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Decision NO. __ ··_·_"')_,·~_t_~ __ _ 

In the ~~tter of Application ot 
G. L. MOR.~ISON to sell, and 
C. R. STEWJ.RT to buy Dun~u1r­
Weed Stage Line. 

BY TEE CO~SSION -

) 
) 
) App11ca~1on No.l420S 
) 

OPINION end ORnE!?;. 

a. L. MOrrison has ~etitioned the Railroad Gommlss1on tor an 
order approving tho 3Q.~e and transt'cr 'by h:1.m. to C. R. Stewart or 

an op'"rating right t'or an. automotive service for the tI'ans:portation 

of passengers between Dunsmuir and Weed, and C.R.Stewart has asked 
tor authority to purchase and acquire said operating right and to 

hereafter operate thereunder, the sale and transfer to be in accord-

ance with an agre~ent marked Exhibit nAn, which exh1s1t is attached 

to the application herein and made a p~t thereot. 

The considerct1on to be paid for the property herein proposed 

to be transferred is given as $2500, all of which sUm is declared 

by ~pplic~ts to be the value of intangibles, no equipment being 

involved. 
The oper~t1ng right herein proposed to be transferred was 

originally issued by the Railroad Commission to V.H. NorriS, the 

Co~ssion in its Decision No.7435, dated April 15, 1920, and issued 

on Application 1~0.5430, authorizing Norris to operate "'an auto::nob1l.e 

passenger staee service between Dunsmuir and Weed." Attached as 

exhibits to Application No.5430 and made a port thereof were tarif1's 

and time scaedules showing service to the intermediate points 01' 

Sisson (now the town or Mt. Shasta), Shasta Springs and Big Springs. 

In a letter to the Commission (dated May 7, 1920, tlle 316-2), re-

garding the matter 01' tariff filings in compliance with the 

Commission's order. in Decision No.7435 Norris advised that it was 



not his intent10n to serve Shasta Springs or Big Springs and 

in the tar1t! requ.ired to be tiled (c.:a.C. No .• 17) he showed 

service only between Dunsmuir, Sisson (now~. Shasta) and Weed. 

Withou.t tirst having obtained tor.mal authority he published rates 
tor excess baggage and packages. The package rates were subse-

quently eli~1nated by C.R.C. No.3 but the excess baggage rate was 

not. C. R. C. No.3 was adopted by G. t. MOrrison to whom Norris, 

with the approval ot the Railroad COmmission, as shown by 

Decision No.1Z528, dated May 7, 1924, and issued on Application 

No.10030~ sold end transferred the 0~erat1ne right herein described. 
" 

Subseque::ltly Mrs. M. K. DaVis, now operat1ng the line under lease, 

as approved. by the Commission in Decision No·.1699:5, dated .rune 25, 

1926, and iSSUed on App11c~tion No.12955, in her own name, tiled 
with the Cor:n:n.iss:ton C.R.C. No.1 showing service between "Dunsmu.1r 

and Weed and intermediate p01nts," and an excess baggage rate;; ot 

1 cent a pound. 

The record shows that the only intermediate pOint authorized 

to be served under the operating right hereto tore granted to 

Norr1s and sold by him to 1~rrison, one of the applicants here1n, 

is the town ot Sisson (now Mt. Shasta). The· operating right 

herein proposed to be transferred Will, in view ot this record, 

be cons1dered as a right tor the transportation of passengers only 

betwoen Dunsmuir and heed and the intermediate point or S1sson now 
known as 1:t. Shasta. 

Transte:: ot the operat1ng right, as he:-oin proposed, is n~ 

intended to disturb, the applicants declare, the leasing arrangement 

heretofore entered into by applicant 1~rrison and Mrs. M.K.Dads, the 

lease ot the operating right to x~s. Davis covering a period ot 

three years from JUne 20, 1925, to June 20, 1929. 
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Pickwick Stages System protested the granting ot this appli-

cation, but subsequently advised that it would not appear at the, 

publio hearing in the matter. In the light or such withdrawal 

we are of the op1nion that this is a matter in which So public 
hearing is not now neoessary and that the application should be 

granted, with the underst~nding, however, that the operating 

risllt herein authorized to be transterred authorizes only a 

passenger stage service With no right to serve any inte~ediate 

pOint but Sisson (Mt. Shasta) and covers no right to transport 
property or to pUblish an excess baggage rate. 

The purchaser 1s hereby placed upon notice that ~Operatlve 

rights" do not oonstitute a class or property whioh should be 

capitalized or used as an element or value in deter~n1ng reasonable 
rates. Aside from their purely p~issive aspect, they extend 

to the holder a full or partial monopoly of a class ot bus1nes~ 

over a partioular route. This monopoly feature may be changed 
or destroyed at any time by the state whioh is not in any respect 

limited to the number of rights which may.: b~ given. T1:le 00::o.iss10:o. 
r .' 

at the early stages 01' the devolopment ot this kind or transportation 
( , 

should be extremely careful not to lend encouragement to the idea 

that these rights possess a substantial element ot value, either 

tor rate fixing or capitalization. "', ,/ .~ 
'" .~.,', .. , 

IT !S IiEREBY ORDERED that the above anti tled app.J.1cat1on be 

and the s:lm.e horeb? is granted, subject to the tollow1De conditions: 

1- The co~sideration to be paid tor the property here1n 
authorized to be transte=red shall never be urged before 
this Commission or any other rate fiXing body as a ~easure 
of value or s~id property ~or rate rixing, or any purpose 
other than the transfer herein authorized. 

2- Applioant G.I..1Iorri ~n shall immediately unite with 
applicant O.R.Stewart in common supplement to the taritfs . 
on rile with the Co::mission, applioant Morrison on the one 
hand withdraWing, and applic&nt Stewart on the otherband 
acoepting and establich1ng SQC~ tariffs and all effective 
supple~ents thereto, with the prOvision that said adoption 
shall be based on the operating right as described in the 
OJ;) inion pre ceding t his 0 rd.er • 
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3- A~plicant Morrison shall i~eaiately withdraw time 
wchedules filed in his name with the Railroad Commission 
and applicant Stewart shall ~ediately tile, in duplicate, 
in her own name, t:.tm.e schedules covering service heretofore 
given by applicant W~rrison, which t~e schedules shalloe 
identical with the time schedules now on file with the 
Railroad Co~sslon in tho name of applioant MOrrison, 
or t~e schedules satisfaotory to the Railroad Commission. 

4- The rights and privileges herein authorized ~ay not 
be sold, leased, transferred nor service thereunder 
discontinued, unless the written consent of the Railroad 
Co~ission to such sale, lease, transfer, assignment or 
discontinuance has first been secured. 

5- No vehicle ~ay be operated. by applicant Stewart 
unless such vehicle is o~ed by said applicant or is leased 
by her under a contract or agre~ent on a basis satisfactory 
to the Railroad Commission. 

Dated at San Francisco, California, this .2~ 1'0{ day ot 

Je.nuary, 1928. 

co ' SSIONERS~ 


