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Decision No. /930 4. .

3ETORE THZ RALILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )

PACITIC G.S .ND SLECTRIC COMPANY, )
a corporation, for an order of the )
Railroad Commission of the State of )
California authorizing applicant to )
issue cnd sell to Netionmal City Com- )
pany (& New York corporation) )
$20,000,000.00 fuce emount of appli-~ )
cant’s first and refunding gold mort=-)
gage bonds of Series "E", and o use )
the proceeds for the purposes set )
forth herein. )

Application No. 14387

%. 3. Bosley, C. P. Cutten and R. W. DuvVal,
for applicant.

BY THE COMNMISSION:

QPINION

Dacific Gas and Electric Company asks permission to issue
and sell at 96 percent of their fece value and accrued Iinterest,
$20,000,000.00 of four and one helf percent first and refunding
mortzage gold bonds of Series "IT due June 1, 1957, and use toe
proceads $0 pay in part for the properties of Vestern States Gas
and Electric Company, hereinafter sometimes referred to as Western
Company of Celifornia, and Coast Valleys Gas and Electric Compeny,
hercinefter sometimes referred to as Coast Valleys Company.

The testimony chows that on Jaruary 23, 1928 Western Com-
pany of Californis had outstending 67,500 shares($6,750,000.00 par
velue) of scven percent preferred stock, and 39,815 chares
(53,981,500.00 par value) of common stock; that Western States Cas
and Zlectric Company of Delaware had outstanding 21,250 shares
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($2,125,000.00 par valuwe) of seven porcent preferred and 35,300
sheres (53,503,000.00 par value) of common stock; and that Coast
TValleys Company had outstending 20,772 shares(32,077,200.00 par
velue) of seven percent preferred, 4,190 shares (§419,000.00 par
value) of six percent preforred, and 30,000 shares ($3,000,000.
par value) of common stocK.

Tre following tabulatlon (Exhidit A) shows the amount of
stock of cach company outstanding and the amount owned by Pacitic
Gas and Zlectric Company at the close of business on January 23,

1828;~
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The testimony ol A. F. Hockenbeamer, president of the éacific
Gas and Electrlc Company, shows thet as of January 30, 1928 Pacific
Gas and Eleétric Company owned oxr controlled spproximately 91 porcent
of the outstanding stock of Western Company of Californiz and Coast
Valleys Company. Fis testimony lurther shows that as soon as
practicable the propertlos of the Westernm Compeny of Califormia aand
Coact VTalleys Company will be transferred to applicent.
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It is of record that the proceeds which the Paclific Gas and
Zlectric Compeny will rzalize Trom the sale of the {320,000,000.00 of
vords Will be pald to Western States Gas and Electric Company and
Coast Talleys Ges and Electric Company as part conslderation for the
properties which those companies are to hersafter transler to appli~
cant. The proceeds from the bonds will be depositved with the trus-
tees of the mortgages and deods of trust of sald Vestern Company of
California and Coast Valleys Company and the trustees lnstructed to
use sald procceds to redeem, nay and discharge the outstanding dbonds
and notes of Vestern Company of California and Coust Walleys Company.

The two compenies mentioned have the following bonds out-

standing; -

:Interest :  aAumount out-
rate Due date:standing with
company : spublic

Coast Talleys Company  :lst mtge
Testern Company of Cal- :1lst and re-
Lfornia :funding
Testern Company of Cali-:
fornia :lst and un-
:ifying
westera Coxpany of Cali-:Gold notes
fornia

66  :3/1/52 % 1,808,000.
5% 26/1/41
:3/1/47
;lo/l/37
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2,941,500
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3,000,000.
$l8,089,000.
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Applicant's Exhivit No. L shows that Coast Valleys Company's
bords are callable at 105 and acerued interest. The Viestern Com-
paay*ts first and refunding mortgage bonds, now first mortgage donds,
ereo-callable at 105 and ecerued lntercst, the Western Company's first
and unifying mortgege bonds at 107-1/2 and accrued interest, and vhe
Testern Company's notes at 102~1/2 and accrued interest. ALlL of
the notes and bonds, with the exception of Western Company's Lfirst
ané refunding dvonds, have beer called for redemption on lMarch lst.
™e first and refunding vonds of Wesvern 3tates’ are to he redeenmed
on June lst, the earlliest date at which they may be called for re-
demption. The cost of recdeeming the bonds,to which rererencelhas
been made, will be £19,625,725.00. If applicant issues and sells
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$20,000,000.00 of four and one half percent bonds at 96 it will
realize $18,200,000.00, oxr $425,725.00 less than the amounts re-
Quired to redeem the bonds above mentioned. The additional cash

($425,725.00) will be advanced by applicant from its cesh on hand.

Pacirtic Cas and ZTlectric Company having asked permission to
Issue aad sell $20,000,000.00 of bonds, a public hearing having been
neld before Examinor Fankhouser end the Commission being of the opin-
ilon that the money, property or labor to be procured or paid for by
ne ssue is reasonably required by eapplicent for the purposes‘épeci—
fied in this order end that such purposes are not in whole or in part
reasonebly chargeable to operating expenses or to incone,

T IS ESREBY ORDERED that Pacific Gas and Electric Company
may issue and sell on oxr before June 1, 1928 at not less than ninety-
six (96) porcent of face value, plus acerued imterest,$20,000,000.00
fece value of its first and refunding mortgage gqld‘bonﬁs, Se;ips
"E%, to bs dated Jume 1, 1927, to bear interest aﬁ.tpe,qaxe“bf“fbur
and ome half percent per snnum, to become due on June 1, 1957, and %o
be callable on any interest payment date upon sixty days prior notice
%o the holders of sald donds at one hundred and five (105) and accrued
interest, if celled on or before June 1, 1952, and thereafter at par
anéd accrued interest.

IT IS ZEREBY FUﬁTHER ORDERED that the DPacific Gas and Elec-
tric Company shell use the proceeds obtained from the saie of said
$20,000,000.00 of bonds, other than accrued interest, to pay in part
for the propertles of the Coast Valleys Gas and Electric Company and
Western States Gas and Electric Compeny, reéferred to in this applice-
tlon, and sald companies shall in turn use said proceeds, or the
equivalent, to pay, rcdeem and discharge in part the outstanding

boads and notes relerred to in the foregoing opinion. The acerued




interest may be used for general corporate PUrposes.

Tm IS HERSEY FURTHER ORDERED that the authority herein
grented will become effective when applicant has pald the fee pre-
serihed by Section 57 of the Fublle Utilities Act, which fee 1s
Tight Thousand ($8,000.00) Dollers.

~ IT IS mEREZY FUITEDR ORDERED that Pacific Gas and Electric
Company-shéll kxeep such record of tae issue, sale and delivery of
the vondc herein authorized and of the dlsposition of the proceeds
as will enable it to file on or before the 25th dey of cach month &

verified report, as required by the Railroed Commission's General

Ordar No. 24 Which opcer insofer as apoliceble, is made a part of

thls order.

DATIZD at San Francisco, Californis, this 3 'L'"( O\ day of

February, 1985.
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