
Dec ision No. ~/---:.q_/l_-h_/;_t<i"""~.";'I'~ __ 

BEFORE TEE: F.AII.P.O"u) COI.aaSSION OF ~EE S'rATE OF C.&..I.IFORNIA 

In the Matter of the A~plication of l 
V.ALI:ZY A.."m C O~ TRA.,l\SIT C Ol\C? l .... U , ) 

a California corporation, tor en ) 
order authorizing the issuance and ) 
sale or its tota~ authorized cap1- ) 
tal stock, and in the Matter or the ) 
A~plication ot ~. L. MeCOmfEL, to ) 
soll, and Val~ey and Coast Xransit ) 
Company, a corporation, to purchase,) 
the operative rights, franchises, 1 
pro~erty) assets, goodwill and ) 
business of that certain motor bUS, ) 
exPress and fre1ght ~ransportat1on ) 
business, now being o~erated and ) 
conduc:te,d. by said E. L. !~cConncl ) 
under the tim ne.me and. style ot ) 
Valley and Coast Trans~.t Compa.ny. ) 

Application No. 14339. 

Charles T. White, tor applicants. 

BY THE CO~SSION: 

OPINION 

" ~ 

The Railroad Commission is asked to make its order 
. . 

l~uthor1zing Z. L. McConnel to sell an~ transfer operative rights and 

other properties used in the conduct of his auto stage and truck 

transportation business, to Valley and Coast Transit Company, a 

corpo!'ation. and authorizing the corporation. to purohase and acquire 

such rights and properties and to issue in payment, $~OJOOO.OO o~ 

its common capital stock. 



The appl1cation snows that Valley and Co~zt Transit 

Co~any was organ1zed~ under and by v1r~ue ~f the laws of the State or 
California, on or about January 5th, 1928~ with an authorized capital 

stock or $30 t OOO.OO, divided into three hundred sbares of the par 

value o~ $100.00 each. It appears that the corporation was 

o::"'ganized primarily tor the :purpose ot ac'quiring and operat1ng the 

auto stage and truck business now being conducted by E.L.~cConn$l 

under the t1rm. name and style ot Valley and Coast Transit company and 

that it intends to issue, tor that purpose, all or 1ts authorized 

cap1tal stock. 

Appl1cen ts rep ort the value: or the properties which 

Val~ey and Coast Transit Company, a corporation, desires to acquire 

e.t $30,.020.96. This includes nineteen trucks,and tra1lers which 

have cost new $47,000.00 and allot wbich are in operation. The 

$30~020.96 also includes machinery, tools, operating supplies, 

::eal property and expendi ture.s incurred to secure. tl-anchises. The 

operative rights to be tre.nsferred are those acquired by E.L. 

McConxt&l. under and. by virtue- ot decisioJl.S or this Comm1ss1on as 

tollOWSj-

(1) ay Decision No. 5469, dated JUne 6, 1918, in ~p1i­
cation No. 3807, E. L. McConnel was srant&d a cert1t1cat& 
of public convenien.ce El.rlc. necessity for the trallsporta t1on, 
as a co~on carrier, or express, li~t tre1ght and messages 
betwe~ Paso Robles and S~ Luis Obispo and the intermediate 
p01nts of Santa Margar1 ta, Atascadero, and Templeton. 
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(2) By Decision ~o. 7077, dated February 5, 1920, 
in App11cution No. ~se8, E. L. ~cConnel was grante~ a 
certificate ot publiC convenienoe and necessity tor the 
transportation, as a co~~on carrier, ot tre1ght, baggage 
and express between ~aso Robles and S~ M1guel. 

(3) By Decision No. 7535, dated ~ay 3, 1920, 1n 
Application No. -4644, E. L. :McConne1 was granted a cert1-
tioate ot ~ublic conven1ence and necessity tor the trans­
portation of freight, as a cammon carrier, between 
San Luis Obispo and orcutt, serving as intermediate 
vOints Nipomo and Santa Marla, provlded that no local 
shipments be handled between Arroyo Grande, ?1~o, 
San Luis Cbis~o and inter.medi~te ~oints. 

