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Decision No. ,14?-q.~. • J:vLiJJ LUiilfw& ~ 
BEFORE THE RAILROAnCOMMISSION CiF THE STATE OF C.AI.IFo.."'!NIA ~lL., 

In the Matter of the Application or ) 
PEERI.'ESS STAGES, INCORPORATED, .) 

a corporation. tor an order author- ) 
iz1ng the 'issue :md sale or its cap-) APpl1cation No. 13837. 
1 tal stocIC. ) 

BY TEE COMMISSION: 

Peerless Stages, Incorporated, in its applioation tor a 

modification 01' the CommissionPs Decision No. l8775 dated sept. 10, 

1927, alleges that its investment 1n equipment is $62,839.07 in "xcess 

of its outstanding stock and depreciat10n reserve; that it is nego

tiating to purchase four additional stases at a cost ot about $45,000.; 

and that the:retore it is entitled. to issue $62,000..00 ot the eight 

percen.t preferred stock, referred to in DecisiOn. No. 16775, dated 

september 10, lS27. From tbe aJ.legat1on it might be 1m'erred that: 

the $62,839.07 represents surplus earnings invested in the companyts 

eqtt1pmen t. SUch is not the ease, tor on september 30th the company 

shows a surplus ot only' $26,l3l..54. It a.ppears from the company" s 

financia.l statement that a substantial part or its eq,u1pment was' 

purchase.d through the creation of: indebtedness, its total indebted

ness on September 30, 1927 being reported at $189.3~.2l. 
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As of' the same: date the com.pallY reports assets and liabil1-

ties as tollows;-

Plant and' equipment: 
Intangible .. .. .. .. • .. • .. .. • .. .. .. .. .$37,.476.00',' }) 
Imps.,leased property. • .. .. .. • .. .... .12,201~oa 
Machinery,to~ls, etc. ;. .. .. .. • • • 8,.491.51 
Revenue passenger cars .. .. • .. .. "" 344,59'6.57 
Service cars • .. • • .. .. .. .. .. .. • .. 1,400.00 
FU:"D.1ture and :f'ixtures .. .. .. • .. .. • 9,446.41 

Total plant and e~uipment • .. .. $413,61l.57 
Other property .. .. .. .. .. • .. .. .. .. .. • .. .. • .. .. 54,200.00 
Securi ties other corporations .. .. .. .. .. • .. • .. • 1,000.00 
Cas~ • • .. • • .. .. • • .. • .. .. .. • .. .. .. .. .. • • 9,329.77 
Accounts receivable.. • .. .. • .. .. • .. .. • .. .. .. • 37,397.91 
MaterialS and supplies • • • • • .. • • • .. .. .. .. 8,302.14 
Prepaymen ts • • .. • • .. • .. .. • • • .. .. • .. .. • {7, 058.42 
Other de b1 t .accounts • • • .. .. • .. .... .. • • • • . 7,958.38 

Total assets ................. $5S8,8ti8.1~ 

LIABILITIES 

capital stocle : 
Preferred-Authorized • • .. .. • .. .. .. .. 

Unissu:ed. • • • • .. .. • .. • • 
Common- Autho:r1zed.. ~ .. • .. • • .. 

:::r.Ul:I.1s Sl&d. • • .. • .. • • .. • .. 

Note s P4fahl, • • .... .. .. • .. .. .. .... .. .. 

$500,000.00. 
,500,000.00 
500" 000.06 
~601000.00 ~~'iQ,ooo.gQ 

,l36.,882.7P 
Aooounts po.ya1>lo .. .. .. • • .. .. .. .. .. .. .. .. 2-'.~SO.42 
State t~ ro~ervo .. .. .. .. • .. • • .. • .. .. l7,075.44 
SUbscriptions • .. .. .. .. .. ':'. • .. • .. .. .. 28,284'.00 
Reserve aoeru&d depr&o1at1on • .. .. • • • .. 166,30~.OO 

SUrplus • • .. • • • • • • • • • • • • • • 25.131.54 
Tctal liabilit1es ••••••• _ ••• ;53S;8SS.~ 

We belleve that the Comm1ssion" s order in DeciSion No. 18775 

dateci septem.ber lO. 1927,. shOUld be modified so as to permtt the com

P:lny" to use the proceeds from the sa.le o~ $62,000.00. of stook to pay

indebtedness or to pay ror new equipmen.t; there tore, 
IT IS Ell~ ORDEREDthat the order i~ Dec1sion No. 18775 

dated September 10,. 1927, 'be, o.nd the same is hereby- modified so as 

to permit Peerless Stages; Incorporated, to use $52,000.00 which it 
, . 

'!:Jay obta1ll. from. the 1 ssue and sale ot t he stock au thor1zed by the. order 

in sa.1d decision to pay 1nde.'btednassor purchase the equipment reter:r:ed 

to in said order. 
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• 
IT IS HEREBY FTJRTI3ER ORDERiID that the Comm1. SS,iOll· s order 

in Decision No. lS77S dated. September 10,. 1927, shall rema1n in tull 

torce. and effect, except as modU"1e.d bY' this Second SUpplemental Order .• 

DA'mD at San Francisco, Cali:t'ornia, this /!:>~ day of: 

January, 1928. 

~ , ~ ,.. '" 

;Omrd;S10n~rs. 
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