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Decision No. I fed? . 
; 

B:E.:FORE TEE RAILROAD C01n!ISSIOn OF 

In the uatte~ of the ~p~11cation of ) 
~1IS A. UO~~OE, as ~gent for RUSK ) 
O??ENHE~ for an or~er granting ) 
permission to establish class r~tes ) 
aDd a~o:pt n~onroeTs Ship by T~ck ) 
FreigAt Classification" as basis for Application No. 14043. 
o.ssessi:cg freight charges in lieu ot j 

present t~1t!, resulting in bota in-) 
creases an~ reductions in rates be- ; 
~veen San Diego and pOints served. . ) 

Levtis A. lLonroe aIJd. :8:. J. Bischoff, for a.pplicant. 
John Ballantyne, tor San Diego County Farm Bureau, protestant. 
:O~v1d B. Raeo-O::ll, for El Ca~on Ch3.I:loerof Commerce, ;protestant. 
Jack Kellatl., for Trc.ffic Co:nmittee of Farm :Bu.reau, protestant. 

:rr t,'R .. : COM!aSSIO!~: 

OPINION -------...-
~his is ~ a~p11cation filed by Lewis Ae Monroe as agent 

for Rush Oppenheimer, s.:o. indi vid:o.sl, o;perating an o.utomo"o:Ue truck 

line betvteen Son :Diego and. J)escanso, and between San Diego .and :COS-
.. 

tonia and intermediate points, for an order granting permission to 

establisn an~ mai~tain a scale of class rstes, and to adop~ ttMon--roe's Ship by Truok Cl~sif1c~tionw to Sovern the transportation 
-ot prope~ty be~3een all pOints serve~. 

Applicant conten~s ~~e present me~od of assessing 

t=e1ght charges is inadeQuate to meet the nGeds of the sh1~ping 

puolic and that the establi~ent ot the proposea rates is not 

sousht !O~ the sole purpose of increasing the revenues but is ~=i­

~arily to provi~e for a more satisfactory an~ reliable bASis of 

=ates. It is further conten~ea that the ap~licat1on is the resUlt 
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of demands trom the sh1~D1ng ~ublic for a basis of class rates 

to be governed by ~roDor clasoif1oat1on. 
A he~1ns was held at San Diego December 14, 1927, be-

fore ~o:iner Geo.ry ane. tlle ;proceea.1ng havi.ng been duly subr:l1.tted 

is now ready for our o,inion and order. 
At the ~resent time applioant h~s two freight tariffs 

'n~ing ~ merchandise rate ~d speoific oommodity rates, referred 

to as tho Bostonia ani ?ine Valley tariffs. The former contains 

~6 commodity items, the latter 9 commodity items, on suCh arti-

cles as fresh fruit, hay, lumber, live stoek and. furniture. Tho 

groater portil,)n ot !reigh t is b eitlg carried. illlder the gonersl. 

mer~~c.1se rate which also ~pplies o~ groceries. 
The ado~tion of class rates in lieu of tne present com-

modity rates will result in both increases ~d reductio~. 
~1bi t Tf,ETT attc.clwd. to the ~eti tion is a trc.t1'1c check 

for the first fifteen d~ys of A~st, 1927, and Shows ~~t the 

revenue received une.er the present rates is ~~2.1S in excess of 

the revenue t.'lto. t would. ~vc accrued if the ~ro:posed rates ha.d. 

been ~pplied. There will 00 inereases on oertain traffic at El 

C~jon, Boston1~ ~d ?ine Valley ani red.uct1ens on certain traf!1o 

at ~c ~es~, Lecon Grove an~ Desc~so. 
There was introduced. at the hearing s. stctement ot rev-

cnu.es end. ex:penoeo for the perioe.. of seve:;~ tlonths ene.iXlg J'1:J.y 

31, 1927, wh~Ch ir.clieates or. o?erating loss, inclucling ~cpreci~­

tion, of $1,190.35, or 0170.05 DCI' :'tonth. Accord.ing to apDl1-

, ,. ,..' 

c~~tTo Annual Report for the ye~ 1926, the total revenues reoe1v-

ed. from all o~~rat1ons were $ll,309.61, and. total operating ex-

p~ses) inc1u~in5 depreci~tion, were $12,56~.72, resulti~ in an 

operctine loss of $1,254.11. During this perio~ the expenses did 

not include ~ compensation for s$lAries. 
Protest~ts objecte~ to the 1ncre~se of Z cents per 100 
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pounds on freight subject to fourth olassrates under Monroe's 

91~ssif1c~tion ~d to the increase in rates on tresh f~its, an~ 

stated that if canoodity rates were not established by this ap-

plicant certain articles would be moved by other methods. The 

test~ony showed however that the Poultry Assoc1ation and many 

~it f~ers were not regularly using the services of thii ap-
~lieant ~tno~ they obJecte~ to tne ~djustmen~. The pro~osed 

first, second, 'third and. fourth classes between San Diego and El 

C~jon ~e 30 cents, 25 cents, 20 cents and 15 cents respectiveiy. 

These rates include pick up an1 ~elivery service and do not a~­

pear excessive but co:lp~e f'D.vora"oly with tha rail mtes between 
• " I J /' the sa~e~oints of 25 cents, 21 cents, 17~ cents and. 15 cents 

for ~le same classes of trei~t. which rail rates apply from de-

pot to depot only. 

Beginning JanU2..ry 1, 1927, it vlill 'be necessary for a.p-

'plicant to provide for a 5% gross revenue tax omounting to approx-
1mzto1y $560.00 per annum. The payment ot this gross revenue tax 

was contoste6.. in the courts ana. no payments made until J'U.ly, fol-

lowing the court ~ecision. 

U~o~ consi~eration of nll the facts of recora., we are 

of the Ox1nion :::n~ tina. tha.t this :lp,plicant is not eo.rning o:per-

ating ex~enses, includinG ~epreciation ana. taxes, ani shoula. be 
a~thorized to estaolish and ~inta~ the proposed adjustments. 

TAe a~plic~t1on will be grantod. 

o R D E R --'----
~A1s application r~ving be~ duly subm1tte~, full in-

vestigation of the matters ana. things involved having been had, 

and basing tilis order on the fina.ings of fact and. tile conclUSions 

cont~inea in the opinion whiCh precedes this order, 

IT IS E3RZBY ORDERED t~~t aPDlicant, Rush Oppenheimer, 

be o.ne. he 1s hereby authorized to adopt TTMonroeTs Shi:p by 'l!ru.ck 
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:?reigb..t Classification" ana. to ;publish upon not less than ten 

. -
(lO) daysf notice to the Commission and to the public, in tar-

itfs const~ucted in accor~~ce with the rules and regulattons 

of the Commission, the rates, rules an~ re~ations set forth in 

Exhioit "An of tbe application. 

Dc.ted at·Sa.n Fr311cisco. C:sl1fornio., this 2=...3.~day 
o~ Ja:AUJ3.:rY, 1928. 