(4) By Decision No. 768e,dated June 8, 1920, 1n 
k.pp11cat1on No. -0737, E. I.. McCo:c.nel was auth02:1zed to 
ac~uire, trom V. E.'Lloyd, the freight and e~ress rights 
between San Luis Obispo and Santa ~aria that had been 
ac~uixed by said V. Z. Lloyd by reason ot hav1ng operatAd 
pr10r to and since May 1, 1917, the ettect1ve date of the 
Auto Stage and ~ruek ~rancportation Aot. 

(5) By Decision No. 11354, dated December 13, 1~22, 
in Ap~11catio~ No. 8487, E. L. McConnel was authorized to 
acquire, from Henry Minett1 and Frank N. V1lla, the opera­
tive right tor the transpor~ation ot property, as a common 
carrier, between Sa:t. Luis ObiSpo, cayucos, Cambria. and. 
inter.mediate po1nts, which operat~ve rights had been 
acq,uired. by said. Henry Minetti and FraIlk N. Ville. by reason 
ot having operated prior to and s1l:J.ce May, 19.17. 

(6) By Decision No. 13000, dated J~uary 9, 1924, 
1n Ap~11cQt1on No. 9577, E. L. McConnel Was author1zed to 
acq,uire from M. G. Filipponi, the operative right for tne 
transportation ot freight, as a cammon carrier, between 
San Luis Ob1spo, Cambr1a, San Simeon and intermediate 
points northwesterly of Cayucos, which operative rights 
had been acquired by said M. G. Fi11ppon1 by authority 
granted by Decision No. 7532, dated May 3, 1920, 1n 
Applioation,No. 4695. 

(7) By DecisiOn. l!o. l4M7 ~ dated. December 9, 1924, 
in Ap~licat1on No. 10636, E. L. McConnel was anthor1zed to 
acqu1re trom ~oe Genardini the o~erat1ve right tor the 
transportat1ob. ot freight and. elP ress between sen. Luis 
Obispo and Morro and intermediate ,oints, which operet1ve 
rights had. been acqu1:red by said. Joe Genardini by reason 
of having operated prior to and since May 1, 1917. 

(S) Ey ~ec1sion No. 1578a, dated May 28, 1926, in 
Applicat10n No. ,8358, as amended by Decision No. 16971, dated 
June 19, 1925, E. L. McConnel was granted a cert1ticate or 
public conven1~nce and necese1ty tor the transportat10n ot 
passengers, freight and e~ress; as a common oarr1er, 
between Sa~ Luis Ob1spo and San Simeon, serving the inter­
mediate ~oints of.Morro, Cayucos. Cambria and intermediate 
points. 
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In addition ,to the operative rights granted 

E. L. McCo~el in the decisions reterred to above, applicants also &3k 

tor authority to transfer all additional franchises or extensions that 

may be granted E. L. McConnel pursu~t to applications heretofore made 

by him a=.d now :pending betore the Commission Wld. 1 t appears, in this' 

connectioll, that there now is pending betore the Commission a:z::. appli­

cation, No. 12258, in which E. L. McCO~el asks tor an order author1-

%ing him to extend his present service north to Gilroy, so~th to 

Santa Barbara and east to Fresno and Bakersf1eld Sld tributary terri­

tory and to 1ntermediate pOints, as set forth more part1cularly ~ 

that application. Whatever interests E. L. McConnel may have ~ 

such proceeding are of a contingent nature and not assignable. 

We suggest that hereafter, in the event Lpplication No. 

12258 is granted, applicants tile a new a~p11cation reg1est~ 

authority to t~anster Whatever rights may be granted in that matter 

trom Z. L. McConnel to Valley and Coast Transit Company, a corpora-

t1on. 

In other respects we believe the application herein 

should be granted. In authorl~lng the transter ot the operative 

rights the purchaser is hereby placed on notice that ~operative 
~ 

r1ghtsft do not constitute a class or property w~icb. should be cap1tal-

ized or used as an element ot value in determining reasonable rates. 

Aside tram their purely permissive aspect they extend to the holder a 

tull or partial monopoly ot a class ot business ove~ a part1cul~ 

routo. ~is monopoly feature may be changed or destroyed at any 

time by the state which is not in any respect limited to the number 

ot rights Which may be given. The CommiSSion at the early ~~agea 
ot the devolopment or this kind. or transpor't&t1on. sb.(~uJ.o.. 00 extremely' 

careful not to lend encouragement to the idea that these rishts 

posses$: a su'bstant:J.al element or valu.e,. 
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ORD'ER. 

