
"". 

~n3~ft Deei sion No. 1. .. , _ 1.::x • 

BEFORE TEE RULRO!J) CO:~OOSSION OF TEZ STATE OF CALIFORl."U.ri. 

In the MAtter of the A~plication or ) 
SANT .. \ 1~~;' GAS COI-.D?Al."Y, ) 

a corporation, tor authority to issue ) 
and sell its first and refunding mort-) Application No. 14294 
3~ge six percent gold bonds. ) 

Chickerins and Gregory ~ by Evan Will1ams., 
tor a.pplicant. 

BY TEE CO~':MISSION: 

OPINION 

In this proceeding santa ~~ria Gao Company asks permission 
.. 

to issue o.nd sell at not less than g7 pen"cent of 'the1r tace value and 

acc~ed i~terest, $110,000.00 ot its first mortgage six percent bonds 

due April 1, 19~0 tor the purpose of reimbursing its treasury on ac­

count ot eA'"Pendi tures for add:\. tions and betterrllents and. to pay the 

cost of new construction to which ret0rencc will hereafter be :made. 

Sant~ Mario. Gas comp~ny is engaged in thlD business ot tur­

::l1s.hing no.ture.l gas in the ci"ties o~ santa Mar1a, San Luis ObiSpo.., 

and to other places in the counties 01' San Luis Obispo and santa Bar-

AS ot Nove::n'oer 30; 1927 the company reports $~OO,?OO.OO 01: 

stock and ~13 ,000.00 01' bonds outstanding. Its cu.~nt liabil1ties 

are reported at ~135,166.05 and consist or ~;2?,788.32 ot accounts 

::?3.yabl.e, $6,000.;.00 or mortgage notesf,payable, $67,000.00 ot unsecure.d 

notes payab1a, $4,5S2.95 01: consumer~s deposits and $29,784~7e ot 

acc!'Ued to.xes, intere st, etc. The current assets or the company 

are r~ported at :373,702.42, consisting ot $28,041.33 of: material.s 

and. supplies, $38,778.l2. ot acc aunt.s receivable., less reserve for­

bad debts, ~:815.30 of notes receib.ble and $6,067.67 ot cash and 

sinkin.a: f'unds .• 1-



In EXhibit ~" the company reports th~t its unretmbursed 

capit~l expenditures as or November 30~ ~~27 amounted to $g2,952.ea. 

The $92,952.53 ropresonts the difference between the com~anyts fixed 

c~pital installed on January 1, 1~20 plus the cost of additions and 

oette==ents installed from that date to November 30, 1927, and the 

~ount realized from the outstanding bonds and stock and the depre-

ciation roserve on November 30~ 1~27. 

In Exb.1 b1 t "'eft' the company re ports the cost ot improvements 

at $116.,010.00, which 1mprove:ilen't-s consist of the follow1ng;-

Two high pressure storage gas holders. at san 
Luis Obispo, contracted with Western Pipe 
and SteGl company at $35.415.00 each •••• ~;70 .830 .00 

co~t of foundations, connections and piping 3,000.00 

Subtotal._ ••••••••••••••••••••••• ~?3,830.00 

2. Oil port-san Luis Ob1opo si.x inch welded line 
35,000 ft. at 80~ per toot • • • • • • • •• 28,800.00 

3. Intake gas line to Shell. company lease, Santa. 
1~a oil fields, 8-inch welded l1ne,8500 tt. 
at $1.00 per toot • • • • • • • .. • • • • .. 8,500.00 

4. South Street l1ne, San Luis ObispOt-high pressure 
delivery to new holders 0100 ft. at SO~ per 
toot. • • .. .. • • • .. • • .. • • .. • • • .. ... 4,880.00 

Total ••••••••••••••••••••• * 1~6tO~0.OO 
!{. E. Easton.. secre'l;ary- and t::-eo.surer ot sante. Mar1a Gas 

Co:m::?3!lY',. testified.. that the high. pressure st.orage gas holders have 

been practica1l:7 completed; that the eight inch gelS line in the 

santa Maria oil fields ~d the high pressu~ delivery line to the 

new gas holders have been completed and are in operation. He 

further test1t1ed.. that the company~s increase in bUSiness makes it 

necessary to provide the o.ddi tione.l storase facilities at San Luis 

Obispo. and the installation of larger gas main$ mentioned. To pay 

in part for the gas holders the company' has borrowed $60,000.00 

from the Crocker First National Bank. 
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It the comptln7 is Biven permission to sell its "bonds it will 

use some or the proceeds obt~ined fro~ the sale of such bonds to 

~a7 the $60,000.00 note. 

o R D E R 

,; .... 
,:. Santo. Maria G~s company having appl1ed to the Co:c:ni ssio:c. 

, .... ", .. 

tor pcrmis:ion to 1soue $110,000.00 or its bonds, a public hearing 

having been held betora Examiner Fo.nl~auser end the Cotm11ss1on 

being ot the opinion that the money, property or labor to be pro­

oured or paid for by such 1~sue, is rea30nably re~l1red by applicant, 

and that the el.'"Panditures herein authorized are not in whole or in 

part reasonab~ chargeable to operatinG expense or,':o 1ncome. a~d 
" ~ /i~' ~ 

that this application should be granted as herein pr~vid6d~ th~etore, 

IT IS EEEEBY ORDERED th~t the S~nta Mar1~ Gas Company be, and 

it is hereby author~zed, to issue and sell on or betore October 1, 

1925. tor not less than ninety-e1gut percent or their race value and 

accrued interest, 0110,000.00 ot 1ts tirst mortgage six percent bonds 
" the proceeds 

due April 1. 1940, and shall use/to pay in part the cost of additions 

and betterments described in Exhibit "C~ filed in this proceed~, 
, 

or pay indebtedness incurred tor the purpose o:e pay1ng tor such ad-

ditions and betterments. or reimburse its tr~asury because ot"1ncome 

e~nded tor additions ~nd betterments, the cost or which is charge-

~ble t~ ~1xed capital accounts. 

IT IS HEREBY FURTEER ORDERED that the authority herein 

granted will become ertecUve when Sant~ ~lAr1a Gas Company has paid 

the ree prescribed by Section 57 ot the Public Util1ties Act, which 

tee is One B):mdred and Ten ($110.00) Dollars; and that Santa Maria 
. . 

Gas comp~ shall ~eep such record or the issue and sale ot the 



bonds here~ authorized and of the disposition of the proceeds as 

will enable it to file on or before the 25th day of each month a 

verified report~ as required by the Railroad Commissionts General 

Order No. 24. which order insofar as applicable,. is made a :part ot 

this o::-der. 

J.tL ~ ~'!ED at San Franc 1sco. Cal1forn1a. th1s d.. tl: 

. ;;i ....... e;rY-;~3S. 
day 01' 

~COmmiSS10ners. 


