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Decision No. /7930 /

REFORE TS RAILROAD COLMISSION OF THE STATE OF CALIFORNIA

In the Matlter of the Application of
SOUTZERN COUNTIES GAS COMPANY OF
CALIFORNIA for authority to issue
and sell $12,000,000.00 par value
of 4=1/2 percent, first mortgage
gold bonds, Series 1968, secured by
its trust deed and mortgage ¢of date
September 1, 1929.

Application No. 14358

B WL WL 4 T WL Wy Ny

LeRoy M. Edwards, for applicant.

BY TEE COMMISSION:

Southern Counties Gas Company of Californie asiks permis-
slon to issue and sell at 90-1/2 percent of face value and accrued
interest $12,000,000.00 of four and one half percent £irst mortgage
gold vonds due May 1, 1968 for the purpose of paying and refunding
its outstanding bonds and finence the cost of additions and bhetter—
ments. The company also asks permission t0 lssue and sell
$12,000,000.00 of temporary bonds at the same price which are t& be
exchanged for definitive bonds as soon &s the same are available for
delivery. It furtker requests permission to amortize the wnamor-

tized discount on its present outstanding donds and the premium

whick has %0 b¢ pald U0 TeGEEL The same, over ihe same perioed of

time that the discount would hoave been amortized had the honds not

been pald.




‘gb

southern Counties Gas Company of California has outstanding
4%,000,000.80 of common stock, 42,500,000.00 of seven percent cumu=
lative preferred stock. In addition, 1% has outstanding $8,614,200.
’of rirst mortgage five and one half percent bonds due Ney 1, 1936
and $2,500,000.00 of general and reofunding mortgage six percent

bonds due May L, 194S.

The total outstending bonds are reported at %$11,114,200.00.

1+ is of record that the company's Board of Directors have passed
e wesolution calling for redempilion oﬁ May l; 1928 of all its out=
standing bonds. The first mortgage vonds are redoemadble at 102-1/2
percent of the prineipal and accerued interest, and thé genoxal and
refunding mortgage bomds at 105 percent of the principal gnd accrueé
interest. -‘The cost to redeem the vonds will be $1I,4%54,555.00.
The compeny asks permissiom to lssue $ll,ll4,200.00 of
sour and ome half percent donds in place of the £11,114,200.00 of
six percent and five and one nalf percent bouds now outstanding. )
In addition, it requests authoriiy o 1ssﬁe $885,800.00 of four and
one half percent bonds Yo roimburse 1ts treasury on account of the
construction of additions and bettermenis. In Exhibit "D 1t
repores that it has exponded for sdditions and betterments; against
which no securities have been issued, the suxn of $3,946,47L.42.
This expenditure was temporarily Iinenced through‘the investment of
moneys offset by tae company's reserve for accrued depreciation and
by the company's surplus.

Ty Exhibit "E™ the company reports that it has exponded
from September 1, 1925 to November 30, 1927 inclusive, $4,77L,874.46,
against which no boands have been issued by the company.‘ Ve are of
the opinion that the coumpany's reported uncapitalized construction

oxpenditures warrants the 1ssue of $885,800.00 of dbonds for the

purpose of reimbursing its treasury.




The company's general ané refunding trust deed and morigage
provides that upoh the payment of applicant's outstanding five and
one half percent first mortgage bonds, the bonds which may there-
after be lssued under the general and refunding trust deed and

morigage may te designated as first mortgage bonds.

QRDER

Southern Counties Gas Company of Califormia having applied
Tor permission %o issue and sell 512,000,000.00 of bonds, & public
bearing having been held bdefore Examiper Fankheuser, and the Com-
wission being of the opinion that the money, property or labor o
be procured or paid for by the issue of such bonds is reasonably
required for the purposes hereln authorized, and that the expenditures
for such purposes are not in whole or in pert reasonabk& chargeadble
to operating expenses or to income, and that thls applicatlon

should be granted as herein provided, therefore,

IT IS ZXEREBY ORDERED AS FOILLOWS:=

1. 3outhern Counties Gas Company of California may issue
and sell on or before Junme 30, 1928, $12,000,000.00 of four and
one half percent Lfirst mortgage gold bomnds, Series of lQéB,(due
Mey 1, 1968), and use $1L,114,200.00 of saild bonds or the proceeds
obtained rrdm the sale‘of such bonds, to pay or rofund the out=-
standing bonds referred to in the foregoing opinion, and use
$885,800.00 of said bonds or the proceeds ovbtained Lrom the sale
0 such bomds, to reimburse i{ts treasury on account of incoue ex-
vended for additions and betterments deseribved in Exhidbits ™D"

&nd PUSE




2. Southern Countios Gas Company of Californic may issue and
sell on or before June 30, 1928, $12,000,000.00 of four and one
half percent of temporary first mértgage gold bonds, Series of 1988,
seld temporary bonds to be exchanged for definitive bonds as and
when the' same are avallable for dellivery and shall use said tempo-
rary bonds or the proceeds therefrom for the purposes stated in
subdivision one of this order.

S | The Southern Countics Gas Company of California may
amortize the unemortized discount and expense on 1ts bonds now

outstanding, together with the premiwm which must be pai@ in con-

Py ”
v
e

nection with the payment or refunding of such bomds, on or before

September 1, 1968, nrovided that fhe authorlity herein granted vo
amortize said discount and premiuwm on or before Septemder 1,1988,
shall mot be construed as an obligation on the Commissiox te con-
sider sald discount, expemse and premiwm as a part of the cost of
the momeys obtained through the issue of the $12,000,000.00 of
bondse.

4. The authority herein granted will become effective wien
southern Counties Gas Company of Califormnia has pald the fee pre-
scridbed by Scction 57 of the Public Utilities Act, which fee is
Zight Pundred and Eighty=-six($886.00) Dollars.

5. Southern Countics Ges Company of California shell keep
such record of the issue and ssle of the bonds herein authorized
and of the disposition of the proceeds as will enable it to file
on or before the 25th day of each month & verified repoxt, as

required by the Railroad Commission's CGeneral Order Ko. 24,which




oxder insofer as applicable, is made a part of this order.

DATED at San Francisco, Callforanile, this _oJy <t dey of

January, 1l928.
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