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SEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
QUTER EARBOR DOCX AND WHARE COMEPM

a Celifornia corporation, and Outer
Harbor Terminal Relilway Company, &
California corporation, for an order
authorizing the sale and lease of
public utility property by Outer Har-
bor Dock and TWharf Company to Outer
Sarbor Terminal Rallway Companys
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Paunl X. Grogg and Jerry H. Powell,
for applicants.

B¢ TEE COMMISSION:

0QPINION

This is an application for an order authorizing Outer
Earbor Dock and "G.’hari‘ Company to sell certaim railroad properties
and to lease certain rights of way used in comnection with such pro=
perties, vo Outer Earbor Terminmal Rallway Compeny, and authorizing
outer Harbor Terminal Railway Company to issue, 'in conslideration,
$130,000.00 of 1its capital stock.

Outer Harbor Dock and Wharf Company is engaged in the
business of supplying warehouse, wiaarf, terminal and other services
and fecilities at Los Angeles Herbor, owning and operating, among
other things, certain rallroad properties used for switching pur-
poses. Operations are conducted on propertles held under two

leases; one from vhe City of San Pedro terminating in 1956; and the

other from the City of Los aAngeles terminating in 1932.




It is reported that because of the railroad operations,

Quter Farbor Dock end Whexf Company is subject to the Interstate
Ccommerce Commission, and that as these operations constitute only
about five percent of its total buslness, it is deemed advisadle
to separate the railroad and switching operations from the remainder
of the business and to have such operations perforﬁed by a corporation
expressly organized for that purpose, thereby removing the present
owner Irom tihe jurisdiction of the Intersvate Commerce Commisslon.
To this end it appears that Outer Harbor Dock and Whers Company has
caused the tncorporation, on or about July 9, 1927, of Outer EHarbor
Terminal Railway Coxpany, and to it proposes to itransfer the rall-
road properties and business in exchange for $130,000.00‘or stocke.
The present application chows that the Interstate Commerce Commission
Yy its order dated December 23, 1927, permitted the new corporation
to acquire and operate the line of railway and to issue the $130,000.
of stocke.

The properties involved in the transaction consist of 6.33
miles of switching tracks, including rails, tles, track material
and ballast, with all switching equipment, and operating equipment
consisting of two locomotives, four rlat freignt cars and ome oil car.
The right-of-way on which the tracks are located is to be leased to
Oﬁter Hardor Terminal Rellway Company for terms co-extensive with the
leaseholds, terminating 1952 and 1956, under which Outer Haxrbor Dock
and Tharf Company now conducts its operations. As annual rental, the
rallway company Wwill pay two cents a square oot upon 526,000 sguars
feet, or $10,520.00, payable for the period commwencing January L,1928
and ending Aprlil 3, 1932. In addition, the dock and wharf company
has assigned to the railway company the right to operate over 100 feet
of track owned by the City of Lot Angeles, and itv appears that the
¢ity bas consented to the assigmment. A copy oFf the agroement be-
tween the two apvlicant corporations for the sale and lease of pro-
perties and rights-of-way is filed with the applicetion as Exhibit
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The application indicates that as of December 31, 1926,
the original cost of the properties to be transferred was estimated
at $139,533.05, the cost of reproduction new at $180,8698.67 and the
cost of reproduction new less depreciation at $128,083.33. The
order hereim will authorize the issue of the $130,000.00 of stock
in payment for thke properties, dut such authoéity is not‘to be con~

strued as & finding of value of the properties.

ORDER

Avplication having been made to the Railroad Commdission

for an order authorizing the lease and transfer of property and the
issue of stock, and the Railroad Commission being of the opinion that
this is & matter in which a public hearing is not necessexy and that
the application should de granted, as herelin provided, and that the
money, property or labor to be procured or pald for through such
issue 1s reasonably required for the purpose specified herein and
that the expenditure for such purpose is not in whole or Ig part

fréaSonably chargeable to operating expense or to incone,

IT IS HEREEY ORDERED that Outer Harbor Dock and Wherf Com-
pany be, and it heredby is, authorized to sell to Outer Harbor Ter-
minal Relilway Company the rallway prope;ties ?ererrod to in thds
application, and to lease to Outer Harbor Terminal. Rallway Company
the rights-of-way descrxibed in Exhibit "B",Vattachéd'tb”tﬁe petition,

herein, such sale and lease to be in accordance with the terms and

conditions of the agreement (Exhibit "C™) dated August 29, 1927, vy
snd bvetween the two companies. "
IT IS EEREBY FURTHER ORDERED that Outer Harboxr Terminal
Railway compdny be, and it hereby is, authorized to issue $130,000.
of its capital stock in payment for the properties herein author-
1zed t0 be transferred.
D




Tae authority herein granted is subject to the following

conditions;~

1. The smoun: of stock herein authorized t¢ be transferred

shall not be urged before this Commission or other
public body naving Jurisdiction os & measure of value
of the properties herein authorized to de transferred
for the purpose of fixing rates, or for any purpose
other than this transfer.

Quter Earbor Terminal Railway Company shall keep such re-
cord of the issue of the stock herein authorized as
will enable it %o file, within thirty days after such
issue, a verified report, as required by the Railroad
Commi ssion's Gene;al Order No. 24, which order imsofer
as applicable, is made & part of this order.

3. The authority herein granted shall become effective ten
days after the date héreor.

DATER at San Francisco, California, this g & day of
-a&anazx,3i938.

Commissioners.