Application havi~e been made to the Railroad Commission 

tor authority to tre,nster ope::-ative rights and :9r o:perty end to issue. 

stock, and the Railroad Commission being of the opinion that this is 

a ~atter in which a public hearing is not necessary, and ~hat the 

app11c~t10n should be granted, as herein provided, and that the moneY1 

property or labor to be procured or paid tor through such issue is 

reasonablY.r.e??-1red tor the purposes specitied herein, and that the 

expendi tures tor such purposes are not, in whole or in part, reasonably 

chargeable to operating eA~en~e or to income, 

IT IS H:£F.EBY O:RD~D that E. L. McConnel be, and he 

hereby is, authorized to transfer to Valley and Coast ~ransit Company, 

~ corporation, the properties referred to in the foregoing opinion and 

tbe operative rights heretofore acquired by h~ under authority granted 

by Decisions Nos. 5469, 7077, 7535, 7688, 11354, 13000, 14347, 16782 

e.nd 1697l. 

IT IS a~BY Ftm'l"'.c:ER ORD:sRED that Vt1l1ey and Coast 

Transit Company, a corporation, be, and it hereby is, authorized to 

ac~u1re the operative rights and proper~1es that ~. L. ~cConnel is 

herein authorized. to transfer I!nd to issue in pa;yment ther~or 

$30,000.00 of its oapital stook. 

The o.uthor1 ty herein granted is subject to the 1'ollow1ng 

cond1t:1.o:o.s:-

l. tne consideration to be paid tor the property herein 

authorized to be trans:terred shall never 'be urged. 

betore this commission or ~ other rate tixing 

body as a measureot value ot sai~ property tor 
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rate fixing, or a:ny purpose othe;.'" 1;han the transfer 

herein authorized. 

2. Applicant, E. L. McConnel, shall immediate~ unite with 

applicant, Valley and Coast ~ransit Company, in 

common supplement to the tariffs on file with the 

Comm.issj~on, applicant E. L. McConnel on the one hand 

withdrnwing, and applicant Valley and Coast Transit 

Comp~ny on the other hand accepting and esta~11sh1ng 

such taritts and all ettective s~jplements ~ereto. 

~. A.pplioant:z. I.. ~cCo:c.uel, shall 1mmedi6,tely wi'thdraw time 

sohedules riled in his n~e with the Re,1lroaa 

Commission and app11ca.~t, Valley and Coast Trans1t 

Company shall ~ediately file, in duplicate, in its 

own name, t~e schedules covering service heretotore 

given by ~pplicant E. L. McConnel which time schedules 

shall be identical with the t~e schedules now on tile 

with the Railroad Commission in the n~e ot applicant, 

E. L. McConnel, or t1me schedules satisfactory to the 

Railroad Commission. 

4. The rights and privileges herein aui;b.ol'ize:d m.ay not bo 

sold, leased, tre.nsferx:ed nor assigned, nor service. 

thereunder discontinued, unless ~he written consent 

of the Railroad COmmission to such sale, lease, 

transrer. assignment or discontinuance has ~irst 

been secured. 

5. No vehiele may be operated by applicant, Valley end Coas.t 

Transit Company, unless ~uch vehicle is owned by said 

applicant or is leas.ed under a cont~act or agreement 

on a b&31s. satisfactory to the Re1lroe.d Cora:n.1ssiOll. 
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6. No authority is herein granted to Valley and Coast Transit 

Company to consolidate, the operati va rights it herein 

is authorize~ to acquire nor to enlarge them in a~ 

respect beyond these rights now held by E. L. MeConnel. 

7. Valley and. COG.st Trans1 t CompallY' shall l<e: e:p such record or 

the issue or the stock herein authorized as will enable 

1t to tile, within th1rty (30) days atter such issue, 

a ver1t1ed report, as required by the Railroad 

Con~ssion's General Order No. 24, which order, insotar 
,. 

as applicable, is ~ada a part of this order. 

e. ~e authority here~ granted shall became etfective upon 

the date hereof. 

c.-a:-:O..L~ at Sen. Francisco, California, tl:lis -.4(-::;.0 ____ _ 

day ot 1anuary, 1~2a. 

Comm1ss1one~s. 
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