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Decision No. TG

BEFORE THY RAILROAD COMMISSION OF THE STATE OF CALIFORNIA
G;r
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In the Matter of the Application of
FEATEER RIVER POWER COMPANY,

& corporastion, orgenized and exist-
ing under the laws of the State of
Californie, for an order »ermitting
said coryoration to issue and sell
its Class "B™ preferred stock and
comxzon stock to the aggregate par
value of $1,245,000.00.

Application No. 14287
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In the Metter of the Application of
FEATEER RIVER POWER COMPANY,
a corporation, orgenized and existing
uwnder the laws of the State of Cali-
fornia, for an order vermitiing said
corvoration to issue and sell its
common stock To the aggregate paxr
value of $13,200.00.

Avplication No. 14303.

)
)
)
)
)
)
)
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Rovert M. Seerls, for applicant.

Y TEE COMMISSION:

OQPINTION

In Application No. 14287, Feather Riwer Power E_:oﬁpa.ny
asks permission %o issue and sell. at not less tham 90 percent of

ts par valﬁa $l,245,000.00 of its Class "B™ sever percent cumula-
tive preferred stock and common stock, ‘co‘péy in part the cost of
its Buck's Creek powey project,hereinafter referred to.

In ipplication No. 143503 ' the Feather River Power Compeny
asks permission to issue et not less than par, $13,200.00 par value
of its common capital stock to pay preliminary orsganizationm expenses.

By Decision No. 15394 dated September 15, 1925, eas emended
by Decision No. 15465, dated September 25, 1925, the Commd ssion auth-
orized Feather River Power Company to issue $5,500,000.00 of first
mortgage six percent serial bonds dated J'anudry I, 1926, and
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$2,100,000.00 of stock, divided into such classes as applicant may
deternine, to pay the estimated cost of its Buck's Creek Power Plant
and Project, more particﬁlarly described in exhibits filed Iin Appli-
cation No. ll4l4. The company elected to issue $1,000,000.00 of
class ™A™ seven percent preferred stock, $1,000,000.00 of Ciass T
seven pei'cent preferred stock, and $100,000.00 of common stocke.

The Feather River Power Company has an authorized stock issue
of 34,000,000.00 divided into $1,000,000.00 of common, $2,000,000.00
of Class "™B™ seven percent prei‘erred, and $l,000,000.00'o1‘ Class "A"
seven percent cumulative preferred. Toe amount of stock and bonds

outsteanding is shown in the following balance sheet which is as of

November L, 1927;-

rganization £$300.00
Construction cost Buck's Creel: project to date .

paid on account of gemeral comstruction

contract dated October 30,1925 . . . . . . . . 5,765,641.23
Paid account organization and engineering prior

to commencement of WOXk « « ¢« ¢« o o 4 o ¢ o 84,383.00
Interest paid by corporation from bond proceeds . . 268,553.00
Due and payable out of unsold stock proceeds . . 3591,880.43
C&Sh - - L] » - - - - - - L] L4 805‘,812.17

In hands of trustee . .« . . . . . . $805,775.77

In banik balance from Decilsion No. ,

156'72 e« & o o .a& " e & = 36.40

Discomnts o« o o = 5. o o o o .

Class A preferred stoek . . . . . «$100,000.00

Class 3 proferred stock o« o & 1006,000.00

Common stock 19,380.00

Six percent serial bonds . . . . . 550,000.00

Total assets.........;.....‘...gggoes!980.4s

LIABILITIES

769,380.00

Class A preferrod stock: outstan&ing « v e v o o £1,000,000.00
vlaas B 4 ”* - L) - - . @ L3 - - 1,000’000‘000
Common stock outs’canding e t.e s s e e o 4 o e = 194,100.00
Pirst mortgage six percent serial gold bonds . . . 5,500,000.00
Construction deficit to be met from proceeds of

stock seles when authorized « « ¢ « ¢« & o + . 391,380.43

Tot&. li&bili’ties .-s.-..-..-o._ﬁs’oas’QBOOM




The cashk ($805,775.77) in the hands of the trustee represents
vroceeds from the sale of bonds, and is avallable t0 pay the cost of
applicantts project. While applicantts balance sheet shows the dis-
count on its bonds and stock, it does not include under such discou#z
the expenses incurred in connection with the bond issuwe.  If such
expenses are Included in the amount paid to the contractor they'should,
when the cost of the plant is distridbuted to fixed cepital accounts,
be transferred to debt discount and expense 1in accorddnce with the
uniform system of accounts for electrical conpora$ion§.

