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Decision No. 193f3 ' • 

BE]'O?E T~ PJ\.II...~O~ cm~crssIoN OF TEE STATE 0]' CALIFOBNIA. 

In the ~~tter of the ~p~lieation of ) 
SOUTHERN CAI.IFO&~ EDISON C01t?.A.t7, ) 
a corporat ion,. for autllor1 ty ·~o 1 ssue J 
nnd sell 219,3l4 shares or its com- ) 
~o~ stock of the total par value ot ) .Application No. 14378. 
$5,482,850.00. ) 

Roy V. Reppy and Cail C. Larkin, 
tor applicant. 

3Y TEZ CO!vlITSSION: 

OPINION 

In the above ~ntitled matter the Railroad Commission 1s 

asked to make its ordor authorizing Southern C~l1torn1~ Edison Company 

to issue and sell 21S,.314 shares of its common capital stock, ot the 

aggregate par value or ~~5,482,850.00,. a.t ~ar,-:;;:20. a share- to its 

co~on and/or oriG1na.l preferred stockholders tor the purpose ot 

reimbursing its treasur,r on account ot moneys used in retiring at 

maturity ~995,OOO.OO of bonds and to finance the cost of extensions, 

betterments and additions to its properties. 

In Exb.:i.bit ~Aft, attached to the applicatiOn., the company 

rep o:rts its authorized a.nd out stand ing cap i tal st ock, as of Novem.-

ber 30~ 1927~ as tollows;-

Class ot stock 
-- Original prel"er:red stock 

?referred Series ~A~- 7% 
?referred Series ~-6% 
:;?reterred series ~Ctt-5.5~ 
?re1'erred Series "'D"'- 5% 

- C OI:lmOll. 
Total •••••...•.•••• 

1-

Authorized' 
$4,OOO~OOO: .. 
30~000',OOQ:. 
50 ~OOO ~.oOO. 
20,000,000. 
2~, 000,,000. 

125,000tOOO • 
~;~bo 1000tOOO •. 

outstanding 
:;;4,000,000. 
25,558,100. 
47,59-5,625. 

7,659,125. 

60,022.,900. 
$144,845,,750. 



•• 
The ~60,022,900.00 ot common stock reported outstanding in-

clud.es ~lO,.S36,,628.00 ot cozon stock controlled by the company 

through ownership' ot the stocl-: ot l'acitic Light and Power Corpora-

tion,. which, if deducted,. leaves ne~ co~on stock outsta%l~ of 

In e.dditio%l) to the amounts outstanding, the companyv'~ 

repo~ts, as of the ~~e date, preferred stock subscriptions of 

~)3, 788,,275 .00 /lnd COIO:lon stock. subscriptions of $2,131,725.00. 

The company's outstanding funded debt~ also as of November 30, 

1927" is reported at ~a34,.962,.700.00, consisting ot tho foUow1ng;-

!v:entone power Compa.ny, first mort.gage S's,due 1931... $37,000.00 
Pacific tight &. Power Co:npo.ny,t1rst mo:-tge.ge 5's,due ",,' 

1942 • • .. • .. • .. • .. .. .. • .. .. • .. .. .. •• 5,759,000.00 . 
P~cif1c Light & Power Corporatio~ first and refunding 

5'3, due 1951 ................. • .. • .. . 
l\:t. i'rhi tney Power &. Eloctric CompanY,.f'irst mo:-tgage 

(3t 5, due 1939 .. • .. .. .. .. .. • • .... • • • .... 
Santa Barb~~ Gas &. Electric Compa~,f1rst mortgage 

s."~s, due serially" 1920-1941 .. .. .. • .. • • • 
Southern California Edison CompanT: 

General IIlo:-tgage; 5' s, due 1939, .... • • .. .. • • • 
General & Refunding bon~s due 1944. • . . • . • 

5,721,000.00 

3,195,000.00 

690,700.00 

15,350,,000..00 
20,22.5,000..00. 

5~$ .•.••••.•••...•••• $10.000,000. 
~.s ...••••••••••••• 10,225,000. 

~erund1ng mortgag& bonds ••• • • • • • .. • • •• 85,000.,000·00 
5,'s due 19'51 ~55,OOO.00Q.. 
S" s due 1952: 30,000,000.. 

Debentures, 7" s, due 19:28: • • .. • • • • .. • ••• ' 974~ 000..00 
Tota.l....................... jP1S4,W62) ?OO.(5~ 

In addition, the cOlU'.9any repo::oted outstanding $20.000.00 61" 

bonds, against whiCh ~ds for ~et1rement had been deposited with 

the trustee and the mortgages released, consisting of ~ll.OOO.OO or 
Edison Electric co~any of Los .~ge1es 30-year six percent gold bonds 

due December 2, 1~27 and $9,000.00 of Edis10n Electric compa~ or 

Los Angeles first mortgage rive percent bonds due in 1929. 

