDERED that the authority herein
granted shell become effective upén the date hereof; and that Pacific
Gas end Electric Company shall keep such recoxrd of the issue and sale
of the stock hereoin authorized snd of the disposition of the proceeds
as will ensble it to file on or before the 25th day of each month
a verified report, as required by the Rallroad Commission's General
Order No. 24, which order insofar as applicable, 1s made a part of
this order.

DATED at 3an Francisco, Calirornie.,. this [i /,ﬂde.y of

January, l9258.

WAL,

Conmmlssioners.




