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Application No. 14378.

In the Matter of the Application of )
SOUTEZERN CALIFORNIA ZDISON COMPANY, )
a corporation, for authority to issue )
and sell 219,314 sheres of its com~ )
non stock of the total par valwe of )
$5,482,850.00. )

Roy V. Reppy and Gail C. Lark
for epplicent.

In the above ontitled matter the Rallroad Commission 1s
asked Yo maxe 1ts order authorizing Southern California Edison Company
+0 issue and sell 219,314 shares of its common cepital stock, of the
ageroegate par value of $5,482,850.00, at par,-y25. a share-~ to 1ts
coxmon aand/or original preferred stockholders for the purpose of
reimbursing its treasury on account of moneys used in retiring at
maturity $995,000.00 of bonds and to finance the cost of extensions,
betternents and additions to its properties.

In Exhibit "A™, attached to the application, the company
reports its authorized and outstanding.capital stoek, as of Noven-
ber 30, 1927, as follows;=—

Class of stock Authorized Outstandin
Original »referred stock 44,000,000, 4%, 000,000

»referred Series AT 7% 30 OOO 000. ~5 Sb&,loo.
Preferred Series 7 ' 50 000_000% 47,595,625,
Preferred Series m™CH 20,000,000. 7,669,125;‘
Preferred Series 1 21,000,000. -
60,022,900,

- Common 105,0002000. : ‘
‘- mot&l.............. :‘.‘:.‘ bJ K Ad . :?;01441_ 5‘_’_736-




The $60,022,900.00 of common stoék,reported‘pdtstanding in-
cludes $10,836,628.00 of common stock controlled by the compeny
through ownership of the stock of Pacific Light and Power Corpora-
tion, whick, 1f deducted, leaves net cormmon stock outstanding of
849,186,272.00.  In 2ddition,to the amounts outstanding, the company.
reports, as of the same date, preferred stock subscriptions of
33 788,275.00 and common stock subseriptions of $2,131,725.00.

The company's outsitand ing funded debt, elso as of November 30,
1927, 1s reported at $134,962,700.00, consisting of the following;-

Mentone Power Company, first mortgage 5's,due 1931l... $37,000.00
Pacific ILight & Power Company,first mortgage S5's,due .- :
194:2-0----..§-¢.-00m---o 5,759,000o00,
Pecific Light & Power Corporation first and refunding
5*S, QUG 1951 o o « « « o + s+ o s s o s o o & 9,721,000.00
“t. Tmitney Power & Electric Company,first mortgage
6'S, QUG 1939 = ¢ o 4 o & s n o & s e s e e« 5,196,000.00
Sante Barbara Gas & Electric Company,first mortgage
. S5rs, due serially 1920-194L + « « & o &+ & 690,700.00
Southern Celifommia Edison Company: _
General mortgzage S5's, due 1939 4 4 4 0 o . . . 13,360,000.00
ceneral & Refunding bonds dve 1944. . . . .+ . . 20,225,000.00
S‘rs ...tbt.--...ﬂ.O...$l0'000’ooo.
Sﬁ’s a P P OGRS ssEsEn 1012251000‘.
Refunding mOTtgage bonds . .« . . s 2 e s+ o - o~ 85,000,000.00
5*s due 1951 £55,000,000.
5ts due 1952 30,000,000.
. 974,000400

Debentures, 7*s, due 1828 . 4 v ¢ s 2 o o o o s . 2
TO'CG.}...............-. il' 'y "7 o+ W\J.

Tn addition the comoany reported outstanding $20,000.00 ¢f
bonds, egainst which funds for reiirement had been depbsitea with
the trustee ard the mortgages released, consisting of #11,000.00 of
Bdison Electric Company of Los Angeles I0=year six peréen$ géld bonds
due December 2, 1927 and $9,000.00 ot Edision Zlectrlic Company of
Los Angeles first mortgage five percent bonds due in 1929.

