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Dec1sion No. 

BEFORE T:!S R..UI.ROAD COMMISSION OF TEE STATE OF CAU!ORNIA 

In tl:le Matter ot the APpl1cQt1on ot 
FE..~EER RIVER ?OWER C OMl?.ANY, 

a corpor~tion, organized and eXist-
ing under the laws of the State ot 
California,. tor an order pem1 tting 
said corporation to issue and sell 
its Class. ":8'" 'Oreferred stock and 
com=on stock to the aggregate par 
v~lue ot $l.245,OOO.OO. 

) 

~ 
) 
) 
} 
) 
) 
) 

In the Matter of the Application ot ) 
FEATEEll RIVER POWER COMPANY, ) 

a co~orat1on. organized and ex1st1Dg ) 
,under the laws. ot the State or Cali- ) 
fornia-. tor an order penni tting sud ) 
corporation to issue and sell its ) 
common stoek to the aggregate par ) 
value ot' $13,200.00. ) 

Application No. 1428.7 

Application No,. 14303. 

Robert M_ Sear~s, tor appl1cant. 

BY TEE COMMISSION: 

OPI~TION 

, I 

In ~pl1ce.t1on No. 14287,. Feather Ri"rel" Power Compe.llY' 

asks :permission to 1ssue and sell at not less than 90 percent ot 

1ts ~~ value $1,245,000.00 ot its Class "B" seven percent cumula-

tive preterred stoele and con:m.on stool<:, to pay in part the cost or 

its Buck~ s Cree-k po'(\'$X' ~l'OjE:et , here inatter ret erred to.. 

In Ap~l1cat1on NO. 14303·the Feather River Power Company 

e.sk~ permission to 1Sstl6 at. not le ss than par,. $13,200.00 par value 

ot its common capital stock to pay- preliminary- organization expenses. 

By Decision No. 15394 dated September lS, ~925, as amended 

by Decision No.. 15465, dated September 25, 1925~ the Commission au":h-

orized Feather River ?ower Co~ to 1ssue ~,500,OOO.OQ ot t1rst 

mortgage s~ percent serial bonds dated 1anuary l, 1926, and 
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$2,100.,000.00 of stock,. d.1 videO. into S'tlch classes as applicant may' 

determine,. to p~' the est1mate·d cost ot its Bu.ck"s Creek Powe:r- Plan~ 

and ProJect, :more particularJJ described in exh1bi.ts tiled 1n Appl1-

cation No. ll414. The company elected to issue $1,000,000.00 ot 

Class ftAft seven percent prerer~d stock, '$1,000,000.00 01' Class ftB~ 

seven percent preferred stock, and $100,000.00 ot common stock. 

The Feather River ?o\\"er companr :bas an authorized stock issue 

ot $4, 000,000.00 divided into $1,000,000.00 or common, $2,000,000.00 

ot Class "'B"" seven percent preterred., and $1,000,000.00 ot Class ft'A'" 

seven percent cumulative preterred. The amount of sto~ and bonds 

ou.tstanding is shown in the tollowing balance sheat mhich is as ot: . 

Norem'ber 1, 1927.1-

ASSETS 

Orge.n1zat1on • • • • . . . .. . . . . . .. . . . • . • • $300.00 
Construct1on cost Buck's Cre~ projec~ to dat~ 

paid on account ot. gene:re.l construction 
contract dated Octo~r 30,1925 • • • • • • 

Paid account organization and engineering prior 
to commencetlen t of work • .. • • • • • • • • • 

Interest paid by corporation trom bond proceeds • .. 
Due aDd paya ble. out ot unsold stock proceeds • • 
Cash • • • • • • • • • • • • • • • • • .. • • • • • 

In han~s ot t~stee • • • • • . . . 
In banJt balancer trom. Decis ion No. 

$805,775.77 

156.72 • • • •.• • • • • • 
D.iscounts • • • .. ... • • • • • • • 

CJ.a.ss A p=e:Cerred. st.ock • • • .. • 
Class :a preferred stock .' •••• 
common stock • • • .. .. • • • .. • 
Six :percent serial. bonds • • • • • 

• • $100,.000.00 
100,000:.00. 

19-.380.00 
550,000'.00 

5,765,541.23 

84:,383.00 
268..583.00 
S~1..SSO.43· 
805,8l.2.l7 

759.380.0(): 

Total assets ......................... $$,085, 9807.~ 

t I A BIt r TIE' S 
. . 

Class A pr~terred stock outstanding ..... .. 
Class. B'" no ,~ • • • .. • • .. .. .. 
common stock outstanding .................. .. 
First :nortg:1ge six percent seria~ gold 'bonds. .. • • 
construction. deficit to be met trom proceeds ot 

stock sales when authorized • • .. .. • .. .. .. .. 

$1,000,000.00 
1,000..000: .. 00 

194,lOo,.00 
5,500.,.000.00 

391,880.43 

Total liabilities .............. $8,085,980.45 
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The cash. C$805:r 775. 7'1) 1!l. the hands or t!l.e trustee: re:presents 

proceeds from the sale 01' bonds~ and is ava1lable to :p~ the cost or 
a:ppl1cant f s pro-ject. Wh1.le applican.trs balance shee.t shows. the dis-

count on its bonds c.nd stock, it d.oes. not 1nclud.e und.er such discount 

the expenses incurred in connect1'on with the bond 1SS\le. .• ~. It such 

expenses are included in the amount :paid to the contractor they should, 

when the cost of the plant is distributed to fixed capital accounts, 

be transferred. to debt discount and expense in accordance with the 

un1fo=m system or accounts tor electrical co~por.at1ons. 

