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3EFOP.E TEE PJ .. ILRO.AD COIv1UISSION OF 'rHE ST.A,TE OF C .. :"'\'LIFOR.l.~I1l, 

In the r-:atter of tho Application o! } 
?ACIFIC G:~ _".1f0 ELECTRIC CO:~lJrr 7 ) 

a oorpor~tion, tor an order of the ) 
Railroad Co:m1ss10n of the state of ) 
California authorizing applicant to ) 
issue ~nd sel~ to National City Com- ) 
,!,)any ell New york co::-poration) ) 
~20,OOO,OOO.OO t~ce amount of appl1- )Application No. 
co.nt's first and re1'unding gold mort.-) 
gage bonds or Series TtJ1:", and to use ) 
the prooeeds tor the purposes set ) 
fo:-th herein. ) 

';7. 3. Bocley, C. P. cutten ruld R. W. DuVal, 
for applicant. 

BY 7EE Co~.:l'iISS:r.:ON: 

OPINION 

14387 

P~cific Gas and ~lectric company asks permission to issue 

and sell at 96 percent of their tace value and accrued interest, 

~20,COO,OOO.OO of tour and one halr percent first and refunding 

::.ortgase gold bonds of Serio s "Z" due June 1, 1957, and use the 

proceeds to pay in part for the properties of ~estern states Gas 

~nd Electrio company, hereinafter sometil:ll.es referre·d. to as Western 

Company ot California, and Coa.st Valleys Gas and Electric company, 

hercine.tter sometimes reterled to as Coast Valleys Company-

The testimony shows that on Je.r.Ullry 23-,. 1928 V!estern Com-

?e.ny of· California had. outstanding 67, 500' shares(~~;6, 750,000.00 par 

value) of zcven percent. preferred stock, and 39,815 shares 

($3,981,500.00 par value) of common stock; that western states cas 

and Eleotric Company of Delaware had outstanding 21,250 sh~res 



(~,125,000.OO po.r vo.lue) of seven porcent pre:Ccrred' and. 35,300 

sh~res (03,503,000.00 par value) of common stock; and that Coast 

Vo.l1eys Com;?a~" mld outstanding 20) 772 sho.res,($2,077 ,200.00 par 

value) 01: seven percont pre1'erred, 4,190 shares. ($419,000 .• 00 par 

value) of siX pc:'cent preferred., and 30,000 shares CC3,OOO,OOO. 

par value) of co~~on stock. 

Tte follor.1ng tabulation (EXhibit A) shows the amount 01' 

stock ot each company outstanding and the amount o~~ed by Pacific 

Gas u~d Electric company at the close of business on January 23, 

1928;-

Sh:lre.s owne.d She.res owned Shares owned 
by pub11c by- ?o.citic b~i Western Total 

Company company ot shares 
Co:::manz Delaware issued 

COQS~ Vallozs com~anl: .. .. .. · .. .. .. · J..->rei'orrea-71o ................. .. 1, 247t .. 19,.524i- .. ~'" 30,772 ., .. .. .. .. 
Preterred-6% ............ .. 4,190 .. .. .. 4,190: . .. .. · .. 
Common .•••••••••••••••• .. · 30.000 .. ::,30 z000 .. .. .. 

Total ••••••••••• .. o,437t .. 49,o24i .. .. o4~96Z .. .. · · .. ... · .. ... · 7iestern co:n.pan~'" or Cali-: .. .. .. .. .. .. 
- fornia: . .. .. .. , .. .. .. 
?re!errea-~ ........... S,3S4 .. 42,866 21,.250 .. 57,500-.. · common .. .. 72515 .. 32J 300 : 39 2815 ................. .. .. .. 

Total •••••••••• .. ~ ~4 .. 00,381 .. 5$.,650 :107,.515 .. , .. .. .. : : .. 
~::e :;:-~ern States Gas a.nd .. .. .. .. .. .. .. · ~Iectric CO:Il1, anz or Del-: · .. 
awaro: .. .. .. .. .. .. 
.2r" "~ .. 4,924 .. 16,32.6 .. .. 21,250 e!erreo.- j() .................... .. .. · • 
Co~on •.••••••••.••••• : 1~O50 .. 33, ~eo .. .. 35.030 .. · .. 

Tot~l ......... _. .. 5,<J74 .. :>0 :~oi! · .. 56,:£0 .. .. .. .. 
: .. : .. .. .. .. · .. .. .. · .. .. 

~he test~ony o~ A. F. Hockenbc~er, president of tho 2acitic 

Gas an~ Electric Co~pa.ny. shows that as or January 30, 1928 Pacific 

C-as and Electric Compan~" owned or controlled al')pro:d.mately 91 percent 

of the outstand1ns stock or Western Comp~ny of Ca11forni~ and Coast 

V~lleys Company. His testimony further shows that as soon as 

practicable the properties of the ~estern Company of Ca.lifornia and 

coast Valleys Co::npany will be transferred to applicant. 
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It is of record 'chat tlle procee.d:. which tho ~ci:ri.c Gc.s and 

:E:lectric Company will r;::alize from the sale of the ~:20 ,000 ,000 .00 of 

bonds inll be paid t.o ~i·e.:;tern Sto.tcs Ga~ and Rlect::::-ic Company and 

CO:lst Valley',:; Gas and Electric company as part consideration tor the 

properties which those com:[>3.Ilies are to hereafter transfer 'co app1i-

C::l.nt. The procee.ds :t'rom the bonds will be depo3ited with 'clle trus-

tees 01' the mortgages and deods ot trust of' said Western Company ot: 

