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Decision No.

EXTORE TZE RATIROAD COMISSION OF TEZ STATE OF CALIFORNIA

In the Master of the Arplication of
EUNT, ZEATCH & COMPANY

for permission to transfer lts oper-

etive vroperties and franchise rights

%o Funt~Fatch Transportation Company.

Arplication No. 14336

Ta the Matter of the Application of
FUNT~EATCE TRANSPORTATION COMPANY
for an order permitting it to issue
$250,000.00 par value of 1ts comuon
stock in exchange for all the oper-
ative assets of Hunt, Hatch & Company.

Application No. 14337

)
)
)
)
)
)
)
2
)
)
)

Athearn, Chandler & Farmer, by Ired G. Athearn,
for applicants.

BY TE2 COMMISSION:

O PINTITON

In Application Noa 14336 Bunt, Hatch & Company ask per-
mission to sell and transfer to the Hunt-Eatch Transportation Com=
pany all of its properties used in transportation business, such
properties consisting of the right to operate boats, together with
nocts, dock and terminal equipment and‘orfice furniture, to.which
reference will be made hereafter.

In 4pplication No. 14337, as amended at the hearing had
bofore Eiaminer Fankhauser on January 27th, the Hunt-FHatch Transpor=
tation COmpany'aéks permission %o issue such an amount of common

tock as may be equal to the cost of the properties less deprecla-
tion, waieh Eunt, Hautch & Company »propose to transfer to éhnxeﬁatch
Transportation Companye.
T4 15 of record that Hunt; Hateh X Company now is, and

for more than twenty-five years last past, has been engaged in the
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general business of merchandising end the reising of farm products

- of every Kind. In connection ﬁixﬁ such ousiness the compeny hes
conducted es a public utility, a transportation business.

Tre company's "Local FreightlT&riff No. 7" now om file with
“he Commission names class and commodity rates vetweon Qaxland, Cal-
ifornie, end landings on the Sacramente River, San Joaquin River,
Vokelumne River, Old River and Middle River, and speclal commodity
retes from such river landings to Oaklgnd, San Trancisco and Inter-
zedlate points. Supplement No. L to "Local Sreishx Tariff No. 77
makes the rates to and Irom Oakland appiicable to. and from Zncinal

Terminals, Alameda, Celiformia.

For the purpose of condubting such transportation business
the company has scquired four boats; namely, the "Sulsun City™, hav-
ing & gross tonnage of 142 and a net tonnage of Q%é; the "Oakland
havirg & gross tonhase,or 225.28 =nd @ net tonnage of 115§ the "Sur-
prise™, having a gross tonnage of 129.7L and a net tonnage of 64;
and the "Lark having & gross tonnage of 72.28 and & net tonnage of
o7 . Georgé V. Hateh, president of Hunt, Hatch & Company, tes=
tified that at.timas it has been necessary fox the company to .rent
boats to transport all of the commoditigs orfered.

The cost less deprociation of the assets to be transferred is

reported as follows;-
Zquipment bvoats: e e s e e e 4 . .392,576.69
Cost o v« o« .« & $136,246.64
less depreciation . . ‘ 4£35,669.95
Furnlture end fixtures: . . . . . 2,084.21
COSE v v v e v o v 0 v v oo § 3,3l042
Lesg depreciation . . . . . . __1,226.21
Improvements on leased property: . . . .
COST v v v ¢ o = o « & 2,518.51
Less deprociation . . . . 1,683.2L
Yerchandise . . . . . + « ¢« « . . L10.63
Fuel odll . ¢ . & 4 4 4 4 4 o 0. 29.58

Stationery and office supplies . « « « . . . 500.00 .
CQSh. - - - - - - - - - - - - - - L] - L - - - 5 ’ 362“31
Accounts receivable o . v . 4 . e 4 . 5,179.85
Deferred expense~insurance . . . « ¢ v o « . 8L6.27
Totaleceeenonanesns 107,504,
Less liabllities assumed.ceccccccccas 4,699.09