R. c. Storrie and Company have agreed. to bu1ld appl1cant t s 

bydroelectric plant at e. cost of ~~7, 691,889 .00. A copy 01" the re-

vised contract oetween Feat~er River Power Compa~ and R.C.Storrie and 

Co:n.ptlny- is on tile in AJ?pl.~.n~·No. 11414.:.:It is alleged that R.O.Storr1e , 

and Company- have expended. up to Octobe:::- 31, 1927. $7,021,43'7.40. Ac-

cording to applicant·s balance sheet it has paid R. C. Storrie and 

Co::n:?e.:cy $5, '765·, 54l.23. Fro:n. the evidence submitted, we are not sat1s-

t'ied. that there has beenactue.ll.y expended on this project $7,021,4:.37.40" 

and while a statemen.t ot the expenditures ot R.C. Storrie and Co:c.pany 

has been tiled in this proceadi~ it should not be concluded that by-

rel'e:rring to such statement ot expenditures that the CoI:llll1.ss1on. ap-

proved the same. 

T~e evidence submitted shows that the cost or applicant's 

h7droelectr1c project will exceed the original esttmate, and likewise 

the contract pr1ce. The reasons tor the additional cost are, first» 

due to the changes in the design of the hydroelectric plant and ap-

purtenances, and, second, to unforeseen ditt1cult1es in construction 

which lengthened the construction period. We do not believe that it 

is necessar,y to co~ent in detail upon the added costs. At this time 

thO' company states that it is merely' asking authority to issue suffi-

cient additional stock to cover the contract pr1ce~ name~, $7,591.889. 

The Comm1ss1oD. has heretotore authorized. applicant to issue $5,,500,000. 

0": 'bonds e.nd. $2,100,000. of' stock. This order proVides that such. 
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bon~s and stock sholl be sold tor not less than 90, nett1ng the com-

pe.ny $6,850,000.00 or $851,889.00 less tha.n the contract 1':rice. The 

:eesons tor not authoriz1ng securities sufficient to cover the con-

t:ract pr1ce are set forth in Decision No. 15394. 

In APpl1ca tion No. 14287 the company asks permi ssion. to issue 

$l,245,000.00 ot stock which, adde~ to the stock and bonds heretofore 

author1ze~, makes a total of $8,645,000.00. It' that amount ot sec.ur1-

ties is sold a.t ninety the proceeds amount to $7",9-60',500.00 or $268,.611. 

mo~ than the contract price. To realize the $e51~8a~.OC mention&a 

through stock sol~ at ninety calls for an additional issue or ~94~t600. 
This ~ddit1ona~ issue, we oe~1ovcr should oe r~presonted by $7~2r700. 

of co:nm.on and. Cl5Z r 900. or Class "Bft c\l.lII.Ula.t1. va ~l"eferred. By author-

izing the issue 01' the additional stock we do not approve the costs 
of app~cant~s proJee~ ~s reported in ~b1t "A~ and EXhibit "C~ 

ti~ed in APp~cat1on No. ~4287. 
Applicant's reCluest in .A.pplica:t~on No. 14303: to issue 

$lS~200.00 of sto~ to pay organization expenses wil~ be. granted. 

ORnER 

Feather River power company having asked permission to issue 

$~,258,200-00 or stock, a public hearing having been held cetore 

Zl~m1ner Fankhauser and the Commission being or the opinion that the 

money, property or labor to be procured or paid tor by the issue or 

$959.,700.00 of s took is reasonably req,uired. tor the purpose.s herein 

indicated and. that the expenditures for ~such purposes are not in 

whole or in :part reasonably chargeable to operating expenses or to 

l.ncome ,• and that Appl1ca t10n No. l428.7 1:c.Sotar as it involves. the 

issue or $2~a,500.00 or stock shoul~ be dismissed w1thout prejudice, 

thererore~ 

4-



IT IS EEBEBY' ORDERED' as follows;-

1. Fenther River Power Company may issue and sel~ at not 

less than p~r $13,200.00 of common stock for the purposes set forth 

in ~plicat10n No. 14303. 

2. Feather River Power company may issue and se1~ at not 

less than 90 percent of its par value $792,700.00 ot commen stock 

and $1S3~900.00 or seven percent cumulative Class "B~ pref~rred stock 

a~d use the proceeds to pay in part the cost of constructing its 

Buck's Creek po~cr projec~ and plant. referred to in this ·proceeding. 

3. Application No. 14287 insofar as it invo~ves the issue 

o!' $2~8,500,.OO or stock be, and the same is hereby~ dismissad r.1thout 

prejudice. 
4. ~eather River Por-or Company shall keop such record o~ 

the issue, sale a.nd delivery of the stock herein authorized and ot 

the disposition of the proceeds as vdll enable it to file on or betore 

the 25th day of each month a verified repor~, as required by the Rail-

road Co~ss1on's General Order No. 24~ which order insofar as a;pp~-

cable, is made a part ot this order. 
S. The authority herein granted to issue stock will Oecome 

et!'ective upon the date hereof. ,c-. 
D~ at San FranciSCO, California, this ~\, day ot 

~",.tt== .. 
'. 

Co~sS10ners. 


