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BEFORT THE RAILROAD COLMISSION OF TEE STATE OF CALIFORNIA

In the Matter of Application of )
Ge L. MORRISON to sell, and )
C. R. STEWART to buy Dunsmuir- )
Weed Stage Line. )

Applicanion No.l4205

-

BY THE COMMISSION =
OPINION and ORDER

0. L. Yorrison hag petitioned the Railroad Commission for an
order approving the sale and transfer by him to C. R. $towar£ of
an opurating right for an automotive service for the tramsportation
of passengers between Dunsmuir and Weed, and C.R.Stewart has asked
for authority to purchase and acquire said operating right and to
hereafter operate thercunder, the sale and transfer %o be in accord=
ance with an sgrecment merked Exhibit "A", which exhihit is attached
to the epplication herein and made & pért thereof.

The consideration to bve paid for the property herein proposed
to be transferred is given as $2500, all of walch sum is declered
by applicants to be the value of intangidles, no équipment being
involved.

The operating right herein proposed to be transferred was
originally issued by the Railroad Commissiom to V.H. Norrls, the
Commission izn its Decision No.7435, dated April 15, 1920, and issued
on Application No.5430, authorizing Norrls to operate "an automobdile
passenger stage service between Dunsmuir and Weed." A&tached as
exhibits to Application No.5430 and made a part thereof were tariffs
end time schedules showing service to the intermediate points of

Sisson (now the town of It. Shasta), Shasta Springs and Big Springs.

In a letter to the Commission (dated May 7, 1920, file 316-2), re-

garding the matter of tariff filings in compliance with the
Commission's oxder in Decision No.7435 Norris advised that it was




not his intention to serve Shasta Springs or Blg Springs end

iz the teriff required to be filed (C.R.C. No.17) ne showed

service only vetween Dunsmuir, Sisson (now Mt. Shasta) and Weed.
Without first having obtained formal aﬁthority he published rates
for excess beggage and packages. The package rates were subse~
quently eliminated by C.R.C. No.Z but the excess baggege rate was
not. C. Re Co N0.3 was adopted by G« L. Morrison to waom Norris,
with thoe approvel of the Rallroad Commission, as showm by

Decision N0.13528, dated May 7, 1924, and issued on Application
No.10030, sold end transferred the operating right herein describded.
Subsequeatly l&s. lf. K. Davis, how operating the line under lease,
as approved by the Commission im Decision No.l6995, dated iune 2S5,
1926, and issued on Application No.l2955, in her own name, f£iled

with the Commisslion C.R.C. No.l showing service between "Dunsmuir

and Weed and intermediaste points,™ and an excess baggage‘rateu ot

1 cent a pound.

The record shows that the only intermediate point suthorized
t0 be served under the operating right neretofore granted to |
Norris and sold by him to Morrison, one of the applicants herein,
is the town of Sisson (now lMt. Shasta). The operating right
berein proposed to be transferred will, in view of this record,
be considered as a right for the transportation of passengers only
between Dunsmuir end Weed and the intermediate point of Sisson now
xxown as Mt. Shasta.

rans¥er of the operating right, as hereln proposed, is anot
intended to disturb, the applicents declere, the leasing arrangement
berctofore entered into by applicant Morrison and Mrs. M.X.Dais, the
lease of the operating right to Mrs. Davis covering & perilod of
three years from June 20, 1926, to June 20, 1929.
-l




Plckwick Stages System protested the granting of this appli-
catien, but subsequontly advised that it would not appear at tie
pudblic hearing in the matter. In the light of such withdrawal
we are of the opinion that this is a matter in which & public
hearing is not now recessary and that the application should be
granted, with the understeanding, however, that the operating
right herein authorized %o be transferred authorizes only a
passenger stage service with no right to serve any intermediate
point but Sisson (Mt. Shasta) and covers no right to transport
property or to publish an excess baggage rate.

The purchaser is hereby placed upon notice that "Operative
rights™ do not comstitute a class of property which should be
capitalized or used as an olement of value in determining re§sonable
rates. aslde from their purely permissive aspect, they extend
to the holder a full or partial monopoly of a class of business
over a particular route. This monopoly feature may be changed
or destroyed at any time by the state which is not in any respect
limited to the number of rights which may be given. The Comuission
at the early steges of the devolopﬁent of thif kind of érgnsportation
should be extremely cereful not to len& encourageﬁent to the idea
that these rights possess a substantial element of value, either

for rate fixing or capitalization. PRI

IT IS HEREBY ORDERED that the above entitled application be

and the same hereby is granted, subject to the following conditions:

1= The coasideration to be paid for the property herein
authorized to ve transferred shall never be urged before
this Commission or any other rate fixing body as a measure
of value of said property for rate fixing, or any purpose
other than the transfer herein authorized.

2= Applicent G.L.Morrison shall immediately unite with
applicant C.R.Stewart in common supplement to the teriffs
on file with the Commission, applicant Morrison on the one
hend withdrawing, and applicant Stewart on the otherhand
accepting and establishing sucih tariffs and all effective
supplements thereto, with the provision that said sdoption
shall be based on tae opersating right as descrided in the
oplnion preceding this oxder.

.




3=  Applicent Morrison shall immediately withdraw tine
gchedules filed in his name with the Railroad Commission
and applicant Stewert shall lmmediately file, in duplicate,
in her own name, time schedules covering service heretolore
given by applicant Morrison, which time schedules shall be
identical with the Time schedules now on file witk tae
Rallroad Commission in the neme of applicant Morrison,

or time scheduloes satlsfactory to the Rallroad Commission.

4~ The rights and privileges hereln asuthorized nay not
ve sold, leased, transferred nor service thereunder
discontinued, unless the written conseat of the Railroad
Comnission to sweh sale, lesse, transfer, assigoment or
discontinuance has first been secured.

5= No vehicle may be operated by applicant Stewart

unless such veohicle is owned by said applicant or ls leased
by her undexr a contract or agreemen®t on & basls satisfactory
t0 the Railroad Commilssion.

Dated at San Francisco,Californiea, this 2&’0{ day of

Jamuary, 1928.
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comssﬁNERs.




