
• • 
Decision No. 193 D I • 

BEFORE T=:E RAILROAD COucrSSION OF ='Ke s'rATE OF CALIFORN'L\. 

In the Y~tter or the Application ot 
SOU'rEEBN CO'01'"I'IES GAS CO~~.ANY OF 
CA!lFO~~A tor authority to issue 
and sell $12,000,000.00 par value 
or 4-1/2 percent, first mortgage 
gold bonds, Series 1968, secured by 
its trust deed and mortgage: of date 
September 1, 1925. 

) 
) 
) 
) 
) Application No. 14358 
) 
) 
) 

LeRoY' M. Edwards, for appUcant. 

BY '!'EE COMMISSION: 

OPINION 

Southern Counties Gas Company of California asks permis­

sion to issue und sell at 90-1/2 percent of face value end accrued 

interest $12,000,000.00 of tour and one halt percent tirst mortgage 

gold bonds due Uay 1, 1966 for the purpose ot' pay1ng and retundillg 

its outstanding bond.s and finance the cost of additions and bettor-

ments. The company also asks permiss1o~ to issue and sell 

~12,OOO,OOO.00 of t~porary bonds at the same price which are to be 

exchanged for definitive bonds as soon as the same are ava.ilable 1:or 

delivery. It further requests permission to amortize thG unamo~­

~ized disco~t on 1ts present outstanding bonds ana the prem1~ 

which has to Q~ p~ld to redeem the sam!, over the S~~ ~e~ioa of 

time that the discount wou~d h~ve Oeon ~ort1zod ha~ the bonds not 

been paid.. 
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Southern Counties Gas Company ot Ca1itor.nia has outstanding 

$3,000,000.90 of' common stock, $2,500,000.00. of seven percent cumu-

lat1ve ~raferred stock. In addition~ it has outstanding $8,614,200. 

of first mortgage five o.nd one halt percent bonds due 1:ay ~, ~93o 

and $2,500,000.00 ot: general and refunding mortgage. six percent 

bonds ~ue May 1, 1945. 

d~ha total outste.nd.ing bonds are reported at ~~11,114,200.00. 

It is ot record that the company's Board of Directors have passed 

a ~esolut1on callinG for re~emption on May 1, 192$ ot all its out-

standing 'bonds. The first mortgage "conets are redeemable at l02-1/2 

percen.t. ot the princ~pal and accrued. interest, and ~he genGra~ and 

retunding mortgage bonds at 105 percent or the principal and accrued . . 

interest. The cost to rede~ the bonds will be $ll,454,555.00. 

The company I.lsks permission to issue $11.,.114,200.00 ot 
tour and one halt percent bonds in, place ot the $1~.114)200.00 of 

s.ix .:,Jercent and five and one halt percent bonds now outstanding. 

In addition, it request.s e:uthoritl'" to 1ss\!e $885,800.00 or tour and 

one half percent bonds to reimburse ·its treaoury on account of the 

construction of additions and betterme~ts. In EXlli bi t "D'" 1 t 

repo~ts that it has expende~ tor additions ~nd betterments, ag~tnst 

Which no securities have been issued, the su."Jl or $3~945:t4'71.42. 
This expenditure. was temporari~ !'1nance.d. thrOu.gh the investment of 

::loneys offset by t~e company"s reserve tor accrued depreciation and 

by the company"s surplus. 

In El:b.ibit "E'- the coml,any reports that it has expended 

from september 1, 1925· to Nov~ber 30, 1927 inclusive, $4,7'71,6'74.40, 

against which no bonds ha.ve 'been issued by the company. We are or 

the opinion that t~e company~s reported uneapital1z~d construction 

oxpenditures warrants the issue of $885,800.00 ot 'bonds for the 

purpose of reimbursing its treasury·. 
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The company" s. gene ral and retunding trust doe.d and mortgage 

p~ovides that upon the payment of applicant's outstanding tive and 

one halt percent first mortg~e bonds, the bonds which may there­

ufter be issued under the general and refUnding trust deed and 

::nortgage IfJAy be designated as first mortgage oonds. 

ORDER 

Southern Counties Gas compan7 of California having applied 

for permiss10n to issue ~d sell $12,000,000.00 of bonds, a public 

hear1ng having been held betore Examiner Fankhauser~ and the Com­

mission being of the opinion that the money, property or labor to 

be procured or paid for by the issue of such bonds is reasonably 

re~uired for the purposes herein authorized, and that the expenditures 

tor such purpose·s are not in whole or 1n part. reasonably' chargeable 

to operating expenses or to 1ncoI:le, and th.at this applicat10n 

should be granted ac herein prov1ded, th.erero~e. 

IT IS REREBY ORDERED AS FOtLOWS:-

1. Southel"n CQunties G-as comp:;.ny of California may 1ssue 

and sellon or before 1Une 30, 1928, $12,000,000.00 of tour and 

one h~lr percent first mortgage gold bonds, Series ot 19S5,(due 

1my 1, 1968), and use $11,114,200.00 of said bonds or the proceods 

obtained from the sale of such bonds, to payor retund the out­

standing bonds referred to in the foregOing opinion~ and use 

$885,800.00 of said oonds or the proceads obtcined from the sale 

or such bonds, to reimburse its treasur,r on account of income ex­

pended tor addit1on~ and betterments described in Exhibits w.o~ 

and ~. 
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2. Southern Counties Gas Compan7 ot Californi~ may issue and 

sell. on or before .rune 30, 1928., $12,,000,000.00 or tour and one 

halt percent or tcmpor~ first mortgage gold bonds, Series ot 1908, 

said temporary bonds to be exchanged for definitive bonds as and 

when. the' same are available for c:lel1ve,l"Y' and shall. use said tempo­

rar7 bonds or the proceeds therefrom tor the purposes stated in 

subc.1 Yision one of th1 S ord,sr. 

3. The Southern Counties GaS Company ot California may 

amorti~e the unamortized discount and expense on its bonds now 

outstanding, together with the premiUIll whi ch must be :paid in con-
I' -t, .1'<, 

./" 1". "'; -, 

nect10n with the payment or refunding of such bond$, on or betore 

Septomber 1. 19&5. ,rov1ded that the authority herein granted to 

amortize said discount and premium on or before September 1,1968, 

shall not be construed as an obligation on the comm1ss1~ to con-

sider s~1d discount, expense and premium as a part o~ the cost ot 

the moneys obtained tr~ough the issue ot the $12,000,000.00 ot 

bonds. 

4. The authority. here~ gr~ted wi~ become ottective when 

Southe~ counties Gas Company or California has pa1d the ree pre­

scribed by Soct1on 51.' ot tbe PUblic Utilities Act~ which tee is 

Eight Eundred .and EightY-$ix($886.00) Dollars. 

": 5. Southern Countics Gas company o~ California sha~ keep 

such record ot the issue and sale ot the bonds herein authorized 

and of the dispoSi t1.on of the proceeds as Will en~blo it to tile 

on or cetore the 25th day of each month a verified report, as 

required by the Railroad Comm1ssion~s General Order No. 24,which 



order illSO·te: as appl1.cable> is made a part 01: this order .. 

DATED at San Francisco,. California,. this oJ / J day 01: 

.ro.nU:lry" ,. lO2$.. 