Californi~ nn~ Coast Vo.lleys Company and the trustees instructed to 

use said proceeds to re~eem) ~ay ~nd discharge the outstanding bonds 

and notes of ~lestern company of California and COo.st 'Valleys Company_ 

The two companies mentioned have tho following bonds out-

standing; -

: : ; 
Name ot :Intcres'c: : ...;.mount out-

: issue :rat6 :Due date:stand1ng with 
co::n.pany : : : :publie ' 

Coast Valleys Company- :lst mtge .. ~ ::3/1/52- .~. 1,808,000. · .. 'ii' 
~e3tern COIlpa~ or cal- :lst a.nd re-: .. .. .. .. 

itornia :fundlng .. 5~ :6/1/4~ .. 2.,.941.:1'500. · .. 
~estern company ot CaU-: 

tornia :lst and un-: 6% :3/1/47 . 8,850,000. .. 
:ityi ll5 .. .. .. .. .. .. 

i':este:":l Co:.p:J.llY of Cali-:Gold notes .. 6~ :10/1/37 : 5 2OOO ZOOO,• .. 
torma. .. .. .. :~lS,~:';§,ti'OO. .. .. .. .. .. .. .. . · . . 

Applic~~t's EXhibit No. ~ shows that Coast V~lle7s Company's 

bonds are callable at lOS and accrued interest. The ~estern Co~ 
p~:lY·S first and refunding mortsage bonds, now first mortgage bonds, 

e.re· 'callable at 105 and accrued intere st,. the Western Com,a..'"l.Y's first 

and unifying mortgage bonds at 107-1/2 and a~crued interest, ~d the 

:7estern comlJo.nyT s noteo at 102-1/2 and accrued interest. All ot 

the notes and bonds, with the exception or Western Com;;>any·s first 

a~d refunding bonds, have been called for redemption on March 1st. 

The firs"t a."'ld refunding bonds or- 7Ios'~ern States.' are to be redeemed 

on JUne 1st, the earliest date ~t which they may be called for re-

dempt1on. The cost or redeeming the bonds,to which reference has 

been made,. vri11 be $19,.625,725.00. If applicant issues and sells 
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~:20,OOO,000.00 ot four and one: half percent bonds at 96 it will 

realize $19,200,000.00, or :;)425,725.00 less than the amounts re-

~u:red to redeem the bonds above mentioned. The additional cash 

($425,725.00) will be advanced by app11can~ from its cash on hand. 

o :R D E R 

?acitic cas and Electric co~pany having asked per.m1ss10n to 

issue and sell ;;20,000,000.00 ot bonds, a public hearing having been 

held before Exsminer Fankha~se~ and the COmmission being of the op1n-

10n that the money, property or labor to be procured or paid for by 

such issue is reasonab'ly re~uired by applice.nt for the purposes speCi-

fied in this or.o.er end that such purposes a:-e not in Whole/or 1n part 

reasonably char~ab1e to operating e~enses or to income, 

IT IS EEREBY ORDERED that Pacific Gas and Electric Co~pany 

~y issue and sellon or before June 1, 1925 at not less than ninety-

six C9S} pc!"ccnt of face value,. plus ace:ued interes~,.C20,OOO,000.OO 

face value of its first and re1'unding mortgage gold bonds, Series ,,. "'., " ,~~ ~~ "'E", to b~ dated JUne 1, 1927,. to bear interest a.~. the,~ate'ot tour 
." .. 

and ':l'ne ha.Lf percent per annUlll, to become: due on June 1, 1957, and to 

be callable on any interest payment data upon sixty days prior notice 

to the holders Jf zaid bonds at one hundred ~d five (105) and accrued 

interest.,. if called on or before June l, 1952, and thereafter at par 

and. acc:"U'ed interest. 

IT IS :r.tsREBY FURTr:ER ORDERED that the Pacific Gas and Elec-

tric co~?a~ shall use the proceads obtained from the sale or said 

~20,OOO,000.OO of bonds, other than accrued interest, to pay in part 

for the propert1es of the Coast Valleys Gas and Electric Compa'ny and 

~i0stern States Gas and Electric Company,. referred to in this applica-

t10n, and sa1d oompanies shall in turn use sa1d proceeds, or the 

eo.uivalent, to pay, rcde~ and discharge in part the outstanding 

bonds and notes reterred to in the foregoing opinion. The accrued 
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interest may 'be used for general corporate purposes. 

I'~ IS !-IEF.EBY' FURTHER ORDERED that the authority herein 

granted will become effective when applicant has paid the tee pre-

:;crihed 'by Section 57 of the Public Utilities AC.~, which tee is 

Eight Thousand ($8,000.00) Dollars. 
IT IS EZRSBY 1U~THER ORDERED that Pacific Gas and Electric 

Co~p~ shall keep such record of the i~sue, sale and de11ver,r ot 

the bonds herein authorized and of the dicposition of the proceeds 

as will cnuble it to file on or before the 25th day of each month a 

verified report, as required by the Railroed Commission's General 

Order lJO, 5it whlen order insofar as ap:9l1cable, is made a part 01: 

this order. 

D.A.TZD o.t San Fra.ncisco, California, this 3 ~ a.ay o! 

Fe bruary, 1928,. 


