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Deeision No. 15390 .

BIFORE TIHE RAILROAD COMMISSION OF TER STATE OF CALIFORNIA

In the Xatter of the Andlication of
SOUTEERN COUNTIES GAS COMPANY OF
CALIFORNIA for authority to issue
and exchange for its outstanding
seven percent preferred stock and/or
sell $2,500,000.00 par value of its
31X nercent preferred stock.

LeRoy M. Edwards, for opplicant. @ / .
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EY TEZ COMMISSION: %4/, |

In the above entitled matter Southern Counties Gas Company

Application No. 14405
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of California asks the Reilroad Commission to make an order euthoriz-
ing it to issue and exchange and/or sell, upon the bases and for the
purpose hereinafter set forth, $2,500,000.00 par value of its s?x
percent preferred stock.

The application shows that Southern Counties Ges Company
of Californie has an authorized capital stock of $25,000,000.00,
divided into 250,000 shares of the par velue of $100.00 each, and con-
sizting of $12,500,00Q0.00 of common stock, $7,500,000.00 of six per
cent cumulative preferred stock, redeemadble at $105. a share, and
%5,000,000.00 of seven percent cumulative yreferred stock, redeamable
at {107.50 a share. It appears that at present $3,000,000.00 of the
common stock and $2,500,000.00 of the seven pexrcent prererred'stock

is outstanding; no six poercent preferred stock has ever been issued.




2% 1s now reported thet applicant's board of directors at
a meeting held December 21, 1927 epproved a iesolution whereby it was
elected to redeem the outstanding $2,500,000.00 of seven percent pre-
ferred stock on April L, 1928 at the price of $107.50 a share, in cash,
plus the accrued dividends. It appears, however, that as an alterna-

tive to the cash payment for the seven percent stock the comp&ny Dro=-

poOSes to nmeke the following additional offexrs to tae present preferred

stockholders, to-wit;

Dlan A: To issué to such of the holders of its Seven Percont
Preferred Stock as desire to meke such exchange, one
share of 1ts Six Percent. Preferred Capital Stock,
plus $7.50 in cash, for each share of its Seven Pexr
Cent. Preferred Caplial Stock so excranged; or,

It will 1ssue to such holders of its Seven Per Cent.
Preferred Stock as desire to make such exchange, its
Six Per Cent. Preferred Capltel Stock on the basis of
one hundred dollars{$l00.00) per share, in exchange
for i{ts Sewen Per Cent. Preforxed Capital Stock on
the basis of one hundred and seven dollars and fifty
cents ($107.50) per share. No fractiomnal shares
will be issued, but any stockholder exchanging his
.stock on this last basis (Plan-B) will receive the
cash egqulivalent or any fractional interest to which
he may bocome entitled on the basis of one hundred
dollors(SL00.00) per shaxe for an entire share of
Six Per Cent. Preferred Stock.

_ Applicant accordingly asks permission.to exchange its new
six percent vreferred stock upon the bases Indicated and to sell such
stocx nov required for the purposes of exchange at & price to yield
1t not less then paxr for the purpose of redeeming and paying thétseven

nercent preferred stocke.
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Southern Counties Ges Company of California having ap=-
plied to the Railroad Commission for vermission to issue $2,500,000.
of its six percent cumulative preferred stock, and the Railroad Com-
mission being of the opinlon that this is & matter in which a public

hearing is not necessary and that the money, property or labor to
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be procured or nald for by such issue of stock Ls reasonably required
for the purpose speclified herein, which puxpose is not, in whole or

in part, reasonably chargeable to operating expense or 1o income,

IT IS EZEREBY ORDERED that Southern Counties Gas Company of Cel-
ifornla be, and it hereby is, authorized to issue $2,500,000.00 of
its six percont preferred stock and deliver such stock, or a portion
thereof, in exchange, to such holders of the £2,500,000.00 of §even
percent preferred stock now outstanding as mey desire to meke the ex-
change, upon the bases set forth in the foregoing opinion, and/or
sell such six percent preferred stock at not less than the par value
thereof and use the procceds to redeem the outstanding seven percent
preferred stock, provided that the entire $£2,500,000.00 of seven per
cent »refexrred stock now outstanding be redeemed.

IT IS EERZEY FURTEER ORDERED that epplicant shall kcep such
record of tho issue, sale and/or exchange of the stoek herein auth~
orized and of the disposition of the proceeds as will enable it to
file, orn or before the 25th dey of each month, a verified report,
as required by the Rallroad Commission's General Order NS,‘24, which
order, Insofar as applicable, ic made a part of this order;

IT IS EEZREBY FURTEER ORDERED that the authority herein granted
shell become effective ten days after the date hereof.

DATED st San Francisco, California, this _ g, ~ day of
Fobruary, l928.

ormmissioners.