In making this application the company reyorts that it de-
sires to use & .portion of the proceeds to be received from the sale
of the stock to reimburse itself for the retirement at maturity of
4995,000.00 of bonds, consisting of the $974,000.00 of debentures that
become due on Janvary 1S, 1928, $ll,000.60’or the Edison Rlectriec

Gompany of 10s Angeles bonds that became due on December 2, 1627
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and $10,000.00 of tke Santa Sarbera Gas and Electric Company bonds
that became due on July 1, 1927. It asks permlission to consolidate
the balance of the proceeds derived from the'sale of its stock with
the proceeds from the sale of other stock heretofore authorized to
be issued and use said proceeds to finance in part expenditures for
extensions, betterments and additions to lts propertles, as described
in some detail in 1ts annual budget for the yeaxr 1928, herctofore
tiled in Application No. 14187, which expenditures were reported at
$32,091,000.00, consisting of the followlng;-

3ig Creek comstruction . . . . e v e e .$%5,982,000.00

220 X.V.lines and stations « « + « . » 2,122,000.00

New steam plants « « « o « - « o os e s . 5,722,000.00

Awxiliary unit-Long Beach steam plant . . 275,000.00

Civil engineering department . . . . . . $0,000.00

qiShts or Way - - L] - - - - - - L 3 - - - - 1’000’000‘000
Miscellaneous system betterments . . . . 16,950,000.00

Tot&l--o----;-...-..-..... 3'153380913000.00

To mee®t in part the total expenditures for 1928 the com=
pany reports due, on Decembder 31, 1927, or account of the unpaid bal-
ances on stock subscriptions the sum of $4,114,795.44 and 1t appears
that of the stock, of all classes, heretofore authorized, there re-
mained.. about $7,000,000.00 par value unsold, so that the issue of
additional securities seems necessary to take care of all the esti-
mated construction requirements.

The company reports thet it proposes to offer the addi-
tioaal §5,482,850.00 of common stock at par o the nolders of its
common and/or its originel preferred stock at the rate of one share,
of such stock for every ten shares of common and/oxr original pre-
ferred stock now held, end that Lt will issue transferable stock
subseription warrants to its stockholders entitled to subscribe to
the new ilsswe of common stocka. It anticipates-that the entire
issue will be taken by its stockholders or their aésigns. It does
no%t esk permission to use any pert of the stock proceeds to pay
commissions or selling exXpenses.
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The compeny Goes ask for an order authorizing the lssue
and sele of the additional common stock to 1ts common and/or ori-
zinal preferred stockholders only. However, as we have stated Iin
o former decisionm, No. 18082, dated Merch 19, 1927, we have made no
doteraination, nor ao we belieka it to bve within the Jurisdiction
of this Commission to make such 2 determination, as to whether ap-
plicent has the right to limit the offering of the common stock 10
those two classes of stockholders named, and accordingly, the order
herein will authorize the issue of the stock to applicantts present

stockholders, their successors and assigns.
OQRDER

Southern Colifornia Edison Company having applied to the
Railroad Commission for permission to issue stock, and the Railroad
Cormi ssion Yeing of the opinion that this is = matter in which a
public hearing is not necessary and that the money, property or labor
%0 be protured or psid for through such issue 15 reasonably required
for the purposes specified hereinm, and that such purposes are not in
whole or in part rcasonadbly chargeable %o operating expense or to
incone, “
I IS FERSSY ORDERED that Southern California Edison Com-
pany be, and it hereby is, suthorized to Issue and sell, on or be-
rore December 31, 1928, at not less than $25.00 a share, 21?;14 shares

o 1ts commonm capitel stock of the aggregate per value of $5,482,850.

provided that such stock be sold only to presexnt étockholdérs, sub-

seribers or their assigns. . ( o z e

IT IS HERERY FURTIEER ORDERED~that‘Soutﬁern Califo;nia‘zdi-
son Company ve, and it heredy 13; suthorized to use $995,000.00 of
the proceeds {rom the sale of the stock herein authorized to be is-
sued to reimburse its tregsu:y on account of expvenditures made in
retiring at maturity the $995,000.00 of bonds and debentures re=

4—




ferred to in the foregoing opinion, and to consolidate the remaining

sroceeds with the proceeds from the sale of stock herotofore author-
ized %o be issued and to use sald proceeds to fimance in part the
cost of extensions, betterments and additions to its properties.;s§?~
described {n its 1928 construction budget heretofore filed in.Appli-
cation No. 1l4187.

The authority herein granted is sudbject to the following
conditions;=-

1. Only such expenditures as are properly chargeable to
fixed capital accounts under the uniform system of accounts pre-
scribed by this Commission may be financed with the stock proceeds
refexred to herein.

2. Applicant shall keep such record of the issiie and sale
of the stock herein authorized =nd of the disposition of the pro-
ceeds as will enable it to file, on or before the 25th day of each
nonth, a verified report, as required by the Railroad Commisgsion's
Goneral Order No. 24, which order, insofar as applicabdble, is made
a part ol this order.

3. The authority herein granted shall became effective ten

édays after the date hereof.

DATED at San Francisco, California, this /U * day of

Fedruary, 1928.

Commissioners.