In making this application the- co:cpany reports that it de-

sires to use a.portion or the proceeds to be receivad tro~ the sale 

of the stock to reimh~se itse~ tor the retir~ent at matur1t~ or 
$995~000.OO of bonds, consisting or the *974,000..00, of debentures that 

become duEt on January 15, 1928,. ~;ll,.OOO.OO of the Edison. Electrie 

Co~anr of LOS Angeles bonds vhat became due on December 2, 1927 
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•• 
and $lO~OOO.OO of: the Sante. :se.rbe.l"a Gas and Electric Company bonds 
that became due on JUly l~ ~9276 It asks pormics10n t~ consol1date 

the balanc& ot the proceeds derived trom the sale or its stock With 

the proceeds from the sale of other sto~ heretofore author1zed to 

be issued and use said proceeds to finance in part expenditures for 

extensions, betterments and additions to its properties, as described 

in some deta1~ in its annual budget tor the year 1925~ heretofore 

tiled in ~pl1cation NO. l4187. which expend1tu--es were reported at 

$S2~09'~~OO~.OO', consisting or the 1"ollow:lng;~ 

315 Cree:k construction .. • . .. • .. .. . .. • 
22~ K.V.11nes and stations .. • • .. ... 
New steam plants .. .. .. • • • • • .. .. • • • 
~UAil1ar.r unit-Long Beach steam plant -. • 
Civil eDg1neer1ng departtlent • .. • • . • 
Rights or way .. • • .. .. .. • .. • • • • .. • 
Miscellaneous system betterments .. • • • 

Total ••••••••••• ~ ••••••••• 

.$5,982,000.00 
2,122,000 .. 00 
5,7l2,000.00 

275,000·.00 
50,000.00 

1,000,000-.. 00 
16,950,000.00 

$32,091,000.00 

To meet in part the total expenditures tor 1928 the· c~­

~any re~orts due, on Dece~r 31, 1~27~ on account o~ the unpaid bal-

ances on stock subscriptions the sum 01' $4.114.795.44 and, it appears 

that ot '~he stock, ot all. classes» heretofore authorized, there re-

:n.ained" about $7.000,.000·.00 par value unsold, so that the issue ot 

ad,diti~al securities seems necess~ to take care of a~ the est1-

~ted construction requirements. 

The compa~ reports that it proposes to ofter the addi-

tional. $5,482,850.00 of common st.ock at par to the holders ot its 

COl'l'.llUOll and/or its origineJ. preferred. stock at the rate of one share,c 

of such stock tor every ten shares ot commo~ and/or original pre-

terred stock now held~ and that 1t will iss~e transferable stock 

subscription warrants to its stoclcao1ders entitled to subscribe to 

the neW issue ot common stock. It anticipates that the entire 

issue will be taken by its stockholders or their assigns. It does 

not ask permission to use ~ part or the stock proceeds to pay 

co:::missions or selting expenses. 



The eompa~ does aSk for an order authorizing the 1ssue 

and s~le or the addit10nal common stock to its common and/or ori-

3ina~ p::-eterred ztockholders only. However, as we have stated in 

a tormer decision, No. l8082, dated ~ch 19. 1927, we have made no 

do ter:n1nat10ll, nor 0.0 we believe it to be within tp:e jtU'isd1ct1o:c. 

of this Co':nmissio:c.. to ::lake such s. determillat1on. as to whether ap-

plicant bas the righ~ to limit the offering of the common stock to 

thoze two classe:s of stockholders named.,. and accordingly, the order 

herein will authorize the issue of thestoek to appl1cant~s present 

stockholders, their successors and assigns. 

o R D E R 

Southern C~11fornia Edison ComDany having applied to the 

Railroad Commission for permis~o:c. to issue stock, and the Railroad 

Commission be1ng of the opinion th~t this is a matter in which a 

public he~ing is not necesss.r,r end that the mone1, property or labor 

to be proeured or paid for through such issue is reasonablY require~ 

tor the purposes specified herein, and that such purposes are not in 

whole or in part r0asona'bly chargeable to operating expense or to 

income, .-

IT IS HEREBY ORDERED that Southern California Edison Com-

p:my 'be, and 1 t hereby is, authorized. to· issue and sell,. on or be-

fore December 31, 1923.,. at not less than $25.00: a share, 2l~14 shares 
0-:: its common capital stock ot the aggregate. par value' or $S,482,.SSO. 

provided that such stock be sold only to present stockholders, sub-

scribers 0= their assigns. .. . .... , 
/-/( . 

IT IS HEREBY FURTSER ORDERED. that Southern California Ed1-

son Compa~ be, and it hereby is, authorized. to usa $9~5,OOC.OO· ot 

the proceeds f'::oom the sale of' ·the stock herein authonzad to be is-

sued to rei~b~se its treasury on account or expenditures made in 
, 

retiring at maturity the $$95,000..00 'or 'bonds and debentures re-
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ferred to in the foregoing opinion. and to consolidate the remaining 

proceeds ~~th the proceeds from the sale or stock herotofore author-

ized to be issued and to use said proceeds to tinance in part the 
. . 

cost of extensions, betterments and addi t10ns to its propert1e,$ .;..~.:":' . 

described in it.s 1928 construction budget heretofore filed. in. Appli-

cation No. 14187. 

The authority- herein granted. is subject to the following 

cond it l.ons ;-
1.. Only such expenditures as are properly chargeable to 

fixed capital accounts under the unifonn system ot accounts pre-

scribed by this Co~ssion ~ be financed with the stock proceeds 

reterred to herein. 

2. Applicant shall keep such record of the issue and sale 

ot the stock herein authorized and of the dispos1 t10n or th,e pro-

ceeds as will enable it to tile, on or before the 25th da.y ot e a.ch 

month~ a verified report, as required by the Railroad Co=mission's 

General Order No. 24. which order, insofar as appl1cable, is made 

a part ot this o~der. 

3. The authority herein granted shall become ettective ten 

days atter the date hereof. 

D.A.T:ro at San Franc 1sco, California, this I ~ day ot 

Jebrua::y, 1928. 

Commissioners. 
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