U}

Net Worthesscesanccscsans §15258§5.75

935.30




Tor the purpose of segregeting the utility and non~utility
business of Hunt, Hatch & Company, such company has coused to be
rganized, the Hunt-Fateh Transportation Compeny.  This company
~was organized under and by viriue of the laws of the State of Cal-
iforais with on euthorized ceapital stock of $500,000.00, divided
{nto 5,000 shares of the par value of $100.00 each. Of the auth-
orized stock, £400,000.00 is represented by common and $100,000.00
by seven percent cumulative preferred. The preferred stock 1s
at the option of the company rcdeemable at 4102.00 per share cumu-
lative:dividends at any time after three yeérs from its issue.
In case of liculdation and dissolution of the compeny the preferred
stockholders cre ertitled to receoive only par and accumulated and
unpaid dividends.

We believe that the Eunt-Fateh Transportation Company
should be permitted to issue not exceeding $103,000.00 of common
stock to acouire the assets referred to above. '

The testimony shows that such stock as Hunt-Hatch Trans-
portation Compeny may icsue will be issued to Hunt, Hatck & Company
ané that Sunt, Hatch & Company will continue to own the stock and
that there will be 20 change in the manuer in whichlthe public
utility properties involved in this application will be operated.

No one appeared at the hearing to protest the granting of

this spplication.

ORDER

Tunt, Eatch & Company having asked permission to sell its

public utility propertieé;to the Hunt-Katch,Trah5portation company,
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and said Hant-Zateh Treansportetion Company having asked permission to
1ssue stock in vayment for sald properties, 2 public hearing having
seen held before Examiner Fenkhauser and the Railroed Commisslon bdbeing
of the opinion that Hunt, Eatch & Company should be permitted to sell
and transfer said propertiecs to tkhe Hunt-Zatch Transportation Com-
pany; that said Hunt-Eetch Transportation Company should be permitted
to issue in payment for such properiies not exceeding $103,000.00 of
common stock, subject to the provisioms and conditicms of this order;
that the money, property or labor to be procured or pald ror by such
{ssue is reasonably reouired by applicant, Eunt-Eatch Trensporcation
Company; that the expenditures herein suthorized are not in whole or
ir part reasonably chargeable to operating eXpenses or $0 income,

and that this application should be granted as herein provided, there-

Tore,

IT IS HEREZBY ORDERED as follows;-

1. Tunt, Satch & Compeny may trensfer its public ubilicy
properties descridbed in Application No. 14336 and in Application
Noe 14337 and in the forogoing opinion, to the Hunt-Hatch Transpor-
tation Companye. |

e Funt-Hatch Transportétion"company'may issue in payment
for the aforosald proporties not exceeding $103,000.00 of common

stock, in peyment for said properties. s

S Hunt, Hatch & Company or its duly authorized r;presen-
tative, shall unite ilmmedistely with Hunt-Eatch Transportation
Company, or its duly authorized ropresentative, in common supplement
to The tariffs on file with the Commission, Hunt, Hatch & Company
on the one hand withdrawing, and Hunt-Zatch Trancportation Company
on the other hand, accepting and estéblishing such tariffs and all

effective supplements thereto.

4. The rights and privileges, the transfer of which 15

nerein authorized, shall not hereafter be transferred, assignéd,
lecased or sold or operations thereunder discontinued, unless the
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written consent of the Railroad Commission has first been secured.
| 5. Eunt-Hatch Transportation Combany shell within thirty
days after vthe itransfer of the properties herein authorized, file
with the Ruilroad Commission a copy of the bill of sale or other
instrument under whick it acquires title to the aforesaid proper-
ties.
6. Funt-Eatch Transportation Company shall keep such record
issue, sale and delivexy of the stock herein authorized, and
disposition of the proceeds as will enable 1t to rlle om or
vefore the 25th day of each month a verified report, as required by
the Rallroad Comxission's General Oxder No. 24, which order inmsofer
as applicable, is made a part of this order.
7. BExcept as otherwise stated berein, the authority granted
by this order shall become effective within ten days after the date

hereol.
/C
DATZD at San Francisco, Callfornia, this ZL day of

February, 1928.

Wt

Commissioners.