Re C. Storrie and Company have ggreed to dbulild applicant's
hydroelectric plant at a cost of $7,691,889.00. A copy of the re-
vised contract vbetween Feather River Power Company and R.C.Storrie and
Compeny is on file im Appltn.No. 11414.- 1% 1s alleged that R.C.Storrie
and Company have expended up to Octodexr 31, 1927 $7,021,437.40. Ac-
cording to applicant's balance sheet it has peild 3- C. Storrie and
Company $5,765,641.23. From the evidence submitted, we are not satis-
ried that there has bdeen actually expended on this project $7,021,437.40, i
and while a statement of the expenditures of R.C. Storrie aﬁd'Company
has been filed in this proceeding, it should not be concluded that by
referring to such statement of expenditures that the Commission ap-
sroved the same.

The evidence sudbmitted shows that the cost of applicant's
hydroelectric project will exceed the orxriginal estimate, and likewise
the contract price. The reasons for the additional cost are, Iirst,
due to the changes in the design of the hydroelectric plant and ap~
purtenances, and, second, vo unforeseen difficulties in construction
which lengthened the construction pexiod. Ve do not believe that it
is necessary to coxxment in detall upon the added costse. At this time
The company states that it is merely asking authority to issue suffi-
cient additional stock to cover the contrdct price, namely, $7,691,889.

The Commf ssion has heretofore authorized applicant to issue $5,500,000.

of bomds and $2,100,000. of stock. This order provideé that suckh
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vonds and stock shall be sold for not less than 90, netting the com=
peny $6,850,000.00 or $851,889.00 less than the contract price. The
seasons for not authorizing securities sufficient to cover the con-
tract price are set forth in Decision No. 15394

In Application No. 14287 the company asks permission‘to issue
31,245,000.00 of stock which, added to the stock end bonds heretofore
authorized, mekes & total of éa,84s,ooo.oo. If thet amount of securi-

ties ic sold at ninety the proceeds amount to $7,960,500.00 or £268,611.

more than the contract price. To reallze the $851,889.00 mentioned

through stock sold ab pinety cells for an additiomel issue of §946,600+

This additional iscue, we belleve, should be represented by :L’:'iQ.?.,?Ob.

of common and $153,800. of Class "B" cumlative preferied. ‘By author-

izing the issué of tre additional-stock we do not approve the costs

of applicant's proJect os reported in Exhidit wir and Exhibit "C™

filed in Appiication No« 14287« . -
Applicant's reques?t in Application No. 14303 to issue

£$13,200.00 of stock to pay organization expenses will be granted.

OQRDER

ek S ————e—

Teather River Power Company naving asked permission to issue
51,258,200.00 of stock, @ public hearing having veen held before
Txeminer Fankhauser and the commission being of tke opinion that the
money, ITOPerty or labor %o be procured or paid for by the issue ol
$959,700.00 of stock Lis reasonably required for the purposes herein
indicated and that the expenditures for.such purposes are not in
whole or in ypart reasonably chergeable 1o operating éipensas or 1o
‘ncome, and that Application No. 14287 insofer as it iavolves the
1ssue of $298,500.00 of stock should be dismissed without prejudice,

thereflore,




IT IS ZEREEY CRDERED as follows;-

HR Feather River Power Company may issue and sell at not
less then par 313,200.00 of common stock for the purposes set forth
in Application No. 14303.

2. TFeather River Power Compeny moy issue and sell at not
less than 90 percent of its par value $792,700.00 of common stock

end $153,900.00 of seven percent cumulative Class "B® preferred stock

and use the procceds to pay in part the cost of coﬁsfructing i®s

Buck's Creek power project and plant, referred to in thiS‘proceeding.

3. Application No. 14287 insofar as 1% involveé the issue
of $258,500.00 of stock be, and the same is hereby, dismisssd without
prejulice.

4. Teather River Power Company shall keep such record of
the issue, sale and delivery of the stock herein authorized and of
the disposition of the procecds as will enable it to file om or before
she 23tk day of ecach month a verified report, as required by the Rall-
road Commissionts General Order NO. 34, which order insorar as appli-
ceble, is made a part of this order. |

S. The authority herein grented to issue stock will bYecome

ﬂ:r

DATED at Sen Francisco, California, this _ A\, day of

eflective upon‘the date hereof.

Tequery, 1928.